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BETTER OUTLOOK 
- FOR WHEAT CROP 
THAN EVER BEFORE 


United States Not Likely to 
Have Any Surplus For 


Export 
NEEDS OUR GRAIN 


World Wheat Surplus isUnusu- 
ally Small and Acreage Sown 
Elsewhere Has Been 
Reduced 


With the beginning of June, wheat 
takes the centre of the stage. While 
to many it may seem utterly futile 
to speculate on the grain outlook for 
1925, at this early stage, it must not 
be overlooked that the current price 
of wheat is based on just this out- 
look, and that such factors as the sur- 
plus left over from last year’s crop, 
and the acreage sown to wheat here 
and abroad, are important determin- 
ant factors in the price of wheat for 
the next two months. The increase in 
this year’s wheat acreage, in Canada, 
and the decline in acreage in the 
United States, and the almost un- 

recedented amount of winter-killing 
in the north-western States, making 
an exportable surplus from that coun- 
try improbable, are dominant factors 
in the present situation, 


While statistics representing the 
wheat carry-over from last year’s 
crop are not yet complete from all 
countries, it is evident that the sur- 
plus is very materially smaller than 
was the case last year, at least in so 
far as the North American Continent 
is concerned. Canada’s crop was 261,- 
000,000 bushels against 472,000,000 
last year. The requirements of Euro- 
pean countries increased materially 
with the gradual increase in buying 
power. ‘Notwithstanding this our 
total wheat exports for the twelve 
months ending April 30 amounted to 
only 190,631,784 bushels against 257,- 
812,398 bushels during the previous 
year. This means that our customers 
are short nearly 70,000,000 bushels, in 
so far as Canadian wheat is concerned. 
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l- attempt for some years, 
cked by government support, to 
prevent wheat prices from faitin un- 
duly low as a consequence of large 
crops either in the United States, in 
Canada, or elsewhere. Every effort 
short of actual valorization was put 
forth, ‘and a thousand suggestions 
were urged upon the government. It 
was felt that the exportable surplus 
of wheat was responsible for the 
wheat prices falling to those of world 
levels, despite the 42% cent protec- 
tion. The truth of the matter was 
that the United States needed Can- 
adian hard wheat, and the artificial 
barrier naturally failed to contravert 
economic laws. Nevertheless, politi- 
cal influence succeeded in introducing 
into Congress something like 800 bills, 
during its last session, to legislate the 
American farmer into good health. 
Political activity is never discouraged, 
and despite previous failures, it is 
hinted that such measures as price- 
fixing, an embargo against imports, 
or even a valorization scheme, are not 
improbable in the near future. 

Under the political setting outlined, 
the Department of Agriculture has 
just published a crop report, the im- 
port of which is that winter wheat, 
or fall wheat as it is usually called 
in this country, will be a short crop, 
and that a large acreage had to be 
abandoned. As this type of wheat 
constitutes nearly 70 per cent. of the 
United States total, it is evident that 
the crop has not started under par- 
ticularly favorable conditions. From 
a careful analysis of the report, one 
is convinced that there is little prob- 
ability that the United States will 
have any wheat for export this year, 
and that heavy importations of soft 
as well as of hard wheat are mot im- 
probable. 

Contrasting this situation with the 
start that the Canadian crop has 
made, the outlook for the Canadian 
wheat farmer is most encouraging. 
The seeding was completed much 
earlier than usual, escaped almost 
entirely from late frosts, and in most 
sections of the West, now has abun- 
dance of moisture. The acreage is 
greater than last year, and the prep- 
aration of the land was much more 
carefully attended to than normally. 
While it is admitted that conditions 
may become reversed several times 
times before the crop is actually har- 
vested, the present outlook, taking 
prices and all other factors into ac- 
count, was never better. 


Agricultural prospects in the east 
are also unusually satisfactory. The 
rains of the past week have been 
worth millions to the farmers of On- 
tario. They came at a time when 
they were urgently needed, and were 
followed by a spell of warm weather, 
which was exactly what was most 
r-eded. When analyses of the Can- 
adian farm situation and outlook are 
made it is often overlooked that On- 
tario is the leading agricultural prov- 
ince. Last year’s revenue from On- 
tario farms was $444,208,000 against 
$241,842,000 for Quebec, $161,913,000 
for Manitoba, $281,992,000 for Sas- 
katchewan and $200,672,000 for Al- 
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Expect Canada to Get 


More French Capital 





There is the likelihood that Canada 
will benefit from the investment of 
considerable amounts of French capi- 
tal in the not distant future. Because 
of the fear of French investors and 
business men that socialistic leaders 
are likely to try to obtain control of 
business affairs in France capital has 
beceme nervous and is looking for 
sound investment in the United States 
and Canada. 

A Canadian resident in Paris stated, 
this week that many important Can- 
adian investors and bankers had 
shown a great interest in Canada as a 
possible field for investment, 


GROWTH OF CROPS 
IDEAL AT PRESENT; 
RAIN, PLENTIFUL 


Saskatchewan Election Day 
Saw General and Bene- 
ficial Downpour 


By E. CORA HIND. 


WINNIPEG.—Warm weather and 
general rains have characterized the 
conditions of the Canadian West dur- 
ing the past week and it would be 
difficult to think of anything which 
would improve the growth of crops 
at the moment. Complaints of cut 
worm damage had been received from 
quite a number of points before the 
rains came, but vigorous measures 
were being adopted to deal with the 
situation and the heavy rains of the 
past few days are expected to prove 
the best remedy, not only because 
cut worms do not like wet weather, 
but also because, under present con- 
ditions, growth is so very rapid that 
the crop quickly gets beyond the 
danger stage. > 

The fields of oats and barley, re- 

rted severely injured by frost, have 

n- reseeded, 

Saskatchewan with its enormous 
acreage in wheat will know what to 
do the next time June is too dry for 
the crop, all that will be necessary 
will be stage an election. Such a 
wetting down as the province got 
> are aie eae natty ~ * 3 . ’ + 
aspect for the government as the Hon. 
Chas. Dunning was sustained by a 
much larger oe than was ex- 
pected even by himself, if all tales be 
true. At the moment the only people 
peeved at the weather are the racing 
circuit fans, Practically all coarse 
grains are seeded, there may be a 
little flax still to go in and there 
will be considerable seeding of oats 
for green feed and hay. 

The big increase in corn acreage 
is getting away to a fine start and 
hay land and pastures are in good 
condition. Taken by and large, for 
a grain country over 800 miles long 
and from five to six hundred miles 
wide general conditions are very 
satisfactory for this time of year. 


MASSEY-HARRIS MAY 
BUILD IN FRANCE 


Would Overcome Problems of 
Tariff and Exchange in 
European Business 

















It is léarned that the Massey Har- 
ris Company is considering the erec- 
tion of a factory in France to pro- 
duce implements for the continental 
market. The purpose is to obtain 
the advantage of the cheap labor in 
France and to avoid the duty that 
must now be paid by the company on 
im mts manufactured in Canada. 

n building the — Massey 
Harris Company will following 
the example of the International llar- 
vester Co., and a number of other 
important American -concerns that 
have built factories in France. Re- 
cently the Ford Motor Company also 
built a large factory on the continent, 

This action has n found neces- 
sary not only to overcome duty, and 
to get cheap labor but to cir- 
cumvent the difficulty which has been 
created by the uncertainty of ex- 
change fluctuations, French importers 
to protect themselves from possible 
loss through the sudden rise or fall 
of the franc, find it necessary to pur- 
chase dollars when they purchase 
goods in Canada or the United States. 
As the goods are always 30, 60 or 
90 days on arriving this means that 
a large part of their capital rapidly 
becomes tied up in banking accounts 
that are not liquid. This greatly re- 
stricts their foreign purchases, and 
the large American and Canadian 
concerns that desire to sell to French 
importers must carry a stock 0 
goods in France in order to make 
early delivery and prevent their cus- 
tomers from tieing up their capital 
unduly. Up to the present time few 
Canadians have established ware- 
houses in France, and for that rea- 
son have lost out to British and Am- 
erican manufacturers who have been 
able to import through these, 





Short-Term Rate May 
be Easy Until Autumn 


Eoniemenanitiaaeel 
NEW YORK.—Short-term money rates 
are now as low as they are expected to 
go and will probably not fluctuate great- 
ly until near autumn, when an advance 
in rates will be seasonably in order. 






























PUBLICATION OFFICE: 


MAKE THE PUBLIC | 
BUY MINE SHARES 


Brokers’ Audit Designed to 
Break Strangle Hold of 
Margin Houses 





It becomes quite apparent that the 
ultimate object of those in control of 
the Standard Exchange, who launched 
the movement to have brokers’ books 
audited, is to bring about public buy- 
ing of mining stocks outright instead 
of on margin. 

The great bulk of the trading to- 
day, perhaps 90 per cent. of it, is on 
marginal account. One member of the 
exchange stated that marginal trading 
amounts to nothing less than gam- 
bling on the part of the public making 

ossible bucketing on the part of 
ankers. The exchange cannot stop 
speculators from buying on margin. 
The plan is to see that brokers engage 
in only legitimate marginal trading. 
This it is claimed will kill off the 
bulk of such trading, and the only way 
the major portion of mining stocks 
will be available for trading will be 
by outright buying. There is a class 
of marginal trading, having to do 
with the big stocks, that would come 
under the term of legitimate, inas- 
much as these stocks are accepted as 
collateral by the banks on a loan. The 
bucketing charge involves stocks not 
accepted as collateral and such issues 
provide perhaps the bulk of the trad- 
ing. 

The opinion seems to be general 
that the exchange authorities were not 
desirous of catching their members 
bucketing, and so pushed the first 
audit some months ahead. One investor 
suggested to The Post that the de- 
lay was to enable any brokers in- 
volved to clean house while an official 
of the exchange remarked on the 
same day, that it was apparent to him 
that there was a good deal of house- 
cleaning going on and that this was 
an answer, in a measure, to The Post’s 
article “What is the matter with the 
Mining Mart?” 

The desire too wipe out marginal 
trading is based on the hope that it 
will make a more certain market for 
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UNION BANK MERG 
ALREADY IN EFFECT 


Indications That It Will Date 
From June 1 — Confirma- 
tion a Formality 


There are indications in regard to 
staff organization and branch ar- 
rangements that the merger of the 
Union Bank into the Royal Bank will, 
when formally assented to, be dated 
from June 1—the financial half year 
of the Union Bank. In other words, 
for practical purposes the merger 
may now be said to be effective; as- 
sent is more or less a formality in 
view of the favorable attitude of the 
department of finance. 

The fact that the last government 
statement of the Union Bank showed 
loans to directors of more than $900,- 
000—which is .08 per cent. of total 
assets as compared with .04 per cent. 
for all chartered banks—is_ being 
pointed out. The theory is advanced 
on the strength of this situation that 
since the housecleaning in 1923 there 
has been absorption of public offer- 
ings of the stock to prevent a break 
in the market and the supposition is 
that the directors pledged stock so 
purchased to the bank for advances. 

Also it is argued that if, as in- 
dicated, there has been heavy absorp- 
tion of the stock, thus placing con- 
trol largely within the bank, then the 
consent to the merger is a foregone 
conclusion, 


No Definite Deal for 
Sale of Canada Landed 


The reported deal whereby it was 
understood the Canada Landed and 
National Investment Corporation was 
to be acquired by the Canada Perma- 
nent Mortgage Corporation is from 
latest information, not to materialize; 
directors of the company, through Ed- 
ward Saunders, managing director, 
deny that the merger is to take place. 

Rumors were current this week in 
usually well-informed circles to the 
effect that a number of companies 
have been making advances looking 
to securing control of the Canada 
Landed. The xame of the Huron and 
Erie was definitely mentioned. Such 
an amalgamation would undoubtedly 
be a satisfactory one, as the Canada 
Landed, due to its splendid position, 
would make a strong factor in the de- 
velopment of the strong and aggres- 
sive London company. ’ 

Although the directors have denied 
that negotiations looking to a merger 
of the Canada Landed and the Can- 
ada Permanent are now in progress 
and Mr. Seunders states that nothing 
definite has taken place affecting the 
company’s future. it will be recalled 
that at the annual meeting it was 
semi-officially hinted that the com- 
pany was for sale on a basis of $200 
a share and it is definitely understood 
that a number of companies have 
shown a willingness to consider a pur- 
chase, this interest having been re- 
flected in the advance in the market 
price of the stock. 
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‘“‘Pulpwood Embargo Needed for |TIRE WAR BREAKS 
Prosperity’’—Hon. E. J. Davis 


One of the most convincing state- 
ments in support of the pulpwood em- 
bargo and similar effective measures 
to insure the manufacture of Can- 
ada’s raw materials by Canadian 
workmen, with benefits to the produc- 
ers of foodstuffs, manufacturers of 
goods, industrial workers and the 
community generally, was made be- 
fore the Canadian Manufacturers’ 
Association meeting at Hamilton this 
week by Hon. E. J. Davis, of New- 
market. It was received by the meet- 
ing with an enthusiasm which indi- 
cated that Canadian manufacturers 
are solidly behind the idea of con- 
serving the country’s raw materials 
for home industry. 

Mr. Davis spoke from first hand 
experience with the situation respect- 
ing forest resources in Ontario. He 
was a member of the provincial gov- 
ernment which twenty years ago 
passed the first embargo on pulpwood 
on crown lands—a step which has 
since been followed by other provin- 
ces. As a member of the cabinet he 
was largely responsible for getting 
the legislation on the statute books 
at that time. As one of Canada’s 
leading manufacturers, the head of 
an industrial project which is now 
passing to the tifth generation of the 
1amily, he can speak from sound busi- 
ness experience as to what is in the 
interests of Canadian manufacturing 
and makes for Canadian prosperity. 

Mr. Davis told how, when he was a 
member of the Ontario government, 
it was realized that the lumbering in- 
dustry of the province could not de- 


Solve Basic P 


Find Prosperity for All 


That Was Key-Note of 
Opinion at C.M.A. 
Meeting 


NATIONAL UNITY 


‘Different Rarteot » Mus 

be Brought Together — 

Higher Tariff for All 
Producers 














By Staff Editor. 

HAMILTON.—One of the ae 
features of the annual assembly 0 
the Canadian Manufacturers’ Associe- 
tion here was the evidence that was 
given that industrial leaders are giv- 
ing broad and healthy consideration 
to Canada’s fundamental problems, 

There was no note of “Hurrah for 
Prosperity” at the convention, It was 
frankly recognized by the manufac- 
turers that there was a lack of real 
prosperity in Canada under present 
conditions; that Canada was not tak- 
ing advantage of apparent opportuni- 
ties. In the drive for better condi- 
tions the interest of the whole com- 
munity would have to be considered, 
it was recognized, Most of the 
speakers laid emphasis upon 
necessity for legislative measures de- 
signed to help farmers and consum- 
ers as well as manufacturers; to hel 
the far east and the far west as we 
as central Canada, Only a few of 
those who participated in the vari- 
ous discussions talked only of the 
manufacturers’ problems. 

The new president, J, H. Fortier of 
Quebec, in his inaugural address es- 
tablished a standard of healthy think- 
ing on national questions that should 
work for better understanding be- 
tween the manufacturers and other 
classes in the country’s economic and 
social fabric; retailers and other dis- 
tributors, consumers, farmers, pro- 
fessional men. 

In their various discussions and re- 
solutions, the manufacturers set 
forth their views on a number of 
national questions. There was a 
strong feeling for the home manufac- 
ture of Canadian raw materials; for 
a more adequate degree of protection 
not only for Canadian manufacturers, 










velop with the export of pine logs to 
the United States to be manufactured 
in American mills. He was active in 
having an embargo passed against 
the export of pine logs. Immediately 
Ontario benefited through the estab- 
lishment of lumber mills. 

“Then when I went to the crown 
lands department I found a similar 
situation in regard to pulpwood,” he 
continued. “I could see no reason why 
the course which built up the lum- 
ber industry would not do the same 
for the paper industry. And so, 
twenty years ago, Ontario put an 
embargo on the export of pulpwood 
from crown lands. 

“You all know the benefits. To- 
day the paper-making plants in On- 
tario play a big part in the pros- 
perity of the province. They employ 
large numbers of workers and their 
products are an important factor in 
our balance of trade. And the ex- 
ample of Ontario has been followed 
by Quebec and other provinces with 
similar benefits. 

“Canada is now making 2,730 tons 
of paper a day,” commented Presi- 
dent Hatch. 

“I would favor that Canada go just 
as far as a government can go to 
conserve our resources and create em- 
ployment for our own people,” con- 
cluded Mr. Davis. 

The sentiment of the meeting was 
enthusiastically in support of Mr. 
Davis in his stand on this question. 
Asbestos and nickel were mentioned 
as other raw materials which should 
only be allowed to leave the country 
in a manufactured state. 


roblems and 












Helping to Build 
Exports to France 










Colonel H. Barre, Canadian 
Trade Comissioner in France, 
located in Paris, is in Canada 


fwith: Bis"“Worie of” developing 


He is visiting manufacturers 
in Ontario and will next week 
call on Quebec manufacturers. 
At the C.M.A. convention in 
Hamilton, Col. Barre gave many 
exporters timely information, 















but for all Canadian producers; for 
the revision of the Imperial prefer- 
ence to provide compensation for 
Canadian producers for the lower 
wages in other parts of the Empire; 
for a system of bargaining by means 
of the Canadian tariff for concessions 
in other countries, 

The eight-hour day came in for 
some discussion, it being generally 
felt that in Canada the eight-hour 
day was economically impossible. 
_Speakers from the Maritime Pro- 
vinces and from British Columbia 
were very definite in their charge 
that the central parts of the country, 
were quite ignorant of the true con- 
dition of affairs along the two coasts 
and of the needs of these parts of 
Canada. From the prairies, varidus 
manufacturers brought the word that 
there was a finer spirit of harmony 
between farmers and manufacturers 
to-day than a few years ago and that 
sympathetic consideration of the 
problems of industry could be ex- 
pected from agricultural leaders. 

Solve the fundamental problems of 
the country and there will be pros- 
perity for all, could be given as a 
summary of the key note of the opin- 
ion of industry, as expressed at this 
Hamilton meeting. These fundamental 
problems, such as taxations, railways, 
the tariff and national unity, were 
the real problem@ of Canada. Solve 
them and there would be no question 
of capital supply, of immigration, or 
of prosperity for all. 


For reports of proceedings of C.M.A. Annual 
Meeting, see pages 38 and 39. 















A Prophecy—and Fulfilment 


In a document printed by order of 
the American Senate, Mr. W. S. Bain- 
bridge records the following statement 
made to him when he was inspecting 
hospitals in Berlin on behalf of the 
Red Cross during the war: 


“One evening at the Adlon Hotel in the 
fall of 1915, shortly before my depar- 
ture, we had at dinner two German 
officers, one of whom was a member of 
the general staff. In response to a 
question after a general discussion of 
conditions from the German standpoint, 
the following statement in substance was 
made by the staff officer: ‘Of course, 
Germany cannot help winning, but, for 
the sake of discussion, supposing that 
all the world got on her back and it was 
impossible to reach a military decision, 
I believe the following things will oc- 
cur: (1) An armistice will come before 
any hostile army crosses Germany’s 
frontier. (2) There will be no scars on 
the Fatherland from this war. (38) The 
immediate competitors in the economic 
and commercial world will be so crippled 
that when it is all over the Germans 
will be outselling them in the markets 
of the world long before they can get 
on their feet, (4) Following the war 
there will be economic hell, industrial 


revolution. We will set class against 
class, individual against individual, until 
the nations will have pretty much all 
they can attend to at home and not 
bother with us. (5) If need be, the 
Fatherland may dissemble into compo- 
nent parts and reassemble at the 
strategic time.” In concluding this state- 
ment he turned and said with emphasis, 
as well as deliberation: “The greatest 
struggle will come after the war. The 
weapon will be propaganda, the value 
of which we know. The Allies will be 
torn asunder, each will be put at the 
other’s throat like a lot of howling, 
gnashing hounds. And when they are 
all separated from France, Germany will 
deal with her alone.’” 

This prophecy has been in great 
part already fulfilled, and who shall 
say what the end will be? Meanwhile, 
we may well note what has been made 
manifest,” says The Patriot, London. 
“The weapon will be propaganda, the 
value of which we know.” In 1923 Mr. 
Bainbridge spent some time in the 
Ruhr, where German proganda, which 
undoubtedly made a deep impression 
here, was rampant, and from personal 
observations he was able to reveal its 
studied mendacity. 
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OUT JUST AS RAW 
RUBBER GOES UP 


Situation is Serious For 
Small Tire Com- 
panies 


oe 


PROFITS DWINDLE 


Continued Rise in Raw Rubber 
Comes at Time When 
Companies Are 
Slashing 


The present market situation in 
automobile tires in Canada is threat- 
ening the existence of many of the 
smaller companies and cutting the 
profits of the larger men. There has 
been a rapid advance in the raw rub- 
ber which is now above 70 cents, or 
four times what it was a year ago, and 
double what it was 30 days ago. In 
the meantime while rubber has been 
soaring, tire prices in Canada in the 
last year have dropped 25 per cent. 
due in large measure to cut-throat 
competition. The salvation of the situ- 
ation is likely to be in highér tire 
prices and higher prices are not cer- 
tain. On May 1, tire prices in the 
United States moved up 5 and 10 per 
cent., 5 per cent. on large tires and 10 
per cent. on small tires, and on June 
1, there was a similar increase. There 
has been no move to increase tire 
prices in Canada and there are certain 
difficulties in the way of doing so. It 
is thought the larger companies can 
carry on but many smaller companies 
will face ruination, especially those 
with heavy capital charges. 


C. H. Carlisle, general manager of 
Goodyear Tire & Rubber Co., a close 
student of the market, says the situa- 
tion is now receiving earnest consid- 
eration. He did not hazard a guess as 
to the outcome, other than to say that 
it was a matter of competition. This 
undoubtedly means that if there is con- 
certed action on the part of the tire 
manufacturers to add at least part of 
the higher manufacturing cost to the 
peice - tires, this will be 
not, then prevailing pri 
tinue. “That 







’ 
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: “us,” Said S ana: si KS © 
Tire & Rubber Co. © 
There will be a double pinch on the 


price of rubber will make a serious 
call on their working capital at a 
time when it is keeping them going to 
turn out tires to meet the heavy de- 
mand of the season. 

So long as prices stay down 
and they absorb the increased price of 
rubber, their profits will be seriously 
cut into at a time. when profits are 
seriously at a minimum. The present 
situation has certain obstacles which 
make it quite difficult to raise prices. 
Recently one big company contracted 
to supply tires to a concern with a 
marketing organization stretching 
across the Dominion and at prices far 
below present prices to dealers, When 
news of this contract got out others 
started to slash prices. 

It is pointed out that Canadian tire 

Continued on page 13) 
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Power, Boon to North .; ..... .. 36 
The Tariff as a Factor in Canadian 
Prosperity? 0005 an. eho es ae a 
Smaller Wheat Crop Cut Into Rail 
Marnings <6 io Aare ae 


small companies. The much higher ee 
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The Business Outlook in Canada 


Conducted by H. M. CAMERON, Statistical Editor, The Financial Post. 






THE FINANCIAL POST 
BusinessMap of Canada 


Conditions in 
QUEBEC 






Conditions on the Pacific Coast 





Building activity helping 
general retail lines, especi- 
ally hardware. Spring sal- 
mon showing up well. Ex- 
ras lumber business quiet, 
ut sufficient activity to keep 
mills running on short time 
at low prices. Mining con- 
tinues active and the rush of 
prospectors to the Cassiar 
district continues. Big export 
business developing with S. 
America especially in pulp. 





Cool weather has re- 
tarded seasonal busi- 
ness. Moisture needed. 






Asbestos shipments for 
May 317 tons 
than for 





Conditions in 
ONTARIO 


Industrial situation 
continues quite 
spotty, but seasonal 
goods in greater de- 
mand. Retail busi- 





reater 
April, and 
2,256 ahead of May 
last year. Pulp indus- 
try very active. Sugar 
refineries busy with 
export orders.to Brit- 























/ ish market. General 
ness on day to day , 
Brit; 1 : basis. Moisture satis- export business has 
fitish , Alberta Saskatchewan factory now; was speeded up retail and 
Columbia ©‘ ; ' badly needed. Fruit wholesale lines. 
/ / I prospects generally 
good. Large engi- 
neering firms well 






supplied with orders 
and building program 
on high scale. North- 
ern fires caused much 
damage. 









Conditions on the Prairies 






Crop outlook so far excel- 









lent. Saskatchewan wheat : —— s rs . 
pool making drive for 7 per |; 24. Ontario ee ee 
cent. of province’s wheat Bence Strike in Cape Breton still 
acreage on contract. Many _—— — causing much distress and 
new settlers taking up land \— slackness of business. Lum- 
in Alberta. Lamb crop favor- a 9 4 ber and farming conditions 
able so far. Wool being ship- — = i) favorable in N. B. and P. E. I. 
ed in larger quantities. — 7 Lumber pack considerably 
oisture abundant. a larger than last year. Build- 

a ing materials in demand. 

or, 

tenet 





nited States 


RUBBER CONTROL 
RESPONSIBLE FOR 
HUGE PRICE RISE 


85 Per Cent. of World’s Rub- 
ber is Produced in the 
British Colonies 


The restriction in the quantity of 
rubber which the British rubber grow- 
ing countries are permitted to ex- 
port is stated to be largely respons- 
ible for the recent radical increase in 
the price of crude rubber, in an 
article which appears in the current 
issue of the Trade Record published 
by the National City Bank of New 
York. The world’s rubber supply is 
grown largely in the British colonies 
of the Malayan Peninsula, India, 
Ceylon, also in the Dutch Indies, Bra- 
zil and certain other South American 
countries, 

According to a high authority in 
the trade, the British colonies have 
been providing about 85 per cent, of 
the world’s supply. Recent legisla- 
tion in these colonies has limited the 
share of their output which they 
may export to one-half of their nor- 
mal production. This action has been 
followed by an advance in the price 
which must be paid for rubber prod- 
ucts in the world markets, and the 
quantity used has greatly increased 
since the automobile has come into 
general use. 

Increase Due to the Motor Car 

Due largely to the advent of the 
automobile, the world rubber crop 
has advanced from 61,000 tons in 1905 
to 124,000 in 1914, 390,000 in 1919 
and approximately 421,000 in 1924. 
Quite naturally the United States 
and Canada, which are not rubber 
growing countries, but large manu- 
facturers and users of automobiles, 
have greatly increased their imports 
of rubber. Imports into the United 
States have advanced from 17,000,000 

unds in 1880, to 736,000,000 in 1924 

f last year’s enormous importation, 
472,000,000 pounds came from the 
British East Indies, 133,000,000 from 
the Dutch East Indies, and 85,000,000 
from Great Britain. Canada’s im- 
ports of crude rubber during the last 
fiscal year amounted to 34,386,858 
pounds against 28,877,244 for the 
previous year. 

In connection with the unfavorable 
position in which Canada and the 
United States find themselves, being 
very large users of rubber, and not 
having any control over the raw ma- 
terials, Sir Eric Geddes, chairman of 
the second largest firm, is reported 
to have stated that the prices of raw 


How Credit is Financed 


Dealer May Carry the Paper Himself But More Often He Dis- 
counts It With Finance Company That Makes All Collections 
as Instalments Fall Due 


This is the second of a series . 
of articles prepared by The 
Financial Post in the growth of 
instalment selling in Canada. The 
first article, a general review, can 
be obtained by writing to the 
editor. 


“Paint now and pay in ten months” 
—the opening shot of a recent in- 
stalment campaign—is typical of the 
vivid slogans appearing everywhere 
throughout the United States and 
Canada to announce the inauguration 
of credit selling. The subtle sugges- 
tion of postponed payment is proving 
one of the most powerful selling prin- 
ciples of the decade. It is being ap- 
plied to the sale of everything that 
is not actually perishable, and even 
to some things that are. It is threat- 
ening to revolutionize present meth- 
ods of retail merchandising, if, in- 
deed, it has not already done so. 

There are two methods of financing 
instalment selling. In. one case the 
merchant himself arranges the credit 
out of his own resources or through 
his bank. In the other, the financial 
part of the transaction is carried out 
by a third party, a finance corpora- 
tion, which buys the note of the 
customer with the dealer’s signature 
on it—adds its own name, and re- 
discounts the document with its bank. 
While the latter method is relatively 
new in Canada, except in the auto- 
mobile and piano field, it has gained 
rapid headway in the United States 
and threatens to do so here as well. 

The first of the two methods re- 
ferred to is the same in principle as 
the second, but is less complicated in 
acutal practice. It applies more par- 
ticularly to less standardised articles 
such as men’s clothing, small hard- 
ware products and household goods, 
while the third-party-financing ap- 
plies more especially to more lasting 
and standardised products such as 
machinery and equipment of various 
sorts, and, of course, automobiles. 
One type of the former which has 
gained great headway is the ten-pay- 
ment plan of selling men’s clothing. 
A leading firm with several stores 
has recently adopted this plan which 
provides for an initial payment of 
$10 which, in the majority of cases, 
amounts to one-fifth of the purchase 
price. The balance is payable in ten 
weekly instalments. To avoid loss 
through failure to complete pay- 
ments, as adequate information as 
possible is obtained with regard to 
permanent residence, address, em- 
ployment, and other similar factors 
designated to eliminate the class of 
“floaters” who are here to-day and 
gone to-morrow. Excellent results 
are stated to have attended the trial 
of the plan, and losses are easily 


























































Toronto department store has had 
marked success in the sale of furni- 
ture on time through a _ specially 
worked out plan. There is a minimum 
purchase of $25 and the firm can 
easily carry the paper without having 
it underwritten by a finance corpora- 
tion, and without adding much to the 
sales expense. The profit on the large 
turnover of the firm, which is esti- 
mated at about $8,000 to $10,000 per 
day, more than absorbs the additional 
cost of giving credit. It is seldom 
necessary for the firm in question to 
repossess furniture, and the losses 
are said to be only about one-half of 
one per cent. To assure this safety, 
customers are carefully chosen in a 
variety of ways. Another Toronto 
furniture house which sells to a poor- 
er class of customers has to resort to 
repossession to a greater extent, but 
charges an additional 12 per cent. for 
credit. It advertises “No extra charge 
for credit,” but gives a discount of 
one-eighth for cash, which amounts 
to the same thing. 
When a Third Party Finances 

Where the merchant or manufac- 
turer cannot or does not care to ad- 
vance the credit himself, he can ar- 
range with a finance company to do 
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rubber fluctuated from 17 cents to 61 taken care of by the increased vol- 

cents in the course of a few months,| yme of sales. 

and the United States should take} Sjmilar plans are being adopted in LONDON, E.C. 3. 
steps to eliminate present condidions the furniture business. A eading 











in the industry by growing her own 
rubber, as no rubber is now produced 
in continental United States. 

Despite the fact that the rubber 
markets in Great Britain and the 
United States remain firm at present, 
there still is some distance between 
buyers and sellers, resulting in a 
tendency to hesitate on all but actual 
requirements. Current advances in the 
London market have taken prices 
within a small margin of the year’s 
previous high point, but the actual 
volume of sales is not great. 


Over 1,660 Offices in England 
and Wales, and several in 
India, Burmah and Egypt. 















CANADIAN BANK 


NOTE COMPANY 
LIMITED 


Engravers and Printers 
BANK NOTES AND CHEQUES 





(3let December, 1924.) ($5=£1.) 
DEPOSITS, &. $1,707,171,660 = 
ADVANCES, &. $823,571,655 















The Bank has Agents and 
Correspondents throughout 
the British Empire and in all 








































CORPORATION BONDS aed the ata bo 
May Employment Figure STOCK CERTIFICATES ee oe 
Turned Sharply Upward MUNICIPAL DEBENTURES . ae rel 
Business improvement throughout eal sat df lands @ Saad — 
ONET. DOCUME America Ltd. 
Canada is shown by the marked bet- uM aRY NTS Lloyds & National Provincial Foreign 
terment in the state of employment Bank Led. 
for May. = index Figure rene from Head Office and Works eee 
87.2 for April to 90.3 e change 224 Wellington Street, OTTAWA uk of Britich Africa, Ltd. 
is no more than the regular seasonal -™ pe epte Senet, 









speeding up of activity, but it indi- 
cates that conditions are fairly nor- 
mal, 

The general state of employment 
is not on as high level as it was at 
this time last year when the index 
number stood a few points higher, but 
the improvement this year is greater 
than that at the beginning of May, 
1924, and a gradual expansion in the 
number of men employed is to be 
looked for as the summer approaches. 

The chief contributors to the May 
improvement were manufacturing 
and con.truction, and some slight ex- 
pansion took place in transportation, 
trade, communication, services and 


mining. / 


MONTREAL TORONTO 


BRITISH AMERICAN BANK NOTE 


COMPANY Steel Plate Engraving and LIMITED 


Printing, Lithographing, etc. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, Interim Receipts, Cheques and all 
Doeuments of a Monetary Nature 


Head Office 
OTTAWA 


Canada 


Branch 
11 Place d’'Armes 
MONTREAL 


Branch 
1205 Bank of Hamilton Bidg. 
TORONTO 








‘THE FINANCIAL POST 


so. This type of financing is not very 
extensive in Canada as yet. There are, 
in fact, very few finance companies 
yet willing to take paper on products 
other than one or two standard lines. 
But there are indications of wide ex- 
During the current week 
two enquiries were received by The 


pansion. 


Financial Post from manufacturers 


different Canadian cities asking to be 
put in touch with finance companies 
who would be in the field to discount 
the paper on the sale of their prod- 
One was from a _ prominent 
manufacturer of garages, roofing, re- 
frigerators, etc. The other was from 
a manufacturer of butchers’ — 


ucts, 


ment, Several of the finance corpor 
tions already carrying on a_ busine 


in restricted lines are branching out, 
or preparing to branch out, into other 


lines. 


The technique of this type of finan- 
cing is simple. It has been the recog- 
nised practice for a generation in the 
field of international trade, and that 
it is only now being adopted in the 
realm of small retail and wholesale 


business seems an anomaly. The pr 


cess in brief is that the manufacturer 
sells a bill of goods, or an article, to 
a dealer or merchant. The latter sells 
the goods to the ultimate consumer 
receiving a cash payment and the 
note of the customer for the balance. 
The dealer then adds his name to the 
note, and sells it to a finance corpora- 
who will collect the amount 
from the customer on maturity, or 
else hypothecate the document = 

e 
former company collects the instal- 
ments although in some parts of the 
United States the bank will attend to 


tion, 


bank as collateral for a loan. 


the securing of final payment. 


An interesting application of the 
type of financing just outlined is the 
case of the paint selling campaign 
mentioned at the outset of the article. 
The plan provides for the making of 
an agreement for partial payment 
through a paint contractor. The lat- 
ter secures his supplies when he 
chooses, and arranges to have a fi- 
nance company make payment to the 


(Continued on page 14) 
’ Canadian Conditions 


Car Loadings— 


Bank Clearings—April— 
19 


5 1924 
$1,253,008,967 $1,241,047,206+4 0.9% 


Savings Deposits—Chart. Banks— 
5 1924 


Mar. 
Current Leans—By Banks- - 


192 
Mar. $917,645,337 


Net Dominion Debt—Mar. 31— 
1925 1924 


SS SSS 


1924 


April— 


C.P.R. $12,608,788 $13,806,121 8.6% 
Oper. exp. 11,160,188 12,0561,204— 7.4% 
Net 1,448,599 1,754,917 —17.5% 
4 Months 1924 1923 2 
> $49,223,559 $55,094,604—10.6% 
Oper. exp. 43,919,278 48,890,639— 10.10% 
Net 5,304,281 6,203,965 — 14.5% 
April— 1925 1924 

C.N.R. $17,656,889  $19,051,093— 7.3% 
Oper. ex. 16,402,357 17.795,399-— 7.8% 
Net 1,254,532 1,255,694— 0.09% 
4 Months— 

C.N.R. $69,093,343 $75.833,721— 8.82% 
Oper. exp. 65,318,561 72,022,585— 9.30% 
Net 8,774,782 3,811,136— 0.9% 


Balance of Trade— 
12 months, Apr. 30— 


1925 


Exp. 
Imp. 795,864,047 885,358,688—10.1% 
Bal. 296,687,702 168,594,977 + 76.2% 


July Wheat, No. 1, Nor. Winnipez— 
1925 1924 
June 1—$1.74% June (Aver.)—$1.14 








1926 1924 
Week May 23 50,952 52,965— 3.8% 
19265 1924 
Yr. to date 1,070,521 1,104,142— 3.0% 
Grain Receipts— 
Aug. 1 te 
May 22 236,919,376 367.522,766—35.5% 
Building— 
oy 1925 1924 
April $14,856.291 $13,307,057+-11.5% 
925 1924 
4 months $33,972,311 $31,137,437+ 9.1% 


192 
$1,266,231,798 $1,192,589.899+4 6.1% 
$1,006,913,916— 8.8% 


ve 


$2,403,005,035 $2,409,326.639— 0.2% 
1925 1 


1924 
$1,092,551,749 $1,053,953,665+ 3.6% 
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A General Banking and Foreign Exchange Business Transacted. 


June 5, 1925 


Crop Reports 


S in previous years, the Bank of 
A Montreal will publish during the 
season frequent reports on the progress 


ss of the crops, 


in Excess of 


These crop reports are te 


legraphed to 
various centres, from which they will be 
mailed free to all who require them. 
Application to be on the mailin 
list may be made te person is in 
writing at any Branch of the Bank, 


Bank of Montreal 


Established 1817 


ees 











Every service that a progressive bank- 
ing institution can perform is available 
at any of the 340 branches of the Union 
Bank of Canada, where banking busi- 
ness of every description is quickly, effi- 
ciently and courteously handled. 


OF CANADA 


HEAD OFFICE WINNIPEG 


Established 1865 


~The Weyburn Security Bank 


Chartered by the Act of the Dominion Parliament 


TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, 

N. D. McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., W: 


WEYBURN, SASK. 


orth Dakota; 
eyburn, 














See this loose-leaf 


The Bank of Nova 











Established 1832 


Comte siiccccccvk stvenedeete éstasaaakes $ 10,000,000 
Reserve Fund ........cscccccccccccscees Ll J 
Total Assets ....... cccceseccdnecasees a6: ame 


GENERAL OFFICE—TORONTO, ONT. 
J. A. McLECD, General Manager. 


Branches at all the principal centres throughout Canada and in Newfoundland, 
Cuba, Porte Rico, Dominican Republic, Jamaica, and in the United States at— 


Boston Chicago New York 
Lendon, England, Branch. 


108 Old Bread Street, E.C. 2, 


Collections made at lowest rates and returns promptly remitted. Accounts of 
firms, corporations, and individuals carried on most favorable terms. 


Correspondence Solicited. 


that lies flat 


VERY user of loose-leaf books will 


appreciate the importance 


of this 


improvement — now obtainable in 


Canada. 
With five pages or five hundred 


you get 


a perfectly flat writing surface—“as flat 


as the desk itself.” 


There are no cumbersome, 
unyielding metal backs— 
no posts to tear pages or 
mar desks and perpetually 
get in the way—none of 
the stiff awkwardness of 
old-style binders. 


At last you can get all the 
advantages of the bound 
book plus the advantages 
of the loose leaf style— 
and none of the disadvan- 
tages of either. 


“With the 
long-lease 
life.” 





NO POSTS The Norfield is new in Canada. But it is 
NO METAL famous in England, where it has been 
made for twenty years by the pioneer 

TO MAR makers of loose-leaf books and systems. 
THE DESK There is practically no wear-out to the 


Norfield. 


It is guaranteed for seven 
years — good for twenty. 
Constructed from 7 and 11 
ply basswood, built up in 
eross veneer—bound in 








one-piece, tough, long- 
lived Scotch-tanned pig- 
skin. 


We ask the privilege of 
demonstrating ~Norfield 
Loose Leaf Books to you, 
confident you will be in- 
terested in their many 
points of excellence. 





LOOSE 
LEAF 
BOOKS 


AS LOW AS $3.00 


The manufacturers supply Norfield direct to users only—not through stationers. 











Send the coupon to 


MORLAND & IMPEY (CANADA) Limited 
70 Bond Street, Toronto 


Home Office & Works: Northfield, Birmingham, England. 
Branches all over the world. 
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TOURIST TRADE 
GOOD BUSINESS 
FOR RETAILERS 


Visitors Can Take Back $100 
Worth of Goods as 
Souvenirs 


On the basis that during 1924 more 
than $150,000,000 was realized from 
tourist traffic throughout Canada, 
Canadian Grocer expects that ap- 
proximately $200,000,000 will 
brought into the country by visitors 
during 1925. .It has been estimated 
that in the Province of Ontario alone 
approximately $5,000,000 will be spent 
for hotel accommodation. In all the 
resort districts throughout Canada 
business is brought to the merchant 
as well as the hotels, garages, etc. 


It is estimated by Canadian Auto- 
motive Trade that last year there 
entered Ontario alone 3,000,000 cars 
bearing the United States license— 
10 cars for every car owned in the 
provinces. If each owner left no more 
than a dollar bill at some service 
station or garage the amount of busi- 
ness based’ on such a conservative 
estimate would still be substantial in 
the aggregate. But it needs little im- 
agination to place the expenditures at 
a very much higher figure when hotel 
accommodation, garage service, etc., 
are taken into consideration not to 
mention the purchases made in the 
retail stores. Russell Kelley, presi- 
dent of the New Ontario Tourist As- 
sociation, estimates that $20,000,000 
was left by tourists in the retail 
stores of Quebec last year. The 
Ontario association is out to develop 
aggressively this year along the lines 
so successfully followed by the tour- 
ist association in Quebec. In British 
Columbia and other provinces, too, 
active steps are being taken to take 
full advantage of the tourist busi- 
ness, 


IHustrative of the profitable busi- 
ness which may be done by retailers: 
with tourists is an article appearing 
in Men’s Wear Review describing the 
methods of William McLelland, King 
St. Hamilton. 

Passing his store the other day Men’s 
Wear Review noticed the following sign: 
TOURISTS 
ARE INVITED TO INSPECT OUR 
STOCK AT THEIR LEISURE AND 
ANY INFORMATION WILL BE 

‘CHEERFULLY GIVEN. 

—Wm, McLelland. 

Mr. McLelland takes advantage of the 
fact that our friends from across the 
border can purchase all kinds of woollen 
goods cheaper here and also that they 
ean take back’ with them up to $100 
worth of goods without having to pay 
any duty. He sells them winter under- 
wear and heavy sweaters in midsummer. 

“From your sign at the front it looks 
as if you are expecting a good tourist 
trade this season?” asked Men’s Wear 


” replied Mr. McLel- 

















s 
















easily 50 per cent. of our business is 
done with tourists. Naturally we give 
them a hearty invitation to visit the 
store. They are good spenders.” 

“What goods do you find tourists most 
interested in?” was asked. 

“Woollen goods seem to catch their 
eye most of all,” he said. 

“About how much cheaper can you sell 
them than merchants in the United 
States ?” 

“Anywhere from 33 1/3 per cent. to 
50 per cent. 

“We sell a lot of woollen underwear, 
sweater coats, automobile rugs, hosiery 
and imported coats.” 

He explained that the duty on these 
¢oats coming into the United States was 
about 40 per cent. higher than the Can- 
adian tariff. Mr. McLelland also has 
a ladies’ wear section including hosiery, 
sweater coats, fancy goods, etc. 

Mr. McLelland also sells baggage, such 
as traveling bags and trunks. 

No Duty on $100 Purchases 

In the window was noticed a letter 
from the Collector of Customs at Buf- 
falo explaining that bona fide tourists 
r.turning to the United States could 
purchase up to $100 worth of goods in 
Canada without having to pay any duty. 
The store staff always explained this to 
tourists so as to relieve their minds in 
purchasing woollen goods, etc. 
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Projected Building 


Shows Big Increase h 

The high volume of building which 
was forecast early in the present 
year is being carried out on even a 
larger scale than was expected. Ac- 
cording to MacLean Building Reports 
the contemplated new work reported 
to date this year was in the neigh- 
borhood of $285,000,000 as against 
$161,000,000 for the same period of 
last year. For the month of May 
total construction awards in Canada 
amounted to $34,052,100 as against 
$24,886,900 for the previous month 
and $32,996,900 for May of last year. 
Residential building was responsible 
for 38.2 per cent. of the May total 
and amounted to $13,020,400. Busi- 
ness building accounted for $11,752,- 
200 or 34.5 per cent. of the total. In- 
dustrial building was 9.6 per cent.; 
public works and utilities 17.7 per 
cent. 

The volume of building in the pro- 
vince of Ontario during May was 
greater than that of all the rest of 
the country combined. Ontario ac- 
counted for 54.9 per cent. of the total; 
Quebec came net with 35.4 per cent.; 
the prairie provinces had 7.1 per 
cent.; British Columbia 4.8 per cent. 
-— the Maritime Provinces 1.8 per 
cent. 
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Bigger Truck Production 
Leads to Price Reduction 


DETROIT.—Official figures for the 
first quarter of 1925 show that Graham 
Brothers rank first in the world in the 
production and sale of 1% ton trucks. 
In the 1 ton and 1% ton truck fields 
combined they were surpassed in vol- 
ume only by Ford. 

Less than three years ago Graham 
Brothers were in twentieth position. 
Now they are manufacturing trucks at 
the rate of over 100 a day, marketing 
their entire output through Dodge 
Brothers dealers. 

With increased production prices are 
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being reduced, The 1 ton chassis, which 
sold at $1175, f.o.b. Detroit, is reduced 
to $1095 and the 1% ton chassis, which 
was $1375, is cut to $1280, f.o.b, Detroit. 
Other chassis prices are reduced pro- 


portionately. 





B.C. EXPECTS MILLION ~ 
FROM THE TOURISTS 


Heavier Traffic Than Ever 
Before Being Predicted 





For Coast 


From Our Own Correspondent. 


VANCOUVER.—British Columbia’s 
tourist harvest this year promises to 
be greater than ever, report rail- 
way and other transportation com- 
panies, publicity and development as- 

The tide has already 
started to flow this way, although 
it will not reach its height until June. 
growing consciousness 
the people of this province 
that the tourist traffic really consti- 
tutes one of the most important in- 
dustries of the coast, representin 
it does a producer of millions of dollars 
in revenue each year. 
ago the tourist was regarded with 
a feeling akin to contempt and little 
effort was made to-encourage the 
traffic. That sentiment has now been 
almost 
desire to 
of the traveler, the basic conviction 
behind the changed point of view be- 
ing that the tourist as such is a dis- 
tributor of cash and is also a poten- 
tial settler, and permanent source of 
wealth to the district in which he 
settles. 


sociations, 


amon 


replaced by 


entirely 
cater to the 





ABATTOIR FOR B.C. 


VANCOUVER.—tThe first unit of a 
large plant that will ultimately call for 
an expenditure in the neighborhood of 
$160,000, is being put under way on the 
North Arm of the Fraser River, in the 
shape of an abattoir and packing plant. 
Contract for this unit, which is esti- 
mated to cost approximately $45,000, has 
been placed with a Vancouver firm. 
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COSTS CONTINUE 
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off in the scale toward the East, ; 
ON HIGH PLANE while high standards are maintained To Do an With Farm 
Work A H er Bet ao Lente Thus ortgages 
orkers re, Owever, | Montreal, Quebec City, St. John and . 
. . Halifax all fall far below the scale zine Ser Con Cossmpendint. 
Showing Signs of Greater maintained elsewhere, while in Que- sack quae Uhopeatanaah teeta ‘coleman 
Efficiency bee City, due to its almost total free-| money coming into Alberta for invest- 





Though wages in the building trade 
continue at an unduly high level, in- 
consistent with reduced wages in 
other lines of activity, labor on the 
whole is showing an increased effi- 
ciency. There has been a downward 
tendency since 1920, but it has been 
very slight as figures of the Depart- 
ment of Labor for 18 cities show. 
Taking 1913 as 100 these are: 


labor in building trades 
Canadian cities. 
some 


layers are the aristocra 


trades, while undoubtedly 


as! The downward move was evidently 


checked in 1923, 

Whether this return to a higher 
wage scale will be maintained or in- 
creased is something on which few 
might care to prophesy with any de- 
gree of confidence. The one factor 
to introduce a material reduction is 
an increase in the number of skilled 
mechanics. Highly organized trades 
unions, by curtailment of the appren- 
ticeship system, resulting in a limited 
and decreasing supply of skilled me- 
chanics, have made it almost certain 
that there will be no immediate re- 
lief. It seems reasonable to assume 
confidently that, for some time to 
come, there will be no appreciable de- 
crease in building costs due to a re- 
duced wage scale. 

Rates Vary Widely 

In a chart prepared by MacLean 
Building Reports, Ltd., the average 
hourly rate paid eight trades in each 
iof thirteen Canadian cities presents 


through his motions with 
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Says the Sales. Tax Ruining 
Many Smaller Manufacturers 


By SIR EDWARD KEMP, 
Statement made in the Senate during the discussion of the Sales Tax, May 28th. 


There was (in 1921) a 1 per cent.|;a turnover tax, 
sales tax, or 1%, and on certain alike—on those who are successful as 
articles it was somewhat different. | well as those who are not so fortun- 
The tax applied in theory, to every-| ate. 
one in this country. There are small | make the loudest cry in Ottawa who 
Indust riee 
Canada, 


and large’ § indnstries 


and small 


aid: 


mes are dull in Canada 


believe the d 
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Capital $1,000,000 


At your service 
with your every trust 
company need 


STRENGTH—SECURITY 
EXPERIENCE 


The 
Eastern Trust 
COMPANY 


Head Office—Halifax, N.S. 
St. John, N.B. St. John’s, Nfld. 
Charlottetown, P.E.I. 


MONTREAL—138 St. James St. 


“We go on forever.” 


merchants and 
large merchants, and it applied to 
There was a certain 
class of men who came to Ottawa and 
“This bears so heavily on us 
that we cannot pay it and do busi- 
The result was that it was 
gradually whittled down until it af- 
fected just a few industrial cnter- 
prises, and great mercantile indus- 
tries of this country, because certain 
industries were entirely exempt from 
a@fiy tax of this kind. 
These mercantile concerns are the 
ones that to-day are prosperous, and 
they are so because of the fact that 
and there 
are slaughter markets all over the 
world which seek to bring goods in 
here*on which there is very little 
customs tariff collected. This coun- 
try is not protected as the United 
States is, and these mercantile con- 
cerns buy from persons who are 
forced to sell, and thus they are mak- 
ing a large profit. 
lished statements show that in some 
cases they are making profits of a 
million dollars a year, 
people are absolutely exempt from 
tax. 
On the other hand, there are little 
factories all over Canada which are 
in a bankrupt condition, and are pay- 
ing 5 per cent. on their turnover. It 
can easily be seen what effect this 
tax is having in this country to-day. 
It is the most outrageous tax that 
was ever put on any country in the 
world, and there is no precedent for it 
Neither in the United 
States nor in Great Britain was any- 
thing like that attempted, 
How can you collect such a tax 
from people who are bankrupt—from 
the man who has no balance on the 
right side of his balance-sheet at the 
end of the year?What is the result 
in the department of finance to-day? 
artment would be 
ashamed to reveal the situation which 
exists. There are people in every 
part of this country who owe the de- 
partment thousands of dollars that 
cannot be collected because the people 
have not the money. They are not 
and conditions 
t they cannot make a 
How can they pay 5 per cent. 
on their gross turnover under these 
conditions? It is impossible. 
tax has created a lack of confidence 
in this country; it has been more 
detrimental than any other kind of 
tax. 
The situation is this, that there are 
men coming to the government every 
year saying that they cannot stand 
this tax; and they cannot. Look over 
your legislation, and you will find 
that exemptions are getting down to 
If you must have 
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and those 
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Reserve $350,000 












ecution of orders on 


ut it on everyone 


I say that it is the people who vieo—Convenientiy Located 
in|get the most exemptions. The exemp- 
tions are not so great this year as 
they have been in other sessions, but 
here is a sample.. 

I contend that this legislation would 
bankrupt many of our smaller but 
very valuable industrial concerns. I 
have observed, in the press, from 
circulars that come to me, and by 
experience in sitting upon one or two 
boards, that industrial organizations 
in this country are issuing bonds for 
amounts varying from $50,000 to 
$500,000. What are these bonds for? 
To pay off bank overdrafts; in a 
— many cases, to pay this tax. 
he other day I inquired of a reput- 
able banker: “What does this mean, 
all this issuing of bonds all over 
Canada by these small industrial con- 
cerns?” e answer was: “You can- 
not mortgage a piece of real estate 
direct to a bank; a bank cannot take 
such a mortgage as security, but the 
bank can say to the customer, ‘Issue 
bonds, under the act, for $50,000 or 
$100,000, and pay off your overdraft 
with part of it.’” ' 

As I have said, this is good for the 
banks, but it is mighty poor for the 
industrial concerns of the country. If 
you must raise the money, put this 
tax upon wholesale and retail mer- 
chants, and a smaller tax on manu- 
facturing concerns; but do not keep 
whittling this thing down until you 
get it where its effect is to bankrupt 
people who have to stand it. It is 
a mighty big thing for a man to have 
to pay $50,000 or $100,000 to the 
government—5 per cent, on his turn- 
over, There are many concerns in 
this country whose gross turnover is 
a million dollars, and it is upon that 
gross turnover that the heavy tax 
of $50,000 must be paid, It cannot be 
done, and if it goes on, you will bank- 
rupt one concern after another. 
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comparisons 


taking Toronto as a _ geographical 
centre, where wages reach their high- 
est peak, there is a marked falling 


dom from labor disturbances, the in- 
dex number is remarkably low. - 

On the same chart may be com- 
pared the average rate of wages paid 


This graph presents 
of that praverhial 
thought.” It will be found that brick- 


all, with plasterers a good second and 
stonecutters not far behind. 


Se 180.9 : a 

ete ete 170.5 | Skill, can be followed instinctively 
Rey fone ra ie gees ae 162.5 |and almost without thought, once 
ae 166.4 | their technique has been mastered. 
1924 ... 169.7 | Laying bricks, plastering and stone 


cutting become more or less mechani- 
cal actions in which the worker goes 


expenditure of brain power. 
other hand, a carpenter, or electrician, 
or painter, or plumber, cannot carry 
out a job without devoting to it a 
good deal of continuous thought. This 
view of the case presents the puzz- 
ling anomaly that, laboring tasks ex- 
cepted, the more you have to think 





TO MARKET TRADERS’ FURS 


EDMONTON.—The Provincial Depart- 
ment of Agriculture is considering a 
market traders’ 
It hopes to act as selling agents 


New York Stocks 


Grain Futures 


Our direct private wire connec- 
tions enable us te offer prompt 
and efficient service in the ex- 


York Stock Exchange, The Chi- 
eago Board of Trade 


nipeg Grain Exchange. 
Splendid Board Room and Ticker Ser- 


Main Rotunda Floor, King Ed- 
ward Hotel. Toronto. 


F.C. Sutherland & Co. 


Members Chicago Board of Trade. 
King Edward Hotel Bldg., TORONTO. 
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The ninth wonder of 
9 

the world 
STANDING at your elbow—on duty in office, shop and 
home—now so rhuch a part of your daily life that you 
miss the romance of it all—The Telephone. 
Its perfection is accepted as a matter of course. One 


forgets that it is a delicate, intricate instrument. Yet this 
telephone is a marvel of inventive genius. 


It was not created in a day. Its development has taken a 
quarter of a century. It is net the work of one man—but 
of a thousand. “Northern” experts work constantly to 
make an even finer telephone for tomorrow. 

The story of the perfection of the Telephone in Canada 
is the story of Northern Electric. The compact marvel 
you use every day is the proud product of years of crea- 
tive work on the part cf the Northern Electric 


Northemn@tectric 
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No. 2 of a Series of Advertisements issued 
by one of Canada's greatest Eleco 
brical organisations. 






ALBERTA VENTURES 
Financial Houses Are Not Able 


men re- 


ment purposes, but the existing provin- 
cial laws as they concern farm mort- 
gages, are militating against any busi- 


This is considered regrettable as for 
years farm prospects have not looked 
Not since 1915 and 1916 
abundance of 
Recent . rains, 
even in such renowned dry districts as 
the Goose Lake line, have wrought won- 
ders and all this has brought about no 
an unreasonable ultra-optimistic feeling 
At the present time 
the 
ground to carry the crops for several 


All this is being watched closely by 
investors, but until they receive reason- 
able protection so far as their loans are 
concerned they will give their attention 
to industrials or some other form of 


So far comparatively little money is 
being sunk in oil development in Al- 
There is, however, 
a fair amount of development work 
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INVEST YOUR SAVINGS 


in a 5% DEBENTURE of 
TheGreat West Permanent 


Loan Company 
Paid-up Capital .......eccccvece . $2,414,663.00 


HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, 
Victoria, Edinburgh. Scoti 





CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a Dividend of THREE PER 
CENT. for the current quarter, being at the rate of 
TWELVE PER CENT. PER ANNUM | 
on the paid-up Capital Stock of the Corporation, has 

been declared, and that the same will be payable 
THURSDAY, THE SECOND DAY OF JULY 

next, to Shareholders of record at the close of business 

on the Fifteenth day of June. 

By order of the Board. 


Established 1855 Toronto, May 20th, 
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LENT, MACKAY & CO. 


Barristers, Solicitors, Notaries, ete. 
W. F. W. Lent, K.C., 
Alex. B. Mackay, M.A., LL.B., 
Solicitors for Standard Bank of Canada. 
CALGARY, ALBERTA 
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ACCOUNTANTS 


L.H. Charles & Company 


1326 Metropolitan Bldg., Telephone 
TORONTO Main 1062 


Auditors, Accountants and 
Industrial Engineers. 
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GOOD WHEAT ACREAGE 
LETHBRIDGE.—Soldier settlers’ in 
Southern Alberta have already averaged 
80 acres seeded to wheat this spring 
and the areas wil] be increased by the 
time that operations are concluded, 
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WALTER F. WATKINS, Secretary. 
1925. 











































































Our Service 
to You 


All business—the Ouse 
mess you are in loom 
draws benefits from “ Nor- 
thern Electric” City. For 
these 15,000 people must 
be clothed, fed and shel- 
tered. They demand come 
forts and luxuries, too. 
They make “Business” 
for hundreds of Canadian 
workmen, 










SNORT PG 








Saas 





























































































Pode: Sn STEN oe 

Bapeaer 
f ie oo sijg at 
i RR Be iv a! gas 

a 12) |, with? 































































eh ai I 





























eset homneeeen Natp YN i emcee 


ee cee 






































































June 5, 1925 THE FINANCIAL POST . 
just been made Porto Rico Rlys.com.....  .... 42 41 42 41% 275 
CAN. CONVERTERS _ |: ee eat che mnie: | LOWER PROFITS FOR = [Puheayen-; 5 84 Gh 8, 8% 
. pec papper and after making the ebec RI ; be es > oa os 
; P C . above adjustments in depreciation STERLING COAL Co. win City, com........4.00 6.97 70 65% «66 69% 1720 
EARNED 7.24 P.C.; _ | account, ana Se Winsipeg Mien, som t ae ab Mb di asi 
: inn ec, co ee 2 4 4 
im balance now standing at the cre-| Fell] From $6.26 Per Share to ae . te. 8. eo Oe ta London Cigarett 
WRO it of this account, it was not con- $2.82 For the Past Textiles— onaon gar es 
sidered necessary to provide so large , Can. Conn. Cotton, pref.1 ... ‘ ai as 36 
: an amount for depreciation as had ; Year Can. Cottons, comes. )«6:88 «To? 50 
Re-Appraisal of Plants Made | been done in previous years.” Sterling coal profits fell nearly $30,000 Ga. pedis ct 6.52 92 92 92 92% 40 
D ° ti n Char e —_—_— short of meeting the dividend payments Can. Weellens, com. ibs 11 11 11 11 5 
a of $100 on t 0 i 0. pref... ees cies <a <a a 2 so 
epreciatlo 8 EXPECT FRASER WILL {°,3?°  eaice camek neta stock. Net | Dom. Textile, com......4.00 ii 78% 76% 78 Try 3968 
Smaller & q ve On » do. “pref........7 6.06 115% 115% 115% 115% 60 
BUILD ANOTHER MILL | 0 shares of common outstanding. This itti ae oF 
ompares with $6.26 in 1924 and $4.88 — mares eee Tae 48 48 48 15 
c e . -% an ‘ 0. BPG s sss eccces eee 
From Our Own Correspondent. Thi in 1923. Montreal, Cotton, com. 6 6.09 $s Se 
ONTRE ; ; is One to Manufacture News-| Ne includi i do. _ pref... 7 61 ... .' - 
MONTREAL.—Canadian | Conver : ee eee a ee ee OD etme roel: 8 5.06 158 158 168 167 55 
ters more than earned its dividend in print Paper Will Go Up ee oe ee eee do. pref........6 6.06 100% 99 100% 157 66 
the twelve months to April 30. For in Canada et aoe oe previnies gn Wabasso Cotton.......4.00 7.00 57 57 57 57 50 
soveral Ieee eee ares aaa MONTREAL.—It is stated that|income tax and depreciation of the kisah Dehgteocs cues 06 <6:0k tee 48 49% 47 ~~ 
aes ales bility t this divi- | he next project of the Fraser Com-|Conger Lehigh Coal Co., Limited, | em pean ne roeee oe 60 92. =" sf 28 
ings and its ability to earn this divi- i Limited, Edmund N amounted to $70,639, compared with . weve ag . “ug 920 
lend in the face of the depressed | Panies Limited, nundston, N, B.,/ 3" in th — riod. With | Asbestos, com.......... S sv5. 19 FF. | TEM : 
ceag » = P will be the construction of the news- | 256,607 in the previous period. Wi o.  pref........6 6.61 110% 108% 110 111% 1290 
business conditions of the past few . ill in N B . the addition of the previous year’s sur- | Atlantic Sugar, com....... sak 26 346 24% 26 257% 1290 
years is regarded as evidence of much print paper mili it New Brunswick. plus of $489,768, there was available for| | do. pref.......... s+. 65 64 65 67 40 
Laer acide d The firm are now putting up a large distribution the sum of $560,407. Divi- | Bird & Son, pref...... Ae a? * i Re gl - 
greater earning power under Nor-| iW in Mad: k he Mai id : gp tis B. ©. Ping... 6 0c055. vege ae 87% 40% 377% 10475 Mit ae atthe oa ie 
: mili in Madawaska, on the Maine side | q. ate of »r cent. and ; 
mal trade conditions dends at the rate of 4 per cent., Burt, F.N.com........ 10 4.76 53% 52% 653 54 690 piri 
For the year ended April 30, the opposite Edmundston, and New|amounting to $100,000, were paid, and a. ee nee ee ae os fic 2 ee 
. ‘al t of. th Brunswick will be the next site for|the balance of $460,407 carried into the | Canada Cement, com... 6 5.72 105 104% 105 = 105 953 reo) al 
annual oo statement o 1 ~ such an undertaking. new year. Cone iubberneg :2:7 6:19 8K IZ SK 13155 
7.24 pew cent, on the capital stock of | Archie Fraser, president and gen-| Net working capital shows a reduc-| Cin" cen. Electric, pret. 7 @ bk 53 BIBS 2 = i 
‘. per cent, 0 Pp ith 7.20 eral manager of the Fraser Compan- tion from $833,823 at the end of 1924 to Can. Indust. Alcohol ...1.28 7.76 16% 15% 16 17 3278 SMOKING MIX TURE 
the company, as compared wi <Y | ies, j i i $531,836 at the end of the period under | CanadianSalt.........8 6.66 .. ee re: ae + 
: les, in a recent interview, stated that ’ : ‘ ‘ ; 
per cent. in the preceding year. th oa review. Accounts and bills receivable | Carr Factories, com....... cae cs «a ie ar tea — 
Profits Were Lower ; e ——— = eee Ol Go big reduction-at $179,139 against City Dairy, com........18 3.70 807% 79 8076 82% 328 a % te 
afi sa : ependent upon cheap power being] ¢.- ; = , Re. Mace snes nen ce i me re 
ne TOrits of subsidiary, companies for | available which means, of course, the | Poi087, in 1924. | oe the | Grows Nest Conl- <2. 36.74 7 44 MT 148 88 | CD, U. R. TO ISSUE CERTIFICATES 
at $129,808, while interest and profit development of the -Grand Falls. principal items of the balance sheet i. Sopp suse 923% 823% 823 883% 70 44 31%] MONTREAL. — In order to obtain 
are a ee lised ted Then, he added, the future of the] for 1925, with that of 1924: Dom. Canners, com....... oe ae 99% 109% 100 3340 110 56% | more working capital, the receivers of 
on investment realized amoun to | na indust h a 4,605,535 $4,669,880 do. pref........7 . 7.01 104% 9934 104% 99% 1159 104% 94 Jina Detroit United Railways, Joseph W. 
24,663, making total profits $154,471, | PAPeT Industry was another con-| Total assets ....-.--.+- sy 930°340 | Dom. GI 7* 619 113° 112% 3 114 35 116% 108%)%0 
24,663, making to Poe it yre. | Sideration. That, of course, is na-| Liquid assets .......-. 1,178,957 ‘930,340 | Dom. Glass, com....... 7 * 6-19 % 116% 108% | Simard and the Security Trust Com- 
as compared with $19 5778 in the pre- tural, but nobod ” has an real ‘fears Current liabilities ..... 398,504 $46,134 Seetaten co a gh oe 32. 32 $2. 32 39 84 2814] pany have filed with the United States 
ceding year. Bond interest amounted | .. 4° Vea y : ~ | Net wke. capital ...... 551.506 = 888.888 do. Mops. 8 Oe Se | 101 99 25 101 71% | courts an application for permission to 
* as to the future of the 1 41,312 62,606 P : 
to $18,940, as compared with $23,940 try paper indus- ie sear teres» ‘bonds 547.972 72'459 ye. A; Doves Ewes Veep owns 26 = + te 7 = 7 * issue $1,600,000 us aan anatineee 
: evious ¥ i . we ~ tense era'oc7 | EB ’ Kes ive 14 for the hearing of the applica- 
in the previous year, a reflection of : , F Reabtonhie << 464cskhsee 179,139 354,987 | astern Theatres, com ‘ The date for 
the bones retired during the year. A one-machine paper mill requires | call loans 1......0001. oa 55,000 eattee Sonn Atiee 7 ae vis Bp i os A Ri tion has been set for June 8. 
Depreciation, including reserve for | 14,000 horsepower. At the lowest | Inventories ............ 161 oe te aes | Goodwins, com... .!..... es M2 7" 50 50 
income tax, amounted to $10,000, | Possible estimate a newsprint mill re-| Payables .....---..----  B58.585  ane.abe Good ar Teepe 5 fa Sy SE Srv estate ge 2, UNLISTED SECURITIES 
which left a balance of $125,531, as | @ulres 1,400 horsepower of electrical | Surplus (1:22.07//°227! _ 460,407 489,768 eaten a pene: eee 80 30°" 80°. 65 3 80° 54 Industrials, Utilities, Ete.— Bid Adhed 
compared with $124,832 in the pre-| ¢nergy, and the Fraser Company’s| President C, B. McNaught in his re- OMe eisesis veces Se, ee: ae ro S “MO MR: Tees sees oe 60 
a vious year, when there had been de- | Plans are regarded as the explanation | port to the shareholders has the follow- | Holt, Renfrew, com... .. .. vee =: -: as $4 186 = >. Brooks Steamer (1 pref. 2 com.) .. 7 
ducted $45,006 for depreciation and | Of financial interests with which they | ing to say in part: — —~ settee eens reve 95 ” ™ 7 7 107 196 | Can- Machinery, COM, «sees Mica dua i a 
reserve for income tax. are allied for a block of 20,000 horse- usclh'Gae eee eee ee er te tele King Ed. Hotel J fabagicaa Ge és A as aft ee 27 20 ee ee Oh ne eke 94 96 
h rofit and loss accounts for | Power from Grand Falls, to which | partially working. The trade conditions creat- | Lyall Construction... .... tee 26 26 287% 120 29. 11 | Gan. Westinghouse, eom....... "145 «(148 
ec h mpare as fol-| Premier Veniot referred during the |ing this situation intensified and continued | Macdonald, A............ sos ea sa + a 11% 4% | Cockshutt Plow, pref 82.34% 
as r - . , 12 ’ o eee ween ee 
the past tspeait damsreitecgeasmetadir recent session of the New Brunswick | throughout the period under review. Owing — Pres ssa vor ° 3% a3 7 +4 —_ an ~ oom Cosgrave Brewery .........04+- 5% 46% 
ager lows: 1924-25 1922-23 Legis!ature ‘ to the over-development - a National Bree arene ; .7 = Dryden Paper 3.0.0. oe ; 53 : 
a ond . 7 in the bituminous coal industry of t nitec eee ne af Ss yy re 1 74 73% 120 19% 71 m. . Mi pref., 2 com. 
Profits $154,471 $202,300 _————— States, and the non-competitive differential do. pref........ 7 9.45 74 73% ° Dom. Power, pref. ......essese. 93% 96 
3, 940 ee : ‘ Pacific Burt, com 6 6.41 a ‘ ~ ats os 96 93 . . 
a pits tea ie ain ata. sae _ Sat _=S* | Confusion and Mystery we, In common, with practically all’ mines tn | p.,4¢-.. pf----... 7 6.88 168 102 108 «= 1084 43 t07 108 | Durant (A), vos-re-veecesvsrnses @ og 
‘ion, to sell se emeng ee ee Sere in Price of Beer Stock union fields, were forced to remain idle dur- a ees OO. os ae re 92 45 92 84 | Durant (C) ---..--- prceeeteses sie 4% 
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| ‘all Tee ank in cho meout ery interests will it th result. mat meee * hse Ps Ati sis na cenbeiabgutic 2124 
y inte admit that the end of P F 142 142 | Capital Life . 
, 9 - ne Banking....... 9 6.33 
ite with $764,625 in the previous state-| 11. war is in sight—these are the two|, “Fortunately, while the retail coal business | Landed Banking 1241 7.29 48 45 | Chartered Trust ......... ...0.0 78 90 
ment, Among the quick assets, in- fi : hich . abbli ee o has been unavoidably influenced by the con- per pee — Pgh ees 12 6.47 233 210 | Continental Life .......++++-+.- 30 33% 
: : > a irms which are squabbling and who| ditions existing in the coal mining industry, ational frust......... Sanda Laemt Le seca s wasn yt oy 
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| $100,000, while among the current bi re ess, force National) the results of the Conger Lehigh Coal Co., Reel Metate Lean ade 8.04 88% 87 Marafacturers Life ...........-- 62 67 
UU, . Breweries into the fray. But the prices| limited, are to be considered satisfactory. Fonente Generel Trusts .18 «8.78 212 208 | Mortgage Disct., pref. ....... ~ 6% 1% 
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The working capital position of the | story, for if no termination of hostili- “Your company has maintained a strong emenait 


company for the past three years 
compares as follows: 


The only other feature in the bal- 
ance sheet is the decline in the 
amount of bonds outstanding from 
$399,000 to $199,000 in the current 
report, as a result of the retirement 
and cancellation of the bond issue 
of the Standard Shirt Manufacturing 
Co., Ltd., amounting to $200,000. In 
respect to this operation it is inter- 
esting to note the company’s invest- 











25 1923-24 1922-23 | high considering the fact that the com-| present conditions as companies dependent 
Cur. assets .... $800,494 $921,308 $1,109,158 | pany has not been making money for| *!ely on mining coal. 
Cur. liabs. ..... 95,194 156,683 360,308 | some time past? Rumors say—and they 
Work cap. 705.300 $764,625 $ Taaso | Ve been saying it for a long time— PACIFIC BURT OUTLOOK 

























ties is in sight, who then, is buying 


liquid position and through its diversified 
“Beer” stock at prices which are too 


operations is not as adversely affected by the 









that some settlement in the situation is 
about to be made and that those inter- 
ested are keeping quiet about the deal 
until its final consummation. Mean- 
while, many are wondering what just 
lies behind the present firmness in the 
market for the stock. They will prob- 
ably have to wait until the smoke clears 
away. 





Shareholders of Pacific Burt were 
told at the annual meeting, that while 
business of the company had shown a 
falling off in the past fiscal year, con- 
ditions were improved this year. Incom- 
ing business was larger than at this 
time a year ago, and the outlook was for 
a good trade for the year 1925-26. 
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Johnny Canuck’s Health - | 


The fascinating story of the medical profession in Canada—of the pioneer days when 
men fought against disease with only the most rudimentary equipment, and of these 
wonder-days when insulin and other cures have added years of happiness to countless 
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ment account is lower by a Bie. Yield High de, Close, Close Sales Range 1925 : : 
$160,000, the other $40,000 having}. Ss seintehcees casera ee ae : in * i Af nuck’s Health.” Nel in 
Secie Unie dlintpeni’s eonaentione. aie numbers—is told in “Looking After Johnny Canuck’s Health,” by John Nelson 
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that negotiations are well under way, 


P ulp and P aper though when they will be concluded 


eS - Bing 4 cane. ietoreaticnal | Pamee 
D omimnion Textile Company MAY BE PERIOD OF has gone ahead with plans which will 
Sore. LOWER PROFITS 
IN NEWSPRINT 


give it a mass production of news- 
But a Great Future for the 


print in Canada; this will handicap 
individual operators in this country 
Industry Seems to 
be Assured 


to some extent and will be an incen- 
From Our Own Correspondent. 


tive to paper mergers here, includ- 
ing the Abitibi-Spanish River deal. 
The Spanish River Pulp and Paper 

MONTREAL.—There’ are some 
who may feel that the newsprint in- 
dustry will meet depression, that 


Mills has, during the current year, 
prices will fall, the industry will be- 


made overtures for control of Kam- 
MONTREAL TORONTO .- WINNIPEG come over expanded and the stock- 








A little higher in price , but— 
what awonderful difference — 
a few cents make 
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inistiquia Power nee: this coupl- 
holders will possibly suffer through a 


ed with the fact that Abitibi has 
taken over Hollinger power develop- 

reduction of dividends. It is possible 

that a bearish outlook on the news- 


ment at Island Falls shows that both 
companies are looking well ahead and 
laying plans to take care of future 
production. The figures, which were 

print situation may be justified in 

view of the indicated increase in pro- 

duction during the next few years, 

but at the same time, despite the 


quoted freely earlier in the year as 
sensitive market for this commodity, 


being the basis of the merger, were 
there are many things which would 
n indicate an assured future. 
e a asso O O In the first place there are many in 


1 1-5 shares of new stock for each 
share of Abitibi common; two shares 
close touch with the industry * who 


of new stock or each share of Spa- 
nish River common and 2% shares of 
new for every share of Spanish pre- 
ferred, There are outstanding but 
$1,000,000 of Abitibi preferred, so 
that the exchange of this small 
amount is but a minor detail as con- 
sidered in the light of the magnitudes 
of the remainder of the deal. 

On an initial dividend basis of 5 
per cent. it has been figured that the 
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® ‘ feel that the economic trend of news- aa 
Company Limited print manufacturing is toward Can-| ew stock should be worth around April— 
’ ada, As a proof of this is pointed|$70 which would give the present Gross Earnings 
out the fact that for the first time, Abitibi an 84 value, Spanish common Oper. exp. es ste 


140, preferred 157%. 


Seven Mont 











newsprint exceeded the output of the 


Gross Earn. 





| last February, Canada’s output of 





























United oe —— — - MINERS ARE EAGER K ) LAY ER’ Oper. Exp. ..... 

} recent taking over o iordon by the H Net Earn. ...... 
THREE RIVERS, rs Q. ee Paper mag ong may the FOR CALL TO WOR eid 
finite announcement that con- . : ‘ 

corn that the intention is to sane Besco Can End Present Strike NAVY CUT = Direct 

trate the company’s newsprint ac- = At the end | 
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tors of the « 
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tivities here, but indicates similar ac- 
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W tion on the part of other companies. =[—~—S> portunity to 
Manufacturers of Fine hite Cotton, As production of newsprint increases From Our Own Correspondent. —— a vi tune work | 









the St. Franc 
above Drumm 
the company | 
two units in it 

The contrac 
in August, 1¢ 
been complete 


SYDNEY.—-It is now apparent that 
Besco has the strike well in hand and 
can end it overnight whenever indus- 
trial conditions and the demand for coal 
warrant it. The bulk of the miners are 
“fed up” with the situation and _ will 
welcome any move that will put them 
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also Spinner’s Fine Counts of Yarns in the company’s plant here, the 


newsprint plants in the States will be 
turned over to sulphite or to kraft 
production, 

There is perhaps a good simile be- 
tween the newsprint companies and 
the lumber companies. In the old 
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. back at work at any reasonable wage e , _ 
|days the lumber companies operated} pate. since last Thursday, strike re- ] h ! tid C ; time and with 
lief has failed and hundreds of miners e auren e ompany ee 


are very hard up, The weather on the te 4 7 
eastern coast is still cold, and it will Limited : a7 installed and | 
be some weeks before actual summer ; in operation. 

conditions can be expected. ain to menead 


in the southern portions of the State 
of New York. These in turn were 
e supplanted, through purely economic 


reasons, by those companies which 
LIMITED operated farther north, until now, the 













lumber companies have moved either It is only by the greatest exertions a the last unit ; 

Montreal P Q to Northern Canada or to the north-| that the men oe a Sasees —_ company will 
one? erly porti Michi ai longer. One New Waterford local has * i ania 

z See ee eee ane Same. already taken an informal vote which Manufacturers of Gem unite nes 








readiness to call off the strike. y mings es 

The government has been appealed to 9 | returned to th 
by the Glace Bay town council for ac- GRAND MERE = QUEBEC ee ville | —— : 
panys rst pl 
 % Older Plant’ 
Since power 
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date and production costs in Canada 
are lower, Either some of these mills 
will close up entirely, figuring that 
| they have made their money, or else 
| they will move across the border. 
One other thing about newsprint 
prices. Although they have been 
falling, after all why should they not 
have dropped? Since 1920 prices of 
all commodities have taken decided 







tion under the recent Industrial Peace 
Act, but owing to the law’s proverbial 
slowness, the strike may collapse be- 
fore this is granted; and even at that 
the government cannot compel the com- 
pany to operate its mines on any given 
wage scale. The U. M. W. executive is 
evidently determined not to make the 
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mings Falls o 


4||side—it has been ever thus, for to ss 
B. The Southe 


obtain markets, companies must be 
ready to meet the demand, otherwise 
the business goes to other concerns. 
; - = ‘ : All these are bullish arguments, 
XERERESEREREREREERE =xEEE) REXEEEEEREREREEEEEREREREESERE EE EEREEREREESESERERERESSESE® but looked at from all angles, there 

: - still seems to be some tendency to- 


recently leased from the Randolph Baker SHAWINIGAN FALLS, QUE. 


Company. The Fraser Company esti- 
mate that the total cut of logs in their 
various mills this year will be approxi- 
mately two hundred million feet. 


Refineries _ St. John, N.B. a: 







has conducted 






ful customer 






H}| declines and it was but natural that | first move. total producti 
/newsprint should follow the price} The company could get at least 75 per will give the 

< hjtrend. Then again, costs of produc-|cent. of its miners back to-morrow capacity of 50 
‘ ° A | s g R . i 1: tion a _ a decided fall, so that simply by tg Ac amy but siikibed eufici 
‘ 4|/all in all, these lower prices are not | evidently prefers to have the first over- ments, but loc 

ml t antic ugar e iner es . mi | quite so had as has been sometimes | tures. come from the strikers. Or it may the company 
. . LIMITED if | indicated. possibly be that economic a 4 several additio 
’ | As to over-production, the bug- and demand for coal do not justify re- ¥ At the Drun 

8 ® Ve , q se ° © 
bear of many, this is possible, but in] flne whenever the company decides to Manufacturers of 3 ing and excay 
; ? : the past there have been many mills] post its rates and call for miners the Groundwood, Sulphite Pulp and ¥ satisfactory p 
General Offices: * ia which have curtailed their produc-| strike will be over automatically. - 4 pected that by 
' : f|| tion to a considerable extent because eeerenee Newsprint Paper 3 progress will } 
; ‘ 211 McGILL STREET ‘ie = this ——e and a4 Free FRASER CO. PROGRESS = ae the instal 
: : |§|| has continued to receive his dividends, SAINT JOHN.—Good — : chinery, 
He MONTREAL , |f| | No doubt companies will curtail pro- : aren eee tl or ae eae a The director 
i duction again in the future. As to| Company at Quisibis. Machinery is now a being well sati 
’ the expansion programme of some of | being installed. The supply of logs for MILLS AT By being made : 
: the companies on the over-extensive | the new mill has been cut on the limits * o also with the « 
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in the districts 

















is anticipated 


Three New Directors 4 paign along 
ee <3i8 oe IVI A i L E L E A Toe 
From Our Own Correspondent. ' a 

MONTREAL.—At the annual meeting D.U.R. Rec 
of P, Lyall and Sons Construction Co.. BRAND Spend ; 
three new directors were elected. They . 
were J. W. Pyke, Hugh MacKay and C. Detroit Uni 
R. Redfern and they took the places want the courts 
made vacant by the withdrawal of J. N. an issue of rec 
Greenshields, H. M. Scott and Robert ling $1,660,000 
Scott. 


HIGHEST QUALITY—BEST SERVICE a a aes. 
The president, William Lyall, in , a 


and improveme 













wards lower profits in the industry 
even though the expansion of the in- 
dustry over a period of years seems 
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rgest Proaucers o ardwood Flooring tn the British "iaeire ABITIBI COMPANY WILL 
WALLACE AVE.- TORONTO - PHONE JUNCTION 1460 EXPAND TO USE POWER 


Factories: Meaford West Lorne and Renfrew Ont / 
Warebouses: Toronto. Montreal. Winnipeg. and Edmonton New Power Line Route is Being 


Hardwood Flooring in Laid Out at Present 































a Time speaking of the work at Esquimalt, stat- a cand = tracts, $241,21¢ 

; Beech, Birch, Maple and Oak sceieeiaiion ed that the company’s organization there Ethyl Alcohol Cologne Spirits a 000; probably u 
; From Our Own Correspondent should be kept intact as there was hope 1 Denatured Alcohol (All Formulaé) 2 listed as- mise 
} Hardwood Lumber MONTREAL.—T he nemetiations of securing additional contracts in Van- 4 ; ss aoe 
: Floor Finishes he. pecans vr ey | couver. In referring to business in the VF ° ° ee ae] en follow 
| hich were completed recently by the cast, Mr. Lyall said that some improve-||  SORANW@ Canadian Industrial Alcohol Co., Limited ? ments,” which 
: b ] 0, 5 ment was in evidence but competition SS" Z - eing usec 
SEAMAN-KENT HARDWOOD FLOORING Hollinger Consolidated Gold Mines] was extraordinarily keen, Work on the Sco many eae MONTREAL : and also ten n¢ 
gives the former company a power] parliament. buildings at Ottawa was SBOP ee ee " the amount of 

development which is now produc-| finished, and it will require six months Distributing Warehouses: the item o: 






ing 25,000 horsepower. Abitibi has 
not taken over the plant at the mo- 
ment, but will do so shortly, as soon 


to complete the Esquimalt contract. The Montreal Toronto Winnipeg Vancouver j improvements o 
company had received fairly remuner- : item of $100,000 
ative contracts on both these jobs, company’s work 













° ° ° b s : i Weodward Aven 
s the final d s i Two directors spoke and _ indicated ad * 
panation Paperboard Company Limited enol, ‘age wails have been ar that the outlook for the shareholder is a P aah bu 
argest Manufacturers of Paperboard in Canada. ‘ better than for some years past. _ 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. dara ie aie ae. Questions asked brought out the fact y ne tin to $6 
HEAD OFFICE: 2 Seigneurs Street MONTREAL vest route by which the power line that the company was steadily acquiring a 008 to complet. 






its plants from the government; that 
government payments were being made 
satisfactorily; that the parliament 
buildings contract had been fully paid; ‘ : 
that the company controlled the West- oe = 
mount garage which was proving profit- — = 


we subcontractors. on the welled! LAKE OF THE WOODS MILLING CO. LTD. ‘| | a 


Motor Coach Li 





may bring the power to the mill. 
While this power is being construct- 
ed, two more units will be added to 
the development which will give the 
Abitibi Power and Paper Company a 
surplus of 50,000 horsepower. At 
the present time the company has 
sufficient power to look after its mill 





nection with the 
of stock of the 
Company also i 



















Canal order. It was also pointed out 


that the company has two years’ work Makers of FIVE ROSES FLOUR 


Woods Manufacturing 





































ae repepente pd tome oe ondering| aed a 
‘ se e owe wi : . e_¢ ee & - 
Company, Limited peed He Bagi De oad . = Scesiisiee Sunsian ta Mills at Keéwatin, Portage la Prairie, Medicine Hat ' i MONTREAL 
mill will utilize all the supply. ae ete 1 Dj eh! DAILY CAPACITY 13,700 BARRELS § Power Company 
One of the arrangements made to ncreased Dividen President and Managing Director: Vice-President & Gen’l. Manager, a re ee 
Jute and Tents take care of this temporary power ne FRANK 8. MEIGHEN, C.M.G. WM. W. HUTCHISON. # | eon d _ 
Co B l surplus is the installation of electric] MONTREAL.—The increase in the ee | ne dawn 
tton bags Flags bar oo will be placed in the | dividend of the Dominion Textile Com-|f ""GoUIN- KLCALG. GEO, V, HASTINGS WALTER MOLSON, bw. suraaeee® 5 the shareholder 
Blessions Barkra Tar auline mill this summer. With regard to/| pany, from 4 to 5 per cent., may per- ABNER KINGMAN, J. K. L. ROSS meres : me tion of the par 
ms Pp = ne ge plans are now being | haps be taken as an indication that the Secretary, M. H. HUTCHISON; Treasurer, T. F. McNALLY; Asst. Treasurer, =" $100 to $25, her 
. . iy, a y > . i 2 re ; . , . f . ° Bs 
Paddings and Clothing and aid whereby two or three new paper | company expects in the future some im- A. C. McMILLAN. zi exchange. 
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It will be rem 
in the company 
able with those 
4 Company on th 
2 of the old for o 
Be the meantime, t 
pany, a subsidi 
Water and Po 
tained over 90 p 
ing stock, so th 
capttalization is 


provement in the ‘textile situation in 
this country.: The increase in the divi- 
dend will take place on July 1 when the 
shareholders will receive a dividend of 
1% per cent. instead of 1 per cent. as 
formerly. 


machines will be added which will 
eventually lead to the use of all the 
power. Steam would then only be 
generated by power jn the off-peak 
periods. 
Possibility of a Merger 

The possibility of the merger be- 
tween Spanish River and Abitibi has 
long been understood and it is thought 














Twine Cotton Fabrics 
"i 








qoetananepnestadeaenmamenaneuamee ace ea eet ate aoe eee 
due probably to shareholders noting the, ward to the generally increased .activity . 
hope for the future as indicated by the]in this line. ‘ 
“4 —— of Dominion Textile. 
; e business done by all the textile Plans for a moder d 
The increased return to the share- companies during the first five months creamery Siu an aaeesieene Eaves 
holders forced the stock to new high| of 1925 has shown a marked improve-|ing an expenditure of possibly $100,000, 
levels for the year and Canadian Cot-| ment; it is but natural that some of the] inclusive of equipment, are being made 
tons stock also reached new high levels,| stocks have responded by moving up-| by the P. Burns Company. 












FACTORIES AT 
MONTREAL, TORONTO, OTTAWA HEAD OFFICE: 
WINNIPEG, WELLAND MONTREAL 
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a bookkeeping entry only. The move 
re a more ‘fe line CALGARY GAS HAS 
with the actual assets, 
The few remaining shareholders, who CREAS 
ae not turned in their stock for IN ED ITS SALES 
shares in the Queb Power Com yy 
will receive a aan week ok aad sions VERY MATERIALLY 
Much Larger Supply of Gas 


June 15 at the office of the company’s 
transfer agents, the Montreal Trust 

Available — Expansions 
Under Way 


Public Utilities 


SOUTHERN CANADA’ 
POWER’S EARNINGS 
ARE ON INCREASE 


Directors Inspect Progress of 
Work on Company’s 
New Plants 


From Our Own Correspondent. 

MONTREAL.—The monthly state- 
ment of earnings issued by the South- 
ern Canada Power Company shows 
that the company’s earning power is 
making rapid strides. The gross re- 
venue for the month of April was 
»ver $10,000 in excess of the corres- 
ponding month of the preceding year, 
while the net earnings have increased 
even more than the gross, due to the 
lower operating expenses. 

For the first seven months of the 
fiscal year the gross is up $54,047; 
the net earnings have increased $22,- 
043 and total $366,731. The figures 
compare as follows: . 

















































































Company. 





Engineers to Analyze 
Value of ’Peg Electric 








From Our Own Correspondent. 

MONTREAL.—The city of Winni- 
pee’s ——, ae rs ‘ G. 
Glassco, the manager of the ro- \ 
Electric, and W. P, Brereton, city en- | Ment for the fiscal year ending Sept. 
gineer, will undertake an analysis of | 22, the company has made very satis- 
$13,127,000 valuation asked hy the| factory progress. The past winter 
Winnipeg Electric Company for its | Proved to be a cold, steady one, and 
street railway system. has materially increased the gas sales. 

This valuation was submitted by | With an entirely adequate gas supply 
the company to the special negotiat-| for all purposes and with the im- 
ing committee of the city council and | Proved relationship with the public a 
this committee will await the report | Still further improvement is antici- 
of the engineers before making any | Pated by the company. An extensive 
recommendations to the city council. | Programme of the distribution system 


both ee and yee os will 
materially increase the number of 

EARNINGS REFLECT 
BUSINESS DECLINE adjustment of the rate question the 


Since the publication of Canadian 
Western Natural Gas, Light, Heat 
and Power of Calgary annual state- 





gas users in both cities and with the 

potential earnings from all places 

4 outside Calgary should bring a fur- 

Power Sales and Railway Re-| ther improvement in finances next 





April 1925 19247 ‘ oi . ps 
Gres Mornings =.:.. $96,750 $86,472 $lo278| turns of Winnipeg Electric | year. 

ber? MR ki ois sadne 39,710 40,413 x 703 Are Off To further augment the present de- 

Net PUP earns, 2 wae 10,981 velopment work in the foremost field 

even Months, Ending April. 5. R 3 N . s s 

192% 1924 Increase The April showing of Winnipeg Elec- 18 being rapidly pushed forward, and 

Gross Earn. ..... 672,771 618,724 54,047] tric Railway was marked by a decline| It 1s planned to have three or four 

Oper. Exp. pe 306,040 274,036 32.004] in gross receipts of about $15,000 but wells completed during the summer. 

Met Harm. «22.004. 56,732 344,683 22,043) onerating costs show a much greater Work on the cleaning out of the 

xDecrease. cut, $26,000. Gross for April was $416,-| United No. 3 well is in progress and 


019 and net $131,416. With capital] jt is expected to show a good produc- 
charges and taxes, with other income] tion 
deducted total $90,055 leaving net oper- In the Turner Valley field 40 miles 
ating income $41,362. - eae : 
The atone earnings were respon- from Calgary, considerable drilling is 
sible for the drop in gross. Weather| being undertaken and as soon as the 
conditions during April were more fav-| Scrubbing plant for gas at No. 4 Roy- 
orable for the use of automobiles and| alite, which at present is showing 
for pedestrians, which, with the increase| approximately 17,000,000 cubic feet 
in the number of automobiles in use| per day, can be installed, this supply 
and business conditions generally, all} wi]] be available, together with any 
contributed to the decrease in the further supply that may be developed 
gross earnings of the railway utility. With a supply of natural th t 
As an offset, there is a decrease in the h ; Ppl} u gas tha 
operating expenses of the railway utili-| %@5 Proven entirely adequate through 
ty of approximately the same amount.| 4 severe winter, and with increased 
The gross earnings of the electric} production in two separate fields and 
utility show an increase of approxi-| with known supplies in other fields 
mately $5,000, while the operating ex-| that have not yet been developed, to- 
penses of this utility show a decrease| gether with the looked-for increase in 
- eer. ecg a ee population in the cities and towns 
alysis o e principal large pow et) Se ‘ ’ 4 
sumers practically every account shows pentagon rag ne de eS — 
a decrease in the consumption on ac- : pany ng 
count of a decrease in their output, re-| OM & period of prosperity that will 
sulting from business conditions. The make it an outstanding feature in 
increase in the gross of this utility is,| the big public utility companies of 
therefore, due to a continued building} Canada. 
up of the load, and had conditions been The last report showed gas con- 
anywhere near normal, or on & Com-| sumption of 2,046,257,000 cubic feet, 
parable basis with last year, the in-| an increase of 80,682,000. This netted 
crease in this utility would have been $918,597, of which $907,194 was from 
considerably greater. The gross earn- ae ’ tic , 
ings of the gas utility show a decrease | GoMmestic consumers, 
of approximately $6,000, agd the oper- 
ating expenses a decrease of approx- 
imately $4,000, the decrease in the Pt nt oc 
gross earnings being due principally to} MONTREAL.—The president of the 
a rate adjustment so as to place £88| yarconi Wireless Telegraph Company 
rates on an equal basis with electric! 4¢ Canada, Charles G. Greenshields, K. 
rates. The net income from operation C., has resigned; also, G. M. Bosworth 
for the month shows a slight increase| 7, resigned his office as director in 
over April, 1924, this irrespective of the the company 
fact that there was a decrease in the | Dr. Milton L. Hersey, a director, has 
gross earnings of all utilities combined, been clocted president and H. M. Short, 
and an increase in fixed charges. the general manager, takes the place on 
the board vacated by Mr. Bosworth and 
C.P.R. April Earnings ; caecum the managing director of the 
Sepoien Gheow @ Paling) cements 


Directors Visit Plant 

At the end of last week, the direc- 
tors of the company took the op- 
portunity to inspect the completion 

tue work at Hemmings Falls on 
the St. Francis River, a few miles 
above Drummondville, P. Q. Here 
the company have installed a further 
two units in its plant. 

The contract for the work was let 
in August, 1923, and the work has 
been completed within the specified 
time and within the estimated cost of 
construction, 

All the units at the site have been 
installed and five out of the six are 
in operation. The last unit will be- 
gin to generate power shortly. When 
the last unit goes into operation, the 
company will produce from this site 
a maximum of 36,000 h.p. Of the 
five units now in operation, two are 
filling a contract with the Shawini- 
gan Water and Power Company for 
10,000 h.p. for that company’s cus- 
tomers situated in the asbestos pro- 
ducing district of the eastern town- 
ships. 

After inspecting the work at Hem- 
mings Falls, the party of directors 
returned to the town of Drummond- 
ville where they visited the com- 
pany’s first plant. 

Older Plant’s Capacity Increased 

Since power became available from 
Hemmings Falls, this plant in Drum- 

has been 





MARCONI PRESIDENT RESIGNS 


closed to allow 
the installation of two additional 
units which will give this plant a 
total production of 18,000 h.p. and 
will give the company a maximum 
capacity of 50,000 h.p. This is con- 
sidered sufficient for present require- 
ments, but looking to future needs, 
the company are in possession of 
several additional power sites. 

At the Drummondville plant, blast- 
ing and excavation work is making 
satisfactory progress and it is ex- 
pected that by the autumn, sufficient 
progress will have been made to per- 
mit the installation of the new ma- 








For the third month this year C. P. R. 
earnings show a decline for April, the 
decline for the year being about $1,000,- 
000 below a year ago. The April figures 
represent the poorest showing for any 
April in years. The figures compare: 

April— 1925 1924 


hi GOS s etensote Sais $12,608,788 $13,806,121 
chinery, | Werk. €2P. 2.25002: 11,160,188 12,061,204 

The directors report themselves as —_——  —__—_ 
being well satisfied with the progress | Net profit ......-.-. 1,448,599 1,754,917 


Four months ending April— 


being made at Drummondville and} of earn. ..-..-. 49,223,559  55,094.604 





also with the completion of the Hem-| work. exp. ........ 43.919.278 48,890,639 
mings Falls operation. ies Oreos 
The Southern Canada Power Co, | Net profits .....--- 5,304,281 6,203,965 





has conducted a number of success- 
ful customer ownership campaigns 
in the districts which it serves and, it 
is anticipated that a further cam- 
paign along these lines may take 
place later in the year. 


BUSY 1924 FOR QUEBEC 





The year 1924 was the most active in 
water power activities in the history of 
Quebec province. This applies not only 
to new water power installations actu- 
ally brought into operation, amounting 
to some 175,000 h.p., but in greater mea- 
sure to developments actually under con- 
struction and nearing completion. 





D.U.R. Receivers Would 
Spend $1,660,000 on Lines 


Detroit United tailway receivers 
want the courts of Michigan to sanction 
an issue of receivers’ certificates total- 
ling $1,660,000 to finance various im- 
provements, These are listed as “change 








When selecting a Trust Company as an Exeeu- 
tor choose one whose fixed policy is to give 


Financial Assistance 


and improvements, $184,056; land con- 
tracts, $241,210; miscellaneous, $173,- 
000; probably unavoidable requirements to Estates being administered by it 
listed as miscellaneous, $163,974, and ‘i 14a 
Wyandotte Division, $160,300.” PAID UP CAPITAL : as SS tos 
Then follows “desirable improve-|] AND RESERVE $1,259,430.36 Zaa Toa 
ments,” which include payment on cars Tih 
now being used under equipment notes, ° > [iat 
and also ten new one-man cars, all to The Im erial Canadian 
the amount of $700,390. 
In the item of necessary changes and rust Co. 
improvements of $184,056 appears the 


item of $100,000 in connection with the 
company’s work in the widening of 
Woodward Avenue between Detroit and 


Executor, ae Assignee, Trustee, 
Head Office, Winnipeg. 


Pontiac. Branches: Saskatoon, Regina, Edmonton, 
The motor bus requirements as filed algary, Vancouver, and Victoria. 
inelude the necessary equipment 





amounting to $679,599. An item of $185,- 
000 to complete payment of the Star 
Motor Coach Line and $66,550 in con- 
nection with the purchase of a majority 
of stock of the Public Service Transit 
Company also is included. 








McDougall & GCowans 


Members of the Montreal Stock Exchange 


130 St. James Street 
STOCK BROKERS 


QUEBEC 


Quebec Railway Shares 


Have Lower Par Value 











From Our Own Correspondent. 
MONTREAL.—The shareholders’ of 
the Quebee Railway, Light, Heat and 
Power Company have been notified to 
exchange their share warrants for 
shares in the new stock which is to be 
issued, At a special general meeting of 
the company held some time ago, 
the shareholders authorized the reduc- 
tion of the par value of the stock from 
$100 to $25, hence the necessity of the 














HALIFAX ST. JOHN, N.B. 






exchange. OTTAWA TORONTO WINNIPEG 
It will be remembered that the shares 
in the company in 1923 were exchange- 





able with those of the Quebec Power 
Company on the basis of four shares 
of the old for one share of the new. In 
the meantime, the Quebec Power Com- 
pany, a subsidiary of the Shawinigan 
Water and Power Company, has ob- 
tained over 90 per cent. of the outstand- 
ing stock, so that this reduction in the 
capttalization is really in the nature of 






MONTREAL 


Direct Private Wire to all Branches and New York 
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TUCKETT TOBACCO: 
PROFITS ARE DOWN 


Sales Were Greatest in History 
But Cheaper Brands Were 
Favored 





THE ROYAL BANK OF CANADA 
ee 


: Statement to the 
Dominion Government (Condensed) 
April 30, 1925 


LIABILITIES 


Tuckett Tobacco for the fiscal year 
ending March 31, reports profits $311,- 
558 or $6.86 per common share as com- 
pared with $361,279 or $8.84 per share 
for the previous 12 mohths. The neces- 
sity of the public to economize which 
resulted in an inclination to lower- 
priced brands, is the explanation for 
the decline advanced by Pres. H. S. Am- 
brose. Sales were the largest in the 
company’s history. 

Dividend disbursements took $240,- 
000, $140,000 on preferred and $100,000 
on common, leaving $71,558 surplus 
compared with $121,279 in 1924. The 
amount brought forward was $762,457 
and the surplus now stands at $834,015. 

The president calls attention to a 
change in balance sheet construction, 
goodwill, trade marks being separated 
from property account, the latter being 
$1,154,390 and goodwill and _ trade 
marks, $2,478,672. This makes a total 
for the two of $3,633,061 and in 1924 
it was $3,004,812. Reserves stand at 
$620,264. The balance sheet shows in- 
vestments $206,600 or about $107,000 
less, while cash, $158,756 shows an in- 
crease of about $130,000. Bills and ac- 
counts receivable at $469,473 are down 
from $528,514. 

Profit and loss accounts compare as 
follows: 


ie 
con 


Capital Paid up 

Reserve ME... ccccccccccccessoeses ecceccoccccese 
Undivided Profits .....ccscsssseeess ebcccccsscccesces 
Notes in Circulation ....+.++-++: cocccccccce 
Deposits .......-.scseceees coceccecescccsecesses eceee 
Due to other Banks 

Bills Payable (Acceptances by London Branch) 
Letters of Credit outstanding 


ASSETS 

Cash on Hand and in Banks 
Deposit in the Central Gold Reserves 
Government and Municipal Securities 
Railway and other Bonds, Debentures and Stocks . 
Call Loans in Canada 20,591,261.05 
Call Loans elsewhere than in Canada ......ses+--- 51,389,740.49 

$292,641,662.52 


281,909,039.25 


$107,795,148.04 
000.00 


84,776,855.14 
19.088,657.80 


Loans and Discounts 
Liabilities of Customers under Letters of Credit as 


Real Estate other than Bank Premises 
Mortgages on Real Estate sold by the Bank 
Deposit with Dominion Government for Security of 
Note Circulation ....... ceccece Peceeveccscicccases 1,020,000,00 


$618,694,484.12 


648 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 





Profits gs11858 $361,279 $250,813 CENTRAL and SOUTH AMERICA, also LONDON, NEW YORK 
i ee “ee ve € , - st « an . 

ner qingeeclibieaaal Je ee auisineities THE ROYAL BANK OF CANADA (France) 
Balance ... $171,558 $221,279 $110,313 BANK OF CENTRAL AND SOUTH AMERICA 
Com. divs. 100,000 100,000 100,000 

Surplus .. .... $ 71,558 $121,279 $ 10,313 

Prev. surp. ...  762.457.. 641,178 630,865 

Total surp. .... $834,015 $762,457 $641,178 





WESTERN FARM LANDS IN DEMANT 

REGINA.—Mortgage companies hold- 
ing land in trust report sales of land 
in the Regina plains at prices ranging 
around $50 and $60 an acre. Norman 
Linton recently bought a _ half-section 
in the Willmar-Wordsworth district for 
$7,680. His father farms an adjoining 
section. R. Robinson purchased a quar- 
ter section in the same district for $3,- 
200. He farms three quarters adjoining. 


CLARKSON, GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 


E. R. C. CLARKSON & SONS 
MONTREAL 


TORONTO 


TORONTO 
Authorized Trustees and Receivers. 
15 WELLINGTON STREET WEST 
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Protects Your Profits 


A Burroughs Adding Machine on your counter pro- 
tects you by preventing undercharges and builds good 
will by proving that you do not overcharge your cash 
customers. , 


It quickly: and accurately prints a neat record of every 
cash sale, with the price of each item and the total. 


Moreover you can use it on your other figure work. 
And a few pennies a day will pay for it. 


Phone the Burroughs office near you for free trial on 
your counter. 


Burroughs Machines are priced as low as 
$145. Small down payment and easy terms. 


Burroughs Adding Machine of Canada, Limited - 


Factory at: 


- 


700 McDougall Street Windsor, Ontario 


Other Burroughs Offices at: 


St. John Ottawa 
Calgary 


Edmonton 


Halifax 
Winnipeg 
Regina 


Quebec 
Hamilton 
Windsor 


Montreal 
Toronto 
Vancouver 
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Investor 


Says Canadian Mine Finance Methods 
Are Inherently Rotten and Unsound 


8 THE FINANCIAL POST 


| News of the | Mines for the 


NO GEOLOGICAL 
CHANGE AS YET 
ON THE HOLLINGER 




























































Some of the heads of English mining concerns have evidently taken the David- 
son and Bingo cases to heart without apparently any investigation as to the facts. 
At the recent meeting of the Seluwke Co., which controls B. C. Silver, Cromwell 
Hockley, chairman and managing director, had the followthg remarks to make 
on Canadian mining: 

“A number of prospects have been submitted to us with a view to our taking a partici- 
pation, but so long as financial methods as practised in certain Canadian mining circles, which 


: : 
Shareholders His Grounds 
in our opinion are inherently rotten and unsound. are adhered to, the field must be developed 


for Optimism 
‘ , by others. Canadians are always deploring the absence of British capital and advocating patri- 
That it was a relief and pleasure to | otic economics, but unless they at the same time will allow the application of efficient inter- 
state that there were no occurrences of aoe of capitalization and administration, appeals to the English investor will remain fruit- 


moment to apologize for as had been his (Hear, hear). 


unpleasant duty on ore Seen oe is ° 
easions, was President Noah T Ontario Metalliferous Out ut 
is on Much Higher Basis 


opening remark to shareholders at the 
Gold and Nickel-Copper Mines Provide Bulk of Increase for 


annual meeting of Hollinger Mines: 
The board have adopted and are def- 

First Quarter of Year — Steady 

Expansion Noted 





in » mins Tells 








initely committed to the policy of 
greater production and we are increas- 
ing both the stocks of broken ore and 
pushing the underground development in 
order to secure a sufficient volume of 
reserves to assure continuous operation 
on the larger scale. 

Piacticaily all the crushing machin- 
ery is installed, and at the moment 
tanks and other appliances for chem- 
ical treatment are being erected. All of 
these have taken, and are going to take 
a lot of money, and I and my colleagues 


are convinced that it will be invested ene 
for the best interest of the sharehold-| This is on a yearly basis of $57,300,000 


: or nearly $6,000,000 increase, which was) 
rae distin ones ‘ey Sr practically general for all metals. Gold 
quantities and thereby assure them of with $1,200,000 increase and the nickel 


. -. | mines with a material increase in nickel 
penlar and reasonably sufficient divi-| . 14 copper production value, lead the 


‘ ‘ . way. The gold output for the quarter, 
os peibane. Suet the a ama according to the official figures of the 
must be determined by a corresponding Department of Mines oS basis 
breadth of vision and courage slightly under $28,000,000. Indications 

7 are that the second quarter will better 








Ontario’s metalliferous production for 
the first quarter of 1925 is up to ex- 
pectations in the matter of increase, be- 
ing close to $3,000,000 above the same 
period of a year ago. The total is 
$14,349,411 as compared with $11,575,151. 


ONTARIO STILL BARREN OF 


IRON ORE PRODUCTION 


The quarterly report of the On- 


tario Department of Mines for 

period ending March 31, says: 
Ontario iron mines neither 
raised nor shipped ore during 
the quarter. 





this as Barry Hollinger will be an added 
producer to the list while other increases 
are to be expected. 





The vexatious power situation has The fi 
; ; e figures: 
been cleaned up, and we think, with Year =a 3 Mos. 
justice and fairness to all parties con- 1922 1923 1924 1924 1925 
cerned. I wish to point out the partic-| Gold ............ccceeeeecevees $15,506,896 $20,136,287 $25,669,262 $ 5,735,882 $ 6,949,636 
ular benefits accruing to the Hollinger. and Stee erereesereeseesseeees aeons or ss aakaee 1,632,694 1,702,120 
iret « : MENT nih Go Sidind) culun¥dieawen 691,43 572, 300,590 2,722,990 3,905,978 
First: We have disposed of our power) Coo, risers 773,659  3,456.067 3.808.544 863,848 1.038.652 
plant without loss. ° a : 
s RR hos Peek os hac ieikes > peeabe. Seeabeeas 1,421,827 406,250 550,319 
Second: We have made a satisfactory! Pistinum ...................... see 1,418,638 1.891.497 126.782 37,695 
contract with the power company both! Others ...........-cececceecees 1,821,837 2,649,647 809,116 186,755 165,011 





as to rates and reliability of supply. 

Third: We have secured what I might 
describe as power “peace with honor” in 
the north country, by the absolute can- 
cellation of all the litigation which has 
‘help up our plans and hindered our 
programme for the last five years. 

With regard to ore reserves, our 
policy has been to only announce what 
we definitely know. 

You must bear in mind that a very 
large amount of capital, more than $3,- 
000,000, must be continuously employed 
in deadwork, which means wihout inter- 
est, in order to keep this feature of the 


mining work 3% years ahead of produc- n , 
tion. We feel that you will agree with| ® $16,000,000 basis. Dome is unchanged, 


: : : d| at capacity in so far as tonnage is con-| are handling, a valuable point, especial- 

(gen Deal meg A soe eenstete an cerned, while McIntyre is also unchanged.| ly with the newer producers. The Kirk- 
On the other hand you might properly The latter company will soon be able to| land Lake increase over a year ago is 
enquire—on what do you base your handle 200 tons more daily, as soon as | $507,975, though Kirkland Lake gold is 


faith for the future? My reply is, we The figures: 


$26,923,637 $44,339,041 $51.684,888 $11,575,151 $14,349,411 


it has provided the necessary means of 
getting the ore to surface and the mill. 
The increase in Lake Shore and Wright 
Hargreaves tonnage is well reflected in 
the increased earnings for the quarter. 
Both are close to a $2,000,000 basis. 
Teck-Hughes is slightly down, but this 
is due to the fact that the company is 
giving more attention to development 
than to immediate mill results. Tough- 
Oakes shows slightly better. Unfortun- 
ately the tonnage figures are not avail- 
able so that it is impossible to work out 
the content of the ore which the mines 


The Porcupine gain was $684,614. In 
this connection the showing of Consoli- 
dated West Dome is considered splendid. 
On a basis of $80,000 for the three 
months, it has established a production 
in keeping’ with the early production 
days of several other properties. 

Hollinger production, it will be noted, 
is on a basfs $1,000,000 higher than a 
year ago and it is expected that by the 
end of the year this will be from two 
to three million higher. There have 
been estimates that Hollinger is now on 





absent from the producers. 








have found that from the surface to the “-— se ——Year, om - Ist Graver, 
lowest depths there has been no geo- verage verage g 
logical change in the ore or in the sur-| C. W. Dome .........cccccccccsceee SUMS Pertom = Output. Perton = Output. 
rounding country rocks by the develop-| Dome .............sceeeseseeeneess 8,228,843 11.89 4,309,624 8.72 1,053,543 
ment as shown by our shafts and bore-/ Eollinger .............ssseeeeceees 7,264,717 7.15 13,433,063 8.09 3,632,954 
holes, and we have the further benefit McIntyre $o00eb000b6n0sseeesewebtce 2,065,642 10.55 3.625.492 9.28 867,437 
of the experience of our immediately i ane Sdbéobvcccnececdsiecibiien bvsceass si 258,618 6.07 47,457 
contiguous neighbors who are working! amcnesi ce asa (G(s CTS SSS 
in the same class of ground under im-| Lake Shore .........-.---+......... 396,590 24.00 1,104,550 19.66 443,152 
proved. conditions, and at much lower! Teck-Hughes ............csccseeees 835,413 21.77 1,035,338 23.44 225,290 
horizons than we have yet reached.| T.-O.-Burnside ........2.........006 0 ceccceee 2's 90 47,548 5.68 52,157 
They are at present engaged in making W.-Hargraves Oe seedascccsocccsese 592,058 10.20 1,094,462 12.96 427,998 
very large capital expenditures toward NE OED 4 ndpvewsecsessesses 187,852 5.16 46,512 6.78 he 
increasing the scale of their operations. pasaanneeimetes oe — 
You must, therefore, recognize that we an soba gaetne oe en sr ee $26,089,105 $6,992,533 
are fully justified by this data in our e production of silver during the -— 

quarter, due to the re-entrance into the ——- ——Value § 


1924 1925 1924 1925 
Cobalt 1,747,504 1,518,657 1,113,205 1,030,154 
S. Lorrain 601,660 684,930 380,020 465,114 


continued optimism. 
Mr. John Knox, who comes to us from 
the Calumet and Hecla Company in 


shipping list of Gowganda and an in- 
crease in the production by the South 


es = Lorrain mines, showed a gain both in|Gowganda ...... SEINE acccss 158.010 
age a ae eee ee quantity and value. There was a slight| Gold refin. 45,846 55,065 29,203 37,326 
te his — srience in. solving preb- falling-off, however, by the mines at| Nickel-copper 

rom 1 Pp Cobalt. Companies shipping over 400,- refining 16,322 16,983 10,266 11,517 


lems of the future. 

I am glad to confirm the announce- 
ment of the increase in: the announce- 
ment of the increase in the rate of divi- 
dend from five cents to eight cents per 
share four-weekly, and I am sure that 
this policy will meet with the approval 
of the shareholders. 


000 d5unces of silver are given in order: 
Nipissing 884,922, Mining Corporation 
and subsidiary companies 464,275 ounces 
(at Cobalt 200,088, at South Lorrain 
264,192), and Keeley 420,738 ounces. Ore 
shipments reported by the T. and N. O. 
Ry. were 1,622 tons to the Deloro 
smelter, 1,872 tons to the United States 
and 504 tons of residue to Europe. The 


Total 2,411,382 2,611,060 1,532,694 1,702,120 

In the nickel-copper operations, princi- 
pal gains were in matte exported and 
metallic nickel marketed. 
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‘ £ London, (d.) 31% 31% 31% 8111/16 
MAKE CLOSE STUDY | aiced'cents per ounce as compared with| New York =~ G8ig GAM 68% 
OF PLACER FIELD re : - | Copper .... .... — 18% 18% 13% 
63.921 for the corresponding quarter in| {ead .... |...) °" a 8.40 8.40 &.40 
1924. Details by areas follow: MD ‘Kinch cence — 7.05 7.02 7.00 
A ee. NR RU es aa airtime 
Cassiar in North-west MINING STOCK QUOTATIONS 
Part of B. C. WEEK ENDING JUNE 2 
Par Div. Yield High Low Close Close Sales Range 1925 
From Our Own Correspondent Value Rate for wk. forwk. June2 May 26 forwk. High Low 
VANCOUVER.—In an effort to have a or eeestans ——— 
scientific analysis made of the Cassiar een us inr ss Bae 8% 8% 3% 33 1000 2% hi 
goldfield, which has attracted a new! Argonaut........ Dries tke “ee 24% «25 26% 58300 48 22 4 
stampede into the furthest northwest of | Atlas............ Barter eke 356 3 3% 3% 4950 3 
British Columbia, the provincial govern- Renters Paice say 1 3% 2 2% 2% 82400 2 
ment has sent a party of geologists to ao ae Wins dis ci bea c es 
Dease Lake to carry on exploration work Sorry Hollinger. . I S ? - sore $334 21500 
throughout the summer months, The} Bidgood......... 6% 6% 654 714 24450 
federal government has assigned W. A.| Boston Creek.... 1 Be cs oe + oa 
Johnston and Dr. F. A. Kerr to obtain | Buckingham..... 1 3 2% 3 (2% 12000 
exact information regarding the district ja... tees ; tees tees = % a2 54 4 My 35 4900 
through disinterested examination. They| Castle Tre. //°'' 4 |) *: ae 77 75 76 14 76% 29250 
will work under the auspices of the] Clifton Con...... Tage ee 7 6 6% 6% 25350 
Geological Survey of Canada. Nothing} Coniagas........ 5 5 15.6 1.60 1.55 1.50 1100 
of the kind has been done in the Dease ae w ne ae 6 1.8 = M 79 $4 80 $6 84 = 6201 
Lake country since 1887 when the task Gol. Kirkland” cee ayer ae 7) oe 134 ya 
was undertaken by Dr. G. M. Dawson! Grown Res......1 2... 0 1... 28 26° 26% 28 54700 
and R. G. McConnell. Davidson C...... 1 .... oe 2% 2% 2% 2% 1000 
Dr. W. E. Cockfield is also to return Dome Mines...None 2 14.2 14.55 14.00 14.25 14.65 1580 
to the Cassiar this summer to make a ery A teeeeee Loses. tees 6 534 534 6 11000 
topographical survey of the country Goldale renee ; a 6 a ake a ¥ 1 34 61500 
: joldale.......... eat anki “% 6 15 15176300 
Reports from the Cassiar from prospec-| Hattie." °°" "*’ dake Bert 1% 4 % M 8500 
tors continue to be optimistic, in spite| Hattie P99 °°7° | 1... ie 7% 4s 5% ‘6 78450 
of the fact that for almost fifty years a| Inter. Nickeleom.25 .... ers ~ “ aS es - 
large section of the ground around Dease onan peuseeiin 5 20.80 7.0 14.90 14.75 s 14.80 E 14.80 > 4201 ‘ . 
Lake was prospected with indifferent re- ee me a teiace owen cree §% <% gx he — 4) 
Sults. The early ‘seventies were the| Indian..../'°""" 4 8 7 8% 14000 5 
best years in the Cassiar from a mining| Keora........... 1 cote 10% 9 10% 10 27200 19 4 9 
standpoint, but interest in the camp| Keeley.......... 24 13.4 1.85 1.75 1.78 1.85 14930 2.32 1.75 
soon petered out when the mines of Plane teeee ee : see cece Su 88 34 e =i saves oF as ° 
=, ee, eae — cadiiee st". Boa i 483, 883 a” at a pees 56 
ariboo sections, an ater t je ondike | Lake Lee 1 20+5 4.3 5.95 5.72 5.80 5.75 5105 6.10 4.51 
became the centre of attraction. Lorrain <p i 5 8 1.05 1.08 a 1.08 : 1.12 400 1.34 1.03 
—_—_——_____. __. JOTTaiM.......... ose ee 4 3% 15! 15% 28900 24 12% 
. °° ° McIntyre........ 5 20 5.6 17.90 17.7 17.85 17.88 418 8.25 1 
Will Patricia Provide the MeKinley<° 000. 1... as oe On 23100 18.25, 16.00 
Next Big Silver Camp? | Mona Ps we PIs 18% 133 2000 18% ag 
Considerable attention is being fo-| Newray......... Besse emis 18 4 17 18% 19 7300 28% 17 
cused on the District of Patricia. It is| Nipissing........ 5 12+6 18.00 5.00 4.90 5.00 5.00 1180 6.80 4.65 
stated that Nipissing Mining Co. has Ont Howk..... BSP ae aes ae | |, ie a |CaM tee 49% 24 
sent a party of prospectors out there.| Pete Lake...../' 1_.... si 734 6% 7" . senee - ns 7 
Tommy Powell and other prospectors| Pore. Crown..... a ali Pe a 4 4 4 3% 1000 8 Bis 
have already been in the field, all look- penate Gold... : 32 14.2 2 3. 2.25 2.35 2 as 3860 2.58 2.15 
ing for silver. Last fall one engineer) pou ‘Hughes |" pase deed . 4 “a 4 8030 12 6% 
ee Ste reae, BOS 1,28 ‘ ‘ 
assured The Post that as soon as the/ Thomp. SE ia rors 1% . ig 1 * se 1.98 # —e 4.48 1 * 
snow was off the ground and there was| Timiskaming... .. Sates inne Sa 17 17 18 500 30 15 
time to stake, news of a new find out —— SD ss eta 0-05 shar 30 25 27 25 75200 45 20 
that way was to be expected. It should rethewey....... 1a... eee 19 18 19 19 15050 22 16% 
be about due. A new silver camp is LA wt Silver... : tate sane 7” ed 1746 iv. 2000 31 14 
a lL U:llUlCUlUlUlUl””LClUUll lw!) Ll ee 986088 ee *“**e eee , 1 
needed in the North. Vipond Cons... .. ee wa Se ie. ee ee sesee 1.42 se ot 
ieeensieireaiibareemtanmeaaaesy OERGEEB. 205 cc. 1 es 1% 1% 1% 1% 5600 334 1 
DISPOSE OF DISPUTED FUNDS eee: tee : ‘ aa an ." 2% 13300 2% 
» . og | wettiauier....... vie 4 
A settlement in the Porcupine David-| Wright-Har..||:! 1 20 4.5 4.45 4.35 4.465 4.35 : 16 4 8 ; 
| Ser . . 00 .95 4.15 
son mine dispute is a ae Pr se 
which the Standar ank pai into Companies 
“iP ‘ cs spine Q , 
court goes to the mining company with | Toperiai:< <1... Sul eee Fis ‘Se sax sack Sask akeh «| AERS B83 
the exception of $25,000 to H. H. Suther-| Inter. Pet. || °°. : 5 2e 1.0 27 25% 25% 2654 235 28%, 22 
land. Continental...... i 25e 60.90 «626K 26 26 26 $4 29 22% 
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SMELTERS MAY PUT | Ms Bc. MINE SHARES 
_ PLANT ON COAST 


Threatened Invasion of 
European Operators to 
Buy Ore May Hasten 


JAMES W. SEWALL 


Consulting Forester. 


Portland Canal Issues Are 
Attracting Considerable 
Attention Lately 


VANCOUVER.—The stock exchange 
is experiencing considerable trading in 
mining shares; the most active being 
Premier, Selkirks, Daly, Alaska, Silver- 
crest and L. L. Glacier. Gladstones has 
Action just been listed. From repeated fail- 

— rgd cmgnee: — renee of oe 
effort, this property has been place 
From Our Own Correspondent. the dividend list. Lately the company 

VANCOUVER. — Prospect of estab-| reported an important strike which adds 
lishing a smelter on the British Colum-| materially to the value of the mine. 
bia coast has been revived as a result] The first sale was at 26 cents. 
of the growing interest of foreign ore} Selkirks have exhibited more activity 
purchasers in the mining resources of! ately, owing to the proximity of time 
this province. Business interests be-| when American interests are expected 
lieve that rather than export large| actively to engage in developing this 
quantities of raw ore for manufacture | property. The market value of the shares 
in foreign countries, British Columbia] represents a small portion of the money 
should make a concerted effort to hav:| which has been expended on the prop- 
the ore smelted here. erty and a fraction of the cost of mill 

Officials of Consolidated Mining &/ alone, The property, formerly known 
Smelting are said to be confident of 4| as the “Nugget,” was the largest trader 
permanent demand from Europe for] on the market for some time, and it ap- 
British Columbia’s lead and zinc, and| pears likely that it may again become 
it is ee that = aoe occa- | active. 
sions the management o at company > 
promised that it would build a smelter peed, Alaska, oo — — 
to treat lead, zinc and precious metal | T° oe In quot Solent damn tone 
ores when market conditions justified | ™Ot®S ag0, 18 again being : 
such action higher prices. Interesting news is ex- 

Recently, according to reports from pose at any — affecting the future 
the east and from Trail, a survey of the|°f this property. ‘ ee ; 
situation has been completed, indicating| Dunwell remains quiet. Victoria still 
an advantage to the company in locat-| expresses certainty of a deal going 
ing a plant on tidewater to compete ee a8 the sale of a ae 
with foreign demand for ore and con-|!/arge operating company. in 
centrates. of this conclusion being consummated, 

The action of J. Nivette, representa-| Glacier Creek is looked upon as having 
tive of a Belgian smelter and refinery,| big possibilities, owing to the fact that 
leading the world in volume of produc-| they have ore bodies particularly use- 
tion, in arranging to take concentrates ~~, to ony ony a Sag operating ee 
from a zine-lead property located be- reparations for opening up work on 
tween Trail and Kaloan, Idaho, for| Georgia River gold mines is under way. 
European smelting is reported to have| Shares of the company will be handled 
made a profound impression upon the| by Eastern interests, also in Spokane, 
big Canadian refining company at Trail.}| Wash. 

Not only is the company faced for the 
first time with active competition from 
abroad in the very territory in which it 
is operating, but also with the con- 
tingency that the Belgian and German 
smelters will make contracts with mine/ 4 company with a Dominion charter, is 
operators along the British Columbia/ said to be planning to take over B. A. 
coast that might make establishment of| Nickel, recently sold for $5,000,000 to 
a smelter at Vancouver difficult, since| yndisclosed interests. The company is 
sources of ore supply could be drained| said to be capitalized at 100,000 shares 
by other purchasers. to be allotted at not less than $25. Those 

Efforts are also being made to inter-/ in control of the new organization have 
est long-established Welsh smelting and/ not yet been disclosed. Burton Holland 
refining companies in the opportunity] is said to be making an appraisal of the 
ae ——e a plant on i southern | assets of the nickel plant. 

ritis olumbia coast, representa- 
tive of a local purchasing firm has gone 
to England for that purpose. : 

Prices have been favorable for some 
time and the prospect of a sustained ; (Continued from page 1) 
high level is expected to induce capital} mining shares and one not so suscep- 
to come here that a few months ago/tible to manipulation. The market has 
was extremely hesitant. been acting funny for some consider- 
able time and those in opposition to 
marginal trading freely blame it on 
this method of trading. 


Ss at aE: They figure that it will be much 
Lorrain Consolidated is now shipping| ¢@Sier to finance a mining venture 
ore regularly, a car of milling ore| through the market and this will en- 
weekly, which runs 15 to 50 ounces to| courage the listing of new stocks. 
the ton and a car of smelter ore, 600/ Besides, eliminating much of the mar- 
to 1,000 ounces, every few weeks. ginal trading would put all brokers 
While Nos. 2 and 5 veins, cut on all/on g more even basis and perha 
three levels, the 100, 176 and 260, an break the strangle hold which the 
which run north and south, have pro- margin houses to-day have on the 


duced some cobalt with a little silver, ee ; 
it is on the number one vein, which is bulk of the mining business. 


OLD TOWN, MAINE, 
Largest Cruising Heuse in America. 





BEAUBIEN, BUSFIELD 
& COMPANY 


CONSULTING ENGINEERS 
2 PLACE D’ARMES, MONTREAL 


de Gaspe Beaubien J. L. Busfield 


















Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
ONTARIO LAND SURVEYORS 
NEW LISKEARD - ONTARIO 





MORGAN U. KEMERER 


MEMBER STANDARD STOC 
MINING EXCHANGE " 





29 MELINDA STREET, TORONTO, ONT. 





For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials, 





New Corporation Reported to 
Plan B.A. Nickel Operation 


Anglo-Canadian Mining and Refining, % 
mpany with » Dominion Milton Hersey Company 
LIMITED 
Industrial Chemists and Engineers 

Montreal Wi 








MAKE PUBLIC BUY SHARES 





Koontz, Hickey & Co. 


MINING SECURITIES 
Bought - Sold - Quoted 
We would be glad to furnish 
information on the securities 
of any mining company, upon 
request. 


Adel, 6200-6400 
Royal Bank Bldg. TORONTO 





Lorrain Cons. Now on 
Regular Shipping Basis 





I. J. ISBELL & Co. 






cut on the 100 and 175 foot levels, and -< s 
runs east and west, whence production Limited 
is coming from stopes on both levels. A mountain of ore, containing copper, zinc, silver, Mining Stocks 






gold and platinum has been discovered in the 
Rouyn district by the Amulet. Don't underesti- 
mate the Quebec Goldfields. 


Development on the north and south 
systems goes on. No ore is coming from 
here, but the faces are getting into a 
much falted and broken up zone that 
is promising. The two veins are_fairly 
close to each other in places, at times 
both being included in the one drift. 


Authentic information gladly 
furnished on request. 


McKinnon Bldg., Toronto 
Phone Adel. 3806-7 






Ask us for particulars. 


UNITED GAMBLE HOLDINGS LIMITED, 
(01 Arcade Building, Ottawa, Canada. 
Branch: Mount Royal Hotel, Montreal. 











1925 


An active year 
for mining shares 
with a_ general 
tendency for 
greater values. 


The people of Ontario will approve 
of the plan of the Hon. Charles McCrea, 
the Minister of Mines, to send out prop- 
erly qualified prospectors to search for 
minerals in unexplored sections of Co- 
balt, Porcupine and Sault Ste. Marie. 
The search will not be confined to gold 
and silver, but for minerals of all kinds. 
It is said that the discoveries in the 
Porcupine district have been the most 
valuable made during the past twenty- 
five years anywhere in the world; that 
would go to prove what may be expected 
in the future. There are minerals more 
valuable than gold and the Minister of 
Mines is wise in having these sought 
for. Altogether’ it looks as if Ontario 
will go on deserving the name of the 
Golden Province, says Kingston Stan- 
dard. 


We Solicit 


inquiries from those 
interested in Can- 
adian Mining Invest- 








ments. 


Consult usas to any mining company 


HOMER L. GIBSON & CO, 


Bank of Hamilton Bldg., 
Toronto 


SPECIALISTS IN CANADIAN MINES | 


B.C. MINING DEVELOPMENT. 
w, eae a oo BOUGHT—SOLD—QUOTED 
e specialize ir B.C. Mining OPERTIES and fe i 
particular) ‘Fall ae _ — and STOCKS. (Portland Canal District in 
rite us for particulars re “‘Lakevi Stewart, B.C.) Mi i 4 oe 46 
Mines, Limited, N.P.L.”. ete. oeee: eee Mines Limited, )N.P.L.,” “Olympie 


MASON & DIESPECKER 


Members of Victoria Stock Exchange. 






KIELY & SMITH 


Members Standard Stock 
Exchange, 
Canadian Pacific Bldg., 
Toronto, Can. 












In Ottawa 
MOWAT & MACGILLIVRAY 
Members Standard Stock and Mining 


Exchange. 
Stocks and Bonds’ 
Direct wires to Toren Montreal 


and New York. 
Ground Floor, ane Bank Bidg. 


114-6 Pemberton Bidg., 


VICTORIA, B.C. 627 Rogers Bide. 


VANCOUVER, B.C, 









Ottawa 


Mcintyre, Dome, 
Kirkland Lake 


We will be pleased to furnish 
full information on these op- 


Write for information on erating mines upon request. 







DON ROUYN JORDAN PHONES 
Gold Mines Ltd. MELINDA A. E. Osler & Co. ae 
St. Lawrence Finance Corp. STREETS cinetein a 





412 Dom. E Bidg., M ; TORON 
eee ree ees ESTABLISHED 1886 
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“Mining Methods 
in Porcupine” | 


is the title of an inter- 


Keeley 
Silver 


We are issuing a special report 
containing important informa- 
| tion about this bonanza silver 
| mine. 











esting article by Geo. 





Cole, Inspector  of]-1 
Mines, in the latest | 
issue of the Mining 
News. | 
! 
} 


Send for a copy. 


LES ESE TIE I | ae 
FREE UPON REQUEST 


F. G. OKE & CO.| | 


Members Standard Stock Exchange 


Phone Elgin 5111 
34 King St. East Toronto 


ARTHUR E. MOYSEY & CO. 


i} FOUNDED 1904 LIMITED 
} TELEPHONE: ELGIN 8171 


Moysey Building, 242 Bay Street, Toronte 
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THE FINANCIAL POST 
Current Events in Banking World 





LOSING ACCOUNTS 
MAY GROW RESULT 
OF MANY CHEQUES 


Managers Should Watch the 
Effect of Change in 
Stamp Tax 


After the 1st of July there will be 
no stamp tax on cheques for sums 
under $5. This will be a great con- 
venience and some saving to the pub- 
lic — but what will it mean to the 
banks? It seems inevitable that more 
cheques will be issued. And as cheques 
represent expense to the banks—ex- 
pense which involves loss in man 
cases where there are many small 
items in relation to the balance main- 
tained—it becomes a matter of live 
importance to the managers, and es- 
pecially so in these days when the 
cost of doing business and small mar- 
gins of profits demand that something 
be done to curtail unprofitable ac- 
counts. 

Of course I am not trying to argue 
that because of the tax there will be 
any great number of people who will 
issue two cheques for say, $4.50 in- 
stead of one for $9, to have the two 
cents. But there will be some who will 
do even that. And there will be many 
who will use cheques for the payment 
of small accounts which are now being 
paid in cash. People will not carry so 
much cash about with them as they 
do under the present arrangement 
where $50 can be drawn for the mini- 
mum tax and small accounts paid in 
cash without further tax. Again there 
may be a tendency to pay such items 
as gas, electric and telephone bills by 
cheques rather than cash and to meet 
small periodical accounts more 
promptly rather than have them ac- 
cumulate until they make a sum on 
which the stamp tax would apply. 


over the counter. Crossing does not 
affect. the negotiability, and it is a 
material part of the check which can- 
not be in anywise altered. 
Only when he has been ordered to 
stop payment on a check does a Can- 
adian banker become liable for paying 
on a forged endorsement. Otherwise 
he is free from all responsibility in re- 
gard to an endorsement if he acts with 
ordinary caution and in the usual course 
of business. He is, however, liable for 
paying when the signature of the 
drawer is forged; that is a risk from 
which the law does not exempt him. 


BANKS DIFFER ON 
ADVISABILITY OF 
RETURN TO GOLD 


Disagree With Regard to 
Probable Results of Im- 
mediate Action 





An interesting difference of opinion 
exists between the two largest Can- 
adian banks, the Bank of Montreal, 
and the Royal Bank of Canada, with 
regard to the advisability of Canada 
returning immediately to a gold basis, 
following the action of the British 
Government, The heads of the Bank 
of Montreal take the view that con- 
ditions are not yet ready for a return 
to the gold standard. The Royal Bank, 
on the other hand, takes the view that 
such action should have been taken 
many months ago. 


In an interview on his recent re- 
turn from Great Britain, Sir Vincent 
Meredith stated that while the return 
of Great Britain to a free gold market 
constitutes one of the most important 
financial events of recent years, the 
position of Canada is entirely differ- 
ent. Sir Vincent emphasizes the fact 
that the action of the British govern- 
ment was an experiment and that no 
one could yet say what the result 
would be. He drew attention to the 
fact that the export of small amounts 


With the rise in the cost of station- | of gold had already raised discount 


ery and other supplies, and the ad- 
vances which have been made in sal- 
aries, the costs of doing banking, like 
the costs of doing most other kinds 
of business, have materially increased. 
Unprofitable accounts are unpopular. 
The result has been general checking- 
up by the banks to either eliminate 
such accounts altogether or to impose 
a moderate service charge when the 
number of cheques drawn is out of 
proportion to the balance maintained. 
Savings accounts which are drawn 
upon too frequently in relation to 
their value are changed to current 
accounts where no interest is paid and 
if the service then rendered is still out 
of proportion to the balance main- 
tained a service charge is usually im- 
Posed. 


While the banks have 
adopted these asethede of stopping 


leaks through unprofitable accounts, 
there are no general rules that can 
be enforced. In all cases the circum- 
stances must be considered and that 
puts it largely up to the branch man- 
ager to deal with the situation. A 
customer may have one unprofitable 
account and another which is valuable 
to the bank; or he may have business 
connections and influence which bring 
the bank benefits indirectly. These 
and other things must be considered. 

Altogether experience has shown 
that the problem of cutting down the 
number of unprofitable accounts and 
the stopping of leaks in this, as in 
other directions, is very largely one 
for the branch manager to work out. 
And the abolition of the tax on small 
cheques promises to increase the num- 
ber of such cheques issued to the ex- 
tent that managers will have a new 
reason for checking up accounts about 
which they are dubious from the 
standpoint of profit and loss—J. W. T. 


RESPONSIBILITY FOR 





FORGED ENDORSEMENT 





Laws Are Different as to Lia- 
bility in Canada and the 
United States 


NEW YORK.—If a Canadian bank 
pays a check drawn on it, on a forged 
endorsement, it will not be compelled 
to make the amount good to the real 
owner. In this respect the Canadian 
practice is the opposite to that of the 
United States where a bank is held 
liable for honoring a forged endorse- 
ment. An American bank in the West 
recently learned this fact, says the Wall 
Street Journal. A check was drawn on a 
bank in Canada, a third person got 
possession of it, forged the name of the 
payee and cashed it at the Canadian 
bank. Upon discovery of the wrongful 
act the American called upon the other 
bank to make it good, and the latter 
declined on the ground that it cashed 
the check in good faith in the usual 
course of business, and thus was within 
the law. 


However strange this may appear to 
American business, it is strictly atcord- 
ing to the Canadian law of 1882, relat- 
ing to checks, notes and bills of ex- 
change. Section 60 says: 

“When a bill payable ta order on de- 
mand 
banker on whom it is drawn pays the 
bill in good faith and in the ordinary 
course of business, it is not incumbent 
on the banker to show that the endorse- 
ment of the payee or any subsequent 
endorsement was made by or under the 
authority of the person whose endorse- 
ment it purports to be, and the banker 
is deemed to have paid the bill in due 
course although such endorsement has 
been forged or made without authority.” 
_ The Department of Commerce, refer- 
ring to this incident, calls attention to 
the Canadian method of “crossing” 
checks in order to prevent such frauds. 
This is done by drawing two parallel 
lines across the face of the check and 
writing the words “and Co” between 
them, It then can be cashed only by 
depositing with the payee’s or endorser’s 
bank, 

This is not a perfect remedy, but it 
diminishes the opportunity for frauds, 
as a crossed check cannot be collected 





































is drawn on a bank and the 


rates in London immediately. Sir 
Vincent stated that he is strongly con- 
vinced that Canada should await the 
evolution of the only true gold basis, 
viz: a less unfavorable balance of 
trade with United States, “or some 
other at present undisclosed condi- 
tion which would render it safe and 
desirable for Canada to take the risk. 
He added that Canada is not in pos- 
session of the necessary reserve of 
gold, should she be called upon to 
meet large withdrawals. This would 
require the establishment in the United 
States of a credit for the purpose, a 
costly proceeding and one which for 
many reasons should be avoided. 


Following a careful analysis of the 
probable consequences to Great Brit- 
ain of the return to a free gold market 
the Royal Bank, in current 
monthly letter, stated that they are 
heartily in accord with the attitude 
which has been taken by the British 
government and British financial in- 
stitutions. ar state that they have 
been consistently advocating the re- 
sumption of gold payments by Canada 
for the past two years, both because 
they realized what advantage Canada 
would gain, and because resumption 
could be adjusted without any diffi- 
culty, since Canadian currency has 
been close to par throughout the peri- 
od. In support of the action of the 
British government the letter says: 

Under such circumstances, the almost 
unanimous agreement of British finan- 
cial institutions in advocating the re- 
turn to the gold basis must have been 
founded upon the belief that their pros- 
perity was dependent upon the general 
welfare of British industry, and that a 
currency policy should be dictated by 
the course of action which will make 
for the greatest general prosperity. 
They understood that the process of de- 
flation had already taken place, that the 
difficulties involved had already been 
largely overcome, and that it only re- 
mained for the British people to en- 
trench themselves in the position already 
fairea, 





Government Handout to 
Home Depositors is 35% 





The grant of the Dominion Govern- 
ment of $5,450,000 for the relief of Home 
Bank depositors will mean a distribu- 
tion of approximately 35% of the total 
sum involved. Depositors have ——T 
received 25% of the total sum whic 
was advanced by the Canadian Bankers’ 
Association and most of which has been 
repaid through realization of assets. It 
is anticipated that from the assets there 
will be an additional 5% to 10% for 
the shareholders, making a total of 60% 
to 65% total realization. 





Merger to Further Reduce 
Volume of Bank Clearings 


ke 

OTTAWA.—The amalgamation of the 
Union Bank with the Royal Bank will 
reduce the number of Canadian charter- 
ed banks to 11. When the more than 
300 branches of the Union Bank are 
merged with the 500 odd branches of 
the Royal Bank, a further reduction in 
bank clearings will occur without any 
cOrresponding recession in business 
activity. In other words, a smaller per- 
centage of the total banking transac- 
tions in Canada will be inter-bank trans- 


of in bank clearings, 


5 Members Royal Bank 
Family Get Together 


When the staff of the Union Bank of 
Canada joined the “staff of the Royal 
Bank of Canada for the first time at 
luncheon in Toronto this week, curious- 
ly enough there sat down together at 
the table for senior officers, men who 
represented the rounding out of the five 
elements of the Royal Bank. 

There was the “honest-to-goodness” 
Royal banker, amd there were officers 
who had been orbed with the taking 
over of the Traders Bank in 1912; the 
Quebec Bank in 1917 and the Northern 
Crown Bank in 1918. 


And they all shook hands in welcom- 
ing the Union Bank officers. 


actions, which alone are taken account |< 


BRANCH MANAGER 
FINDS PERSONAL 
TOUCH EVERYTHING 


Know Your Man, is Motto 
of Jos. Cant, Retiring 
After 43 Years’ Service 


“I may have been too cautious, but 
I don’t think so. I have made loans 
where the security was not there, but 
I knew the people. That is the secret. 
If a man is honest and is making head- 
way, then a loan is safe. It is the 
personal touch again.” 


In this way Jos. Cant, retiring man- 
ager of the Bank of Montreal, Beech 
and Queen branch, Toronto, sizes up 
his success as manager of that branch 
for 14 years. Mr. Cant has made it a 
point to know his customers and the 
people of his community. His policy 
has been to lay himself out to please 
and oblige his customers so long as he 
could do so without risk to his bank. 
He says that these little efforts, while 
bringing no apparent reward at the 
time, have always, ultimately re- 
dounded. He has been a big factor in 
community work, and especially in 
church work, and in this way got to 
af the people of his district very 
well. 


There are two facts that evidence 

this, In his 14 years in the district 
| the bank has not been obliged to 
spend a dollar on legal fees in con- 
nection with any loan that he made. 
Not a dollar was ever lost and when 
the new manager steps in,—for Mr. 
Cant is retiring—he will not find a 
dollar of loans in arrears. The second 
evidence of this is the fact that a 
number of substantial business men, 
operating in the downtown district, 
do their banking with Mr. Cant. Here 
again is the personal touch. 

Service, perhaps explains Mr. Cant’s 
idea of a bank manager’s duty as well 
as any. There are numerous ways 
that this can be given. A letter from 
a district resident, absent in Montreal, 
expressed appreciation of the banker’s 
efforts to assist his wife to get her 
passports and funds fixed up for a 
trip to the Old Country. Another let- 
ter from the London, Eng. branch 
stated that the husband of one of Mr. 
Cant’s customers called upon him and 
among other things remarked “that 
you are about the most attentive bank 
manager he had ever known.” 


Mr. Cant. got his early banking 
training in Scotland and came to Can- 
ada in 1882 when he was 20 years of 
age. He spent his time crossing on the 
boat working out the position of dol- 
lars and cents in relation to sterling. 
He was one of five young men trained 
together by W. Madden, a Scotch 
banker of Tweed and all rose to good 

ositions. Mr. Cant first joined the 
.N.A. Bank later taken over by the 

i Montreal. His Canadian experience 
has been in Hamilton, Montreal and 
Toronto. When he opened the present 
branch 12 years ago, it was in a but- 
cher shop. Later the present building 
was erected, being completed just 
when the war broke out. 


C. K. Temple will be the new man- 
ager. 





Cunarder Franconia, returning from 
30,000-mile world cruise, establishes a 
record for lavish expenditures, passen- 
gers’ tickets having cost $1,500,000 alone, 
while more than $500,000 was spent 
ashore at 40-odd ports where passengers 
debarked. 


Weckly Bank Clearings 


(In comparison with the same week last year.) 











EASTERN CITIES 
May 28, 1924 May 28, 1925 





Halifax 2.000 sooes 8 2,499,729 $ 2,319,000 
St. JOWM coscccvcesce 2,046,169 1,045,755 
BEOMECOR ccccescccses 738,108 643,501 
Sececvecceoees $,943,458 5,276,699 
Sherbrooke .......... 620,392 778,326 
Montreal ......cese06 75,469.901 75,540,980 
Ottawa ...ceccesecaes 4,415,427 4,146,659 
Kingston ..cccseccces 557,582 561,630 
Peterboro ....+++4++> 596,221 634,576 
Toronto .cccccccccece 77,527,289 72,063,284 
Hamilton .....+-++++ 4,609,729 8,957,813 
Brantford ........+++ 745,925 837,331 
TAMGOR socccsccccose 2,117,197 2,021,625 
Kitchener> .......++++ 788,131 857,068 
Windsor ccccccccccse 3,321,628 2,689,227 
Total, Hast ........ $179,996,881 $174,263,474 
ESTE CITIES 
May 28, 1924 May 28, 1925 
Fort William ........ a 660,870 $ 648,611 
Winnipew ........655 45.924,110 35,405,636 
Brandon .....sesee0 8,385,818 472,758 
RePiMe ..cccccccacces 2,576,177 2,679,235 
Moose Jaw ........- 809,548 850,858 
Prince Albeft ....... 252,566 231,135 
WEIESS cccccccces 367,169 406,141 
COMRTF .ccvcccsccecs 5,309,020 4,438,737 
i Edmonton ......+..+: 3,471.076 3,638,262 
Medicine Hat ....... 236,314 202,410 
New Westminster ... 576,828 495,327 
Vancouver .....+ss+5 13,259,665 12,502,537 
Vistotla cccccscesccs 640,620 1,613,793 
Saskatoon ....-se+ee- 1,226,512 1,147,790 
Total, West ......- $78,696,293 $64,733,230 


Monthly Bank Clearings 


(In comparison with same month last year) 


EASTERN CITIES 
May, 1924 May, 1925 

Halifax ...scccceces $ 12,356,763 $ 13,259,888 
St. JoBn wcccccccces 11,550,524 10,861,605 
Moncton ....cssccees 3,345,771 3,352,604 
Sherbrooke .......+++ 3,760,304 3,482,007 
Quebec ....ceeesceees 23,627,302 24,274,252 
Montreal ......++eee+ 467,254,000 425,614,140 
OQUAWR ccccccccccces 82,092.908 31,935,046 
TorontO .....-eeccees 424,138,944 412,838,424 
Peterhboro .....+-.++5 B.496,086 3,515,930 
Familton§ .......+0+. 22,543,403 21,154,636 
LOndon ...ccccccccce 12,154,881 10,782,460 
Brantford ........+++ 4,929,305 4.349.924 
Kitchener .....++5++ 4,330,532 8,889,262 
Windsor .....see0e00% 14,330,338 14,614,506 

$1,039,911,061 $983,924,774 

WESTERN CITIES 
May, 1924 May, 1925 

Fort William ....... $ 4,056,735 $ 4,039,312 
Winnipem .....+e--+- 230.328,539 200,692,872 
Regina ..ccccccscccce 13,320,140 12,574,440 
Moose Jaw .....+-++++ 4,319,964 4,283,541 
Saskatoon .......-++- 6,460,906 5,855,188 
Prince Albert .....-- 1,390,598 1,247,159 
Lethbridge ......++++ 2,275,183 2.085,558 
Bdmonton ....-+seee% 18,152,498 19,547,416 
Medicine Hat .....-- 1,383,242 1,148,416 
Vancouver ..-..esees 66,173,006 65,558,685 
Victoria ..+.+++ 8,690,598 8,601,860 


$356.551,404 $325,634,447 


945, 
5,405, 


A GOOD INCREASE 
IN BANK DEBITS 


But the Mergers in the Past 
Year Upset Comparisons of 
Bank Clearings 








OTTAWA.—The bank debits to in- 
dividual accounts as reported to the 
Dominion Bureau of Statistics by the 
Canadian Bankers’ Association, in April, 
were $2,229,135,033, which represents an 
increase of 11.2% over March and 9.8% 
over April, 1924. When adjustment is 
made for seasonal variation according to 
experience with bank clearings during 
the last ten years, the increase over the 
bank debits of March last would still 
amount to 5.8%. 

The clearings in the 30 clearing 
house centres of Canada during April 
were $1,278,773,239, an increase of 7% 
over March and 1% over the clearings 
of April, 1924. Bank amalgamations, 
necessarily restricting inter-bank trans- 
actions, have in recent years seriously 
interfered with the comparability of 
clearing statistics, there being only 12 
chartered banks in April, 1925, as against 
15 in April, 1924. , 

Following are details of bank debits: 


Clearing House Centres 
— ——s 1925 


Maritime Provinces— 











iE s0+sccheuns 25,717,196 21,108,505 
BEORStOR csc cccece 5,761,165 5,331,042 
es GONE ovisccsas 16,542,894 17,295,466 
Total Bh. PP... execs 48,021,255 43,735,013 
uebec— 
Montreal ......... 645,768,194 513,188,346 
needeobeete 45,332,108 41,713,503 
Sherbrooke ....... 8,397,300 7,981,352 
Total Quebec .... 699,497,602 562,883,201 
Ontario— 
Brantford ........ 6,962,647 5,898,047 
Chatham ........ 6,346,407 6,967,564 
Fort William .... 6,050,510 5.574,018 
Hamilton ........ 42,321,884 41,163,120 
Kingston ........ 4,575,261 4,361,844 
Kitchener ....... 7,296,475 7,221,708 
DE Sivcosoesh 22,703,378 20,009,690 
RS ccisvccese 162.361,007 126,508,001 
Peterborough 6,733,244 5,591,662 
OTONTO cece eeee 591,399,655 657,583,675 
Witdsor ....0000. 26,830,128 . 22,026,529 





- 884,480,596 802,905,758 


Total Ontario . 





Prairie Provinces— 


Brandon ......... 3,965,131 3,303,141 
Calgary. ..cccccces 38,727,067 44,362,862 
Edmonton ........ 31,234,181 26,561,321 
Lethbridge ....... 3,505,171 3,732,270 
Medicine Hat ..... 3,731,103 4,297,386 
Moose Jaw ...... 7,681,953 7,307,975 
Prince Albert . 1,920,822 1,890,812 
OO err 21,483,538 20,132,970 
Saskatoon . . 8,707,033 7,914,731 
Winnipeg ........ 327,354,718 335,388,607 
Branches of t 

Weyburn Secur 

ity Bank ...... 2,509,944 2,134,683 


Total Prairie Prov. 450,820,801 457,026,758 


British Columbia— __ * ae 
New Westminster. 


Vancouver ....... 
19,957,587 


Victoria 
Total British Col. 146,314,779 138,476,383 


Gr. Tot. for Can. 2,229,135,033 2,005,027,113 


4,540,471 
113,978,325 


4,701,109 
120,138,073 
21,475,597 


Stamp Tax Amendments 
Effective July First 


Amendments to the Special War Rev- 
enue Act respecting stamp taxes which 
go into effect July 1st, provide for a 
definition of a check which will require 
the issuer of “wheat tickets” or “cream 
tickets” or other documents issued by a 
company to a farmer negotiable at a 
bank, to affix on them a stamp. There 
will be a minimum stamp tax on foreign 
bills of $1.00 

Under the amendment a person can 
transfer an amount to his credit from 
one branch to another branch of the 
same bank. Money orders or travellers’ 
checks issued by “banks or any person” 
will, under the amendments, be subject 
to stamp tax. Checks not exceeding five 
dollars will not require the stamp. The 
amendments become effective July 1, 
1925, 


Banks Get Little Credit 
For Public Service, Says Aird 


Referring to the public services ren- 
dered by the banks, Sir John Aird, presi- 
dent of the Canadian Bankers’ Associa- 
tion, in an interview during his recent 
visit to Western Canada, said: 

“The banks are long-suffering institu- 
tions and have not received as much 
credit as they have deserved for the 
service they have rendered the country, 
both in times of peace and in war time. 
For instance, during the war Canada 
was the only country in the world which 
did not raise its interest rate. Man- 
ufacturers, retailers, farmers—in fact, 
the entire commercial population—con- 
tinued to obtain bank credit at the same 
rate of interest as had previously ob- 
tained. There was no signed agreement 
on the part of the banks that this should 
be so, but there was a verbal agreement, 
and it was rigidly cfrried out. The 
raising of the vast war loans was done 
through and by the aid of the banks, 
for which they received not even enough 
to pay their actual expenses. In fact, 
the entire financial arrangements the 
Dominion made, the war munitions board 
and all the various other operations, 
were carried out through the Canadian 
bankers and generally speaking, with- 
out profit to themselves.” 








Exchange 








NEW YORK FUNDS 





Last year 
High Low High Low 
May 28 x1-64 x1-64 1 5-8 1 9-16 
May 29 x1-64 x1-32 125-32 121-32 
May 30 x1-32 x1-32 113-16 1 3-4 
June 1 x1-32 x1-32 1 23-32 1 21-32 
June 2. . xl-64 x1-32 121-32 1 19-32 
Jaume 3 . ~- -- -- — 
xDiscount. 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Demand Demand Demand 
meee SR cc's. ce 5.01% 3.9814 
May 29 .. 4.85% 5.01144 3.98% 
May 30... 4.86 5.01 3.99 
Se S oean as: ee 5.00% 3.96 
June 2... ... 4.85% 9 4.07% 
June 3 .. .. .. 4.85% 4.9514 4.04% 


, 


ay SA ROR RTOS 


CALIFORNIA HAS 
SET U.S. PACE IN 
BRANCH BANKING 


And the Idea is Spreading 
Throughout the Whole 
Country 


By EARLE E. CROWE, 
Financial Editor, Los Angeles Times. 

About 20 years ago some of the pro- 
gressive bankers in California started 
something that is still going. They 
conceived the idea of branches in order 
to supply a better and more compre- 
hensive service to their customers. 
Since that time the discussion of the 
good and the evil in branch banking 
has taken considerable time in many 
legislatures and in countless bank 
directors’ meetings but it is still the 
fashion. How popular the idea is in 
the United States is disclosed in a 
recent report by the National Cham- 
ber of Commerce. 

This survey is based on figures as 
of June, 1924, compiled by the Federal 
Reserve Board. It shows that of the 
28,468 banks in the United States as 
of that date, 681 were operating 
branches.. There were more than 6,000 
national banks and 108 were in the 
branch bank business. State banks 
numbered 20,388 and 573 owned 
branches. 

Later figures, however, illustrate 
the popularity of the idea in the large 
cities of the country. New York 
bankers have seized upon the branch 
system as a means to keep pace with 
the city’s rapid growth and to satisfy 
the demand of customers for efficient 
and convenient banking service. The 
Guaranty Trust Co., of New York, es- 
timates.that the city now has approxi- 
mately 270 branch offices, or about 20 
more than’a year ago. National banks 
have about 60; state banks, 160 and 
trust.companies, 45. 

In Detroit and Cleveland, the 
branches have grown amazingly. Prac- 
tically all of them are confined to the 
limits of the cities, and the number in 
Detroit, for instance, is estimated at a 


figure considerably above that in Los © 


Angeles. 
California Sets Pace 

Neverless, Los Angeles and south- 
ern California are setting the pace for 
the remainder of the country. Recent 
figures show a total for the 10 south- 
ern counties of 287 branches. Of this 
number, 185 are in the city limits of 
Los Angeles. 

In the state as a whole, approxi- 
mately 415 branches are operated. 
The Bank of Italy leads with 97, ac- 
cording to the last report, and the 

(Continued on page 39) 


Instalment Selling is 
Sweeping Across Canada 


N NEARLY every line of business, mer- 
chandise is now being sold on credit. 
Stores everywhere that have always 

stuck to cash on delivery as their policy are 
selling on partial payments. 
selling is the order of the day. 


To handle the 


wholesaler or retailer — 
overlook this movement, to 


port. He either must go in for instalment 


immense amount of 
“paper” created finance corporations have 
sprung up. Millions of dollars of collections 
are being made yearly by these scientific- 
ally organized discount companies. 


No business man — be he manufacturer, 


Instalment 


can afford to 
scoff at its im- 


selling or adjust his business to meet the 


competition of instalment selling. 


The Financial Post is making a thorough, 
scientific analysis of instalment selling in 


There Will be 


of These Articles on 
Instalment Selling 


The ten articles will show what is 
now being sold on partial payments ; 
how retailers and manufacturers 
“carry” the paper; how much it 
costs the dealer arid public; how 
finance corporations operate; how 
the system has developed in the 
United States; will discuss the pros 


Ten 


Canada; how it is being done, how much 
is involved, what it costs and the FUTURE. 


Here is a special opportunity for non- 
subscribers to get these issues containing 
these articles at low cost. 


Here is the offer: 


The Next Ten Issues of The 
Financial Post for $1.00 


The coupon is there to make it easy for 
you to subscribe. Slip a dollar in an envel- 
ope with the coupon and get these articles. 


Ten Big Bright Issues to Come 


OU will get a big dollar’s‘worth in the next 
V ten issues of The Financial Post. There will 
be many fine investment articles; personal 


sketches of successful Canadians; vivid news 


out extra charge. 


and cons of the credit system as op- 


posed to cash. 


It will be good business 


every one of these articles. They 
are being prepared by Harold M. 
Cameron, statistical editor of The 
Financial Post, one of the best busi- 
ness analysts in Canada, who will 
have at his disposal the entire busi- 





to read 


ment selling. 


ness gathering facilities of the Mac- 


Lean Publishing Company, the larg- 
est business paper publishing house 


in the British Empire. 


Occupation .. 


ee ae Seeeneretenn t 


Ten Issues of The Post for $1. 


THE FINANCIAL POST, 
143 UNIVERSITY AVENUE, TORONTO, CANADA, 


Send me THE FINANCIAL POST for ten weeks 


and make certain that I get all the articles on instal- 


*eeeveeee 


of Canadian business. You will get also three 
big feature issues of great significance, all -with- 


This is your opportunity to really get 
acquainted, at small cost, with Canada’s bright- 
est weekly; the regular visitor of successful 
Canadian business men and investors. 
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not and have not for some consider- 
able time, reflect in any way, the true 
position of the mining industry in 
Northern Ontario. The industry is 
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1ent Questions of general interest submitted by subscribers of The Finan- decidedly prosperous and is forging ‘ hi Id 
seks ! n oO cial Post will be answered in this column, in which case only initials will ahead. The market as represented r eens e Ss 
be used. Other inquiries will be answered by mail. A three-cent stamp by the daily quotations is tin the 
t ¢ should be enclosed to cover a direct reply. dumps and is likely to remain so for & Co 
nves m e n Ss some time. The writer of the above o 
cancies our remiets Teck-Hyghes (you that there is » certain specula-| s04""Vinond Both look  excoedingly Established 1910 
2 5 at ee ee E .M., Ontario,—For an ad d e Rod une : i 
. Diversification is one of the fundamental prin- favorably regard Premier and Teck.|We should judge is becoming more Should ie saaeet aa acne a 
tribute 3 ciples of sound investment, whether confined to Hughes as being fair speculations? so, as the price of — has been|the holder ccuhinhen “ old ‘the 
candra 4 one type of security such as government bonds, ba oll ee Gee stocks are mounting very steadily of late. shares and ignore stock market fluc- A 
mited, ; or whether the list includes representatives of bar then ox: Eetkee ennen- ar aiieenn. Gold Hill ec but this i » Fy com lete 
rtgage : several different groups. It is a non-dividend payer, but has| AE., Ontario.— Would you be kind| only a nominal payment. It is cam P 
| Bonds a much greater speculative follow- cnougn te inform me of tae ossibilities|ing much more and its reserves investment 
a i : . ing. in Gol i inin 0.? own some ld indicate that it “ 
secured The June List just issued gives a well worked te of this stock bought at 15 cents per | WoUld indicate it will earn a . 
din out and interesting example of diversification. share. Also is it well managed? | 8teat deal more. It is in a strong service 
ga 4 Sa A . Bonds For Stocks Gold Hill i B Creek position. Vipond just started to pro- 
., It also contains investment offerings includ- rold os Fa ble ment, |duce and will spend considerable out 
H.M., Montreal.—-Shall I sell my C.P.R. position that has considera e merit. of earnings on a new shaft and mill 


ing securities of the Dominion of Canada, the common which I bought 8 years ago at 
Provinces, Cities and other muncipalities, to- 


It will be a selective mining venture. ; anja as : 
z : sae rgement before giving considera- 
—— is down me ———s tion to dividends. Its ore reserves 
on the vein 18 proceeding. 18 Te-!are much greater than its |issued 
ported that in the shaft down to 100- capital. It is true that there has 
ft., three cars of ore were taken out} }eon talk of Vipond and the por- 
that gave a return of $70 to the ton. phyry intrusion, but the fact remains 
The vein is reported as having widen- | that “the mine is producing rich ore 
ed from 100-ft, level to the 300-ft.Jang as development proceeds, the 
level, with values continuing high and| company continues to open up more 
oor a The operation is in good | 4.6 which perhaps might be taken as 
anes, an indication, that if the porphyry is 
Sa te absolutely necessary, then it is there 
Ignore the Market somewhere. It would be nice to find 
R. W. T., Ontario—aActing on informa-|it, but much nicer to find an addi- 
tien I was able to gether a8 ae tional tonnage of rich ore which the 
y your opinion last Marc oug company i ining. Vipond’ - 
some McIntyre and 2,000 shares Vipond, Soak pa tern be on Gah an 


the Vipond costing me $1.20. What I can- 

not understand is why so much apparent should set at ae the report that the 
attention is paid to the daily quotations.|CO™pany’s profits are running at 
To me it would look as if it were a mat- | $1,000 monthly. The last Vipond 


143? I feel a little nervous as a result 


r with a selected list of Corporation of the talk of amalgamation with the 
gethe 7 C — C.N.R. Shall I buy instead B.A. Oil or 


Securities and External Foreign Loans suit- Canada Coment? { was nico thikkiag of 
able to the needs of all classes of investors. selling my $7,000, 1934 Government 
bonds and buying these. I paid $96 for 
Th t ° Id f the bonds, 
© present yields vary from We hesitate to advise you to sell 
4.25% to 8% your 1934 government bonds to invest 
the funds in industrial securities. 
The British American Oil, though 
on a very solid basis, has certain 
speculative features as all oil com- 
panies have. Canada Cement looks 
very good for the future but, of 


A, E. AM ES & CoO. mets lig Se Aig the safety of gov- 
LIMITED In regard to your. twenty-five 


Business TRANSPORTATION SLOG. wonTaeaL /tvestment ® itis nervous about thas stock we 


5 6.50% 





17 St. John 


Montreal 
also Mount Royal Hotel Building 


TORONTO OTTAWA 
King Street E. 46 Elgin Street 
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seem that the time is not far distant 
when heat companies will be spring- 
ing up all over Canada. 

In the United States about 300 
systems are in operation; these vary 
from the small private station to pub- 
lic utility companies supplying heat 
and steam in_large cities having out- 
puts of 1,000,000 pounds of steam per 


Copy of New Investment List on Request 
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. TRANSPORTATION BLDG. MONTREA ons . 
ieee Established BELMONT HOUSE . . VICTORIA a Securities think that perhaps you would be ad-| ter of whether the gold was there or not statement for eight months showed hour or uivalent, to over 30,000 
on to 1889 LONDON BLDG. - VANCOUVER B.C vised to sell a part of it. The posi-| Which should concern the speculative in-| operating profit of $100,515 while hoflee''h og ’ , 
| 11 WALL STREET NEW YORK tion of this company was dealt with| Vester. If it is not there in sufficient | other costs, taxes, reserves took $58,-| 1,0" dorscDower, 
| of sketches Se oe tone dealin th quantity to reimburse him in interest|Qg9 leaving a net for 8 months of} 4®.example of what may be ac- 
ttawa for a GRESHAM HOUSE, OLD BROAD STREET : lates and a return of his principal he loses.|¢51516 or better than $6,000 a complished by the privately owned 


undertakings is the Toronto Housing 


LONDON, E.C.2, - = =- = = «= = ENG. 
Company, who supply heat from a 


If it is there in that quantity he comes month. At the same time they were 


id adventure 
out even, and every dollar above inter- 
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One of the ly ; i i 
est and amortization is speculative pro-|C@'rying on and still are, an exten-| - : 
well known J. S., Ontario.—Is Keeley a buy or a| fit. Am I right in this or ena a am sive development program, central plant for 252\small, self-con- 
> started out sell in view of the recent serious decline | sell when a profit offers? Regarding The best opinion is that you would tained cottages and cottage. flats 
veling sales- —— : —— | in ore reserves? Vipond, after carefully reading the re-|be safe in buying more of either of located in the northern portion of 
ay nee toe Current Opinion eS this booms at mle stipe "was Those close to Keeley are not wor. — pe _ Mr. Burrows, I came to| these, but of course, there are specu- net ee oe ont so 4 
a 1 See , ° ; n fs 
sanemell = reached after a petition had been circu- | rying over the decline in ore reserves pon ag py Opn hm aes mn _ lative features to the Vipond and it with ing: janitor to yore gn FF 
peared, th THE MISCHIEF MAKERS lated among stores and employees of|and are continuing to hold their] sults when the porphyry intrusion at|is not paying a dividend and may not! water included, and have proved ve H 
os shined Regina Leader: When Old Country local industries. The agreement stated stock. It is clear that the decline Porcupine Crownh, etc., passing to Vi- for a couple of years. Wright Har- successful and écomaininnt ry : 
iry revealed periodicals of the calibre of the Spec-| that those signing thought it unjust and/| ig que to the fact that the company | pond mine at depth (pg. 32) is explored.| greaves is well regarded among the}” J, Montreal several centrally heat- fe 
y tator publish articles which represent unfair both to labor and taxpayers to gave up most of the past year to new} A™ I right, is this the key to the specu-| producers “as having a long life d f resi 5 
had bought the prairie provinces as ready to secede | ©?courage the open competition of such lorati th ¢| lative possibility in this mine? ahend and which must soon increase |C2.,8TOUPS of residences have been i 
tands wired from Confederation, it is time that men] £9048 in the market. a ee OS Se Seen Sere a Also can you tell me why the profits | jt. “dividend Lake ‘Shor will built recently in which houses are in- 
me and were in Canada, who talk so glibly of seces-| No objection was registered to the the property and not to opening up| of this issue are onl reported as run-| jorh 40 t his a dependently owned, heating and jan- 
the business sion. were made to realize the mischief| 8tate-use system law for prison-made | N€w Ore in the known zone. The new] ning $1,000 per month out of a produc- | P°TMaDS per com’. Shis FORE O20) koe * seevies being supplied by the 
his agents they are causing. We know in this merchandise such as is in force in a| effort has been successful and long| tion of close to $50,000 per month? then likely go on a 50 per cent. basis. operating companies. 
© copies % country just how much faith to place inj ¥™ber of other sections of that coun- before the present reserves are any| I have another $2,000 at present to| A, little more speculative is Castle, a Yields Dividends ~ 
P ? try.. No doubt the Canadian trade have| way exhausted, Keeley will have| stick into something. Do you consider| Silver proposition controlled by the sents S7IvIES " 
As material savings have been 


their opinions; but people three thou- 


sand miles away, who are not familiar much the same idea on the subject as| opened up the Wdédods vein further I have enough Vipond for a country doc-| same people as control McIntyre. It 


n enterpris- 
their brother merchants and industrial| and perhaps added virtually a new| ‘* and that McIntyre looks to be safe|recently paid off its $200,000 pre- 


or came to effected by these methods there 


i i i r re likely to ] 
at was hap- eden eas eee their actual a ee ae a, = ae mine on the west side of the pro- ar — and therefore preferable? ferred, clearing the way for dividends would appear to be little reason for 
’ Chet steey value. There are people in the prairie adiaent ieee nee ven cae eae perty. This anyway is the hopes of |_ he — of the above letter] on the common, The company is] some of the larger public utility com- 
pies to his ee ee there are in the maritime disturbing to established producing and Dr. Bell, managing director, and he cong n the hit it on the head when | earning fully 20 per cent. on the $2,- | panies embarking on this business— 
od provinces, who advocate the breaking UP! 4i-tributing machinery and should not | Seems fairly well on his way to|%@ raises the question as to why so| 000,000 outstanding. The stock at 77| more especially as it has proven to be 

. of Canada; but they are impotent to}, given any encouragement. achieve these hopes. Keeley is pay- much attention is paid to the daily|is conservatively regarded as being aja paying proposition. Of course 
$ rerermies implement their folly. Nea i ing 24 per cent. and to many the|™ining stock quotations. These do’ promising purchase. ate Sere poce, Sones er part 
| : . E oks iv nated ithe Rdliepiimiainditapninmeabsitininindetinates of those who have embar upon 

Ottawa to EXPORTATION AND EMIGRATION | ysicneapolis Journals Geen will | Siel ie er = this business in the past, but this can 
P y yield. A Y 1 
be said of any other profitable busi- 


Montreal La Presse: It is admitted 
to-day—and proved by experience—that 
the development of 100,000 horsepower 


a traveling redeem paper marks after June 5 next, 
paying at the rate of one dolla: ».f our 


ness, and more especially of a utility 
money for marks whose face value wil! Investments For a Woman 


which is really only in its infancy. 


New Type of Utility 


ed. He saw 


on. He be- of motive force will give work to 5,001). 4" trillion American Jollars. As 4 . ; But all in all, most of the failures in 
. men. Every time that we export that : > - ; ; E. W. H., Ontario.—Do you consider f P ’ 0: e es 
6 shet ne amount of electric energy, therefore, we euoute af le Gomn be guindias bilo City Service a good investment for a or ea upp . TO resses the past are traceable to factors such 
f th Spell contribute to assure work for 5,000] goijocs and Europeans. fifty. billion dol- woman? Also Maple Leaf, Canada as unsuitability of territory, served, 
or the paper workmen of the United States, and by|)... Bread, Dominion Canners, Dominion ——- poor installations or inefficient op- 


eration. 
For Canadians, and especially those 
situated in the acute coal area lying 


tires and Goodyear Tire, all preferreds, 
as in a class for a woman? 


s newsstand 
es came by 


the same token deprive our province of 
potential labor for 5,000 of our own 


In Many Places, Both Here and Abroad, the Central Heating 


The European losers will, four-fifths 
Plant is Rapidly Coming Into Prominence — Two Cities in West 


of them, be Germans. The American 











rly snapped people. In other words, to export our], ill f th ae Sealteh City Service Company | f th 
» the news- power inevitably means to export at the| scculators, and more of them—-German | big utility corporations of the United Have Installations and Success Has Attended the Effort between Montreal and Winnipes,. the 
ind laughed same time work which could and ought sympathizers who bought in the mistak- | States and atrols Domini N fut f idak meal hipeg, 
want the to benefit Canadians. Consequently,| ., notion that thereby they helped the |tural Gas C Coenee f Ghahentin On . ee en eee ; : f inti 0. ae ral heating will be one 
wer been a such exportation would favor the emi-| p+) orjand. ompany of Untario. Un NEW form of public utility has{ This particular undertaking was | °! timate concern to them, not only - 
gration of workmen from this province.| “7. sperebien: hen Ghat Getmena, wil- December a, 1923, the company had sprung up recently with ra-| financed in an interesting manner. through the possible embargo of 
ne By what right saan we then try to — lions of them, their fortunes, their life | ®4 &8$ 0 s, electric light, heat and pidity. It is the business of| Prospective customers advanced|American anthracite, but also be- 
id not seem —_ or aah en reenter ae _ savings, their old age support, but it a canis ectric oe and water, 37! supplying heat from central _sta- money on the basis of the amount of | ©@¥USe of the high cost of hauling 
at McLeod awn aw ng <i -dinap aeeaiened hao our | "88 cost others, especially Americans, |! Producing and retining properties, | tions. As yet but little has been/ radiation installed in their buildings coals from our own deposits, which 
lly as some et powers, we contribute to the re- enough. The operation has amounted cporecne in 19 states and in = heard of these enterprises, but for| the town paying interest on these while large enough to supply coal for 
ind couldn’t fusal of means for profitable employ- oo eneee to ae a — aes di wo associate companies and|the future, it would seem that de-| funds until the service was connect-|#" indefinite number of years, yet 
brother, he ment in their own province? aE tae Ak Ee seemmned t eattee | tae eaken report properties as be-| velopment along this line will be more| ed, when payment was made in the| Te, Situated so far away as to make 
for advice SStsineD Unie pee dhe ‘Sect of the-pee- 1 ane cine ceed tn Gre as | then rapid. steam supplied to the consumer. In|their economic use _impossible—at 
ds. Both THIS SHOULD SHAME WHINERS | cess. The business comprises the most The i - ki ook a? | is Ghis country central heating is| this fashion the distributing system east this is the result arrived at, 
ature.” was Canadian Finance! Handicapped by| cigantic swindle in history, on Germans — —_ stoc , ees 28) is ite infaney and only two public costing to date about $37,000, has — a study by the Dominion 
n” McLeod the loss of one leg, amputated a year} and others. ranking high in the public utility heating utilities are in operation, | been installed, with small expense to Fuel Board. 
gh > prior, a six-year-old lad, only one year class. There are evidently more than one in Brandon, Manitoba, and the| the town. _ The advent of more central heat- 
te. — haa out from Riga, started selling news- THROWING $20,000,000 INTO A one class of preferred, but we note ther in North Battleford, Saskatch.| . In all, 50 buildings are heated by| ing plants will make possible the use 
ey bac papers on the streets of Calgary. He SANDBANK. the stock is quoted on the New York ewan. There are, however, many| the exhaust from the electric station of extremely low grade coals which 


Nelson News: Parliament at Ottawa curb at 82 for the preferred and will, of course, in itself prove a sav- 


has agreed to spend $20,000,000 on Port | 38% for the common stock. The 
Nelson, which looks like another dis- | common is regarded as an attractive 


was known as “Little Dave” Pasternack 
That was a few years ago, about 1910 
Only a few days ago, the Calgary Her- 


yy the way, 


s one of &. private concerns which supply all and the service has proved popular, 


their buildings with heat from_one for, in many instances, an actual oh this country the importance of 


ers. : ° 
isiness was ald, for which he had sold papers, an-|,,-efyl waste of public funds. investment of a more speculative|central station; of these, the Uni-| S4ving, under the rates at present in this subject is apt to be underesti- 
me to To- nounced with a pardonable pride— = Here is what Captain Bernier, the] éharacter. On the face - it we|Versity of Toronto, comprising an _—- i: rear ge the cost of in- mated ee it = remembered pre 
place with S. Pasternack, of Calgary, has won the! ..teran northern navigator, thinks of would say that neither stocks are | @ggregate of 27 buildings, is the| @!viduai furnace ee Not only nearly 40 per cent. of the coal con- 

: hort- scholarship in chemistry at Queens.”| 50+ Nelson: : : , largest ? has the consumer benefited, but a ‘ : o ¢ 
ning sho This was the same crippled newsboy,|~ ° f . very attractive for an investment for gest. ‘ substantial revenue has been obtain-|SUmed here is used for heating and 

t was just and further announcement was made aoe seen DORs ot Tae Sale a woman, but, of course, we have not There are several community com ed by the town ” over 60 per cent. of the total consum- 
war came that he was to leave Queens soon after Port Nelson ahidh well mover be @ werk. [2 See knowledge of her financial|tral heating stations in this count The plant at Brandon, Manitoba,|°4 is imported, despite the fact that ~ 
; Into con- graduation to take over research wort|) ouse the river gives so ah a position. chiefly situated in Montreal and To- il ee ood results as well. for irc| W¢ Possess inexhaustible resources of 
soon back for the Dominion Government. At 21 ment, and every spring, when there is a The same remarks would apply to | ronto, but the western provinces have the 53 aeare ar esihalir” Perel aa eae coal within our own borders. 

given the lead to the east in the mat- As well as the possibility of c 


he has won his scholarship and his robes 


Bachelor of Science.” heavy thaw, there is a washout which | the other stocks. Even milling stocks 
as a acne . 


changes the channel of the previous} have speculative features as witness distributed in the city, it is claimed 


that there has never been a shut 


na news- 


icial editor taining heat from steam. electric 


ter of operating proper public utili- 


» News at How good it would be if every man}. oo, refore, a vessel coming in ties for the sale and distribution o : : : 

, however, who has uttered or written libels con: seal aoe to have full hnowlolee of i ota eases ian tan bec te steam heat. down, nor has any consumer discon- a oe Sis as a 
0ssible he cerning the possibilities in Canada —_ the present spring before she could| the market. Canada Bread has work- One Installation nected his line. sia from a combination of all three. One 
siness and only have this ee ei enter, and she might be obliged to dis-| oq into a strong position supplying| The installation at North Battle- Future Possibilities city, Westmount, already utilizes its 
os a fant brought home to him and to shame him | 1) 1 +96 outside. I consider that Canada bread in quite a number of cities and| ford is of interest. The town has a In a report to the Dominion Fuel Pa t "t i y, ity. Th 

Co,, open- — is too poor to support a port like | 1°%u" it pa me r If you nave| population of some 4,000 and is sit- Board dealing with the possibilities | T° che 0 bility ‘the — vii Faire 
1 Montreal waster hoe Nelson. ; b eadin Th Finan ial’ P t of | uated in the northerly portion of the of the application of central and dis- ti : vot de : i al thi ii mF 
m in 1921 CONSTRU of the St.|,. Canada is strangled with debt and | een reading the * inn! pst 0 ; The steam used is entire. | ttict heating in Canada, F. A. Combe|“!0n might deve op aong this line. 

, Ottawa Journal: The case of the St-ltaxes, Her fixed charges, greater than | late, you will note that Dominion | province. e stea says: “Central or district heating can| Taken-from all angles, results from 


central heating plants, both small 
and large, in this country and in the 
United States, indicate that this busi- 


ly from the exhaust of the munici- 
pally owned electric generating 
plant. Besides the saving through 


in many cases be advantageously 


John and Quebec Railway came up in 
combined with the generation of 


parliament recently and afforded a 
striking illustration of imprudent and 


her total expenditure in pre-war years, | Canners have come into a great deal 


iates, and 
and increasing all the time, are retard- | of prominence especially in regara to 











make any : or. 3 ing vital development. Yet at such 4/jts common stock, This company has ug we : 
see wheré wasteful nallwey ne ee time, when everybody is searching for 8| worked into a strong position. Do-|the use of this exhaust steam, it is Sine’ aaa coseeen —— neon of heat sellian will lesa ae 
— —— oy, on many other | 727 out of ae een, ——- minion Stores is good. It is operat-|to be noted that the electric plant after it has passed through the en-|/arger in the next ten years than it 
} lin : asisested dating e1 ee Sereming mi | ing in the chain store business and is | operates on the lower grades of Al-| ©: oe + has done in the last ten. 
ines which were constructe if 8llions at the icebergs in Port Nelson. ; hich be laid d ¢| Zines or turbines driving the elec- 
be spasm of optimism, has not fulfilled constantly expanding and seems _to| berta coal, which may be am own at} tic generators. | In addition to 
: expectations. It is to-day costing the] yp 4g wELL TO RECALL REASONS | have a good future. Goodyear Tire|only $3.55 per ton, = that savings | . tual heating service, steam can} _ The capital employed in the gas in- 
s admitted province $250,000 per annum on account R TAX-FREE BONDS has done well and has cared for the|are made two ways; by the use aise te emnetied.......0cs+« for mis-| dustry has shown a marked increase 
o, the fol- of unearned interest on the $7,000,000} Nu3,on News: Mr. Meighen is quite | greater proportion of the arrears on|cheaper coal, and the use of steam callansees indéetelal purpesss....... annually. It is one of the industries 
le by Chee of guaranteed liability. ; right when he says that there is nothing| its preferred stock. The fact that| which would otherwise be permitted S hich did not sh ti fte 
But that is not all. This road was : : sb ek as a rule at a lower cost than steam} which did not show any reaction after 
ea ‘the Intercolonial,| oT futile than the talk about the | arrears have piled up will indicate to! to escape. enerated by small independent | 1920, and the amount invested increas- 
: , conve ’ s rr ° 
7 convenient ment is losing $250,000 6 ee St a ee eee, ee dissciahal inl etiisipptiaseninsiatinimeainccoten boilers.” : ed from 35 million doHars in that year 
7 ie > . 8. is e al ° e112 : 4 
> naga year - sens ame ere Save on aed es ee oe, Py oth" Judging from the report, it would| to over 45 million dollars in 1923. 
eee Be annual loss 0 wus would have been necessary to have of- h E I l d 
[ will live falls. on New Brunswick and ‘half’ on| fered them at lower than par; oF to have Carrut ers state Includes a) 
: the Dominion. ince “jincreased the interest rate, in order to 
ind tap: without a surplus, it has to borrow the| juve sold the quantity, necessary” for List of Worthless Securities 
money to carry the obligation and, since| the carrying on of the war, The condi- 


tions that prevailed at the time should 


zee Wong the Dominion is in a similar position, aise asibdiiaaibec, m ae: 
be kept in mind. No chance could be It is generally stated that an exam-| $8,250; U.S., $53,626 and Great Britain, The Investor With 


it also has to borrow the money. Here 











rere: = ~— a aren per —_. into taken; it was ee essential that — a the estate . ne every | $1,784. The principal holdings: 
( the form of permanent liability. the loans should be a success. well-to-do man, reveals a certain pro- %' 
” Re Despite the freedom from taxation | portion of worthless securities. In other et oy a eee ame ee || $17,300 Moderate Means 
awe PRISON MADE GOODS which the bonds gave, they could be | words, even astute business men make 200 Nat. Breweries ..........-.. 10,600 
Hardware and Metal: The suggestion| had at less than par for a long time | errors in judgment in investments. An 100 Fed. Paper Co. ......+++++: 11,688 ? 
. was recently made that binder twine be] after the war was over. As recently as | example of this kind is the estate of a pt me CO. sereereveees eae Those who have but a moderate amount 
ill produced by prison labor and distributed} four years ago at this date the market | the late James Carruthers, Montreal) = 15 yit™pruno Golf ......ss00..- 1,500 periodically to invest must of necessity 
openly in Canada, There would be strong] price of the 1937 issue was 98.75, while | grain merchant, who died last September ap Ohent. Wines fo. ....>.oencc 11500 reise great care in th hoi f 
objection to the open competition of|that of the 1933 was 97.65. It was not | leaving an estate of $3,579,542. In the Dominion Bonds .. ,803,001 _ exercise g in e choice oO 
an I dis- merchandise produced in any such way/till a year after the armistice that the list of holdings are to be found the fol- Quechee Bonds a baa a securities. 
» for the with goods produced by established man-| government felt safe in altering the sys- | lowing: : } Bonds (no value) .........+.+: 5,8 ; : 
* f ufacturers who are employing Canadians| tem, and offered bonds carrying 5% per| | Bonds of companies no longer in ex-| ty, Ontario— cs We offer to such investors a broad list . 
y, and o at good wages and who are paying their| cent. that were liable to taxation. This| istence, $185,900 par value. 16,196 111 Maple Leaf Milling ........ 9,084 f d bond t f bl ‘ ith 
share of taxation for the upkeep of our] issue, due in 1934, had on May 7, 1921, shares of no listed value. 700 Canada Bread ..... b oO g00 on sa avora e prices wl 
m control municipalities and, incidentally, for the] fallen to 94.65. Here is a case where one of the keen- pos —_ a paensese eh a wide choice of maturities. 
away. upkeep of just such prison institutions} To a large proportion of those who| est traders in the grain business had cae ae. 10°389 . 
will, my . as are mentioned. had bought these securities it then | evidently speculated away, what to many ney” nena dines nts 
ording to Ee The ee = a ge States city| looked as if they had made a poor in- as be : es Pi toy #on securities 6 Ont. Jockey Club 36 King Street West, Ww d G d & c 
and hard- were recently faced with the same situ-| yestment. * at prove . : F ronto. 
aan ation, resulting in practically every line} They are all now selling well above |. For the purpose of probate, Mr. Car- fae eee nesses “ Pacmanie Elgin 4321 ood, undy 0. 
of retail trade signing an agreement not| par, but the wisdom of the policy that ruthers’ estate is divided up into prey as Wa, Mater .........: 61.380 
make my to handle, buy or sell, knowingly, goods,| was followed has to be judged by the | inces as follows: Secbes, See ate 500 Western Ascernee ........ 3,500 
h : wares or merchandise manufactured,| situation when it was decided upon, not | Ontario, $367,109; B.C., $ 3 Ny , oe 441 Dom. Canners .......-....+. 15,435 
- eemon produced or made wholly or in part by|by that of to-day. $105,160; Alberta, $49,338; Nova Scotia, 16,196 Miscellaneous—No value. 
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LARGE VOLUME OF 
FOREIGN BONDS 
SOLD IN CANADA 


May Bond Sales 


Bond sales in May were small compared with 
the previous months of the present year, the 
total for the month being $16,929,180. For 
the first five months of the year the total is 
$199,567,867. Following is the record for the 








Sound Values wont or theft ote a 
. Surplus of Funds and Scar- PROMEEC Udwadkuoduhes ious he 3,500, 00 
For June Investment city of Attractive Issues ee Soebesess. woe eesseees —— 
Seem Responsible WE. DENG. xcs tar seosavionvete $16,929, 
The June issue of our month- $44.048.171 
ly booklet ‘ Investment The Canadian investing public are pa 40'306-045 
16,929,180 





Securities”’, which is now showing a much greater interest in | Ma 
ready, contains a complete certain of the more substantial for- 
list of our recommendations, 


$199,567,867 


BOND DEALERS TO 
HAVE BUSY 3 DAYS 


From Our Own Correspondent. 
MONTREAL.—Next week marks the 
annual convention of the Canadian 
Bond Dealers’ Association which will be 
held this year in Montreal on June 10 to 
June 12, 


: The convention begins with the meet- 
ing of the Dominion Executive on the 





eign bonds, than has formerly been 


: : . : ‘| the case. While many of these issues 
which yield, ee are safe and remunerative invest- 
stances, as high as 77%. ments, and some of them are reason- 
c z ably sure to appreciate in value, the 
." We shall be glad to mail a Canadian public —— - — 
ee i a position properly to differentiate be- 
copy to any mventer. A the ak aaa the bad. The ex- 
perience of the United States in re- 
gard to many foreign bonds ought to 
teach the lesson that there is as much 
variation between the foreign bonds 





Write our nearest office. 


- -veni f June 10. The following da 

i al Ci Co of different countries as there is be- at 10x . ; n, oe 

S 0.30, the general meeting will be 

The Nation ity mpany tween the countries themselves.|held in the Mount Royal Hotel and it 
Limited United States investors have suffered | is expected that over 150 delegates from 

Head Office—205 St. James Street—Montreal severe loss by dabbling in foreign| all parts of Canada will be present. 


After the morning session, there is a 
luncheon which will be followed by the 
reports of committees, The larger por- 
tion of the activities of the association 
is in connection with municipal finance 
and the report of the special committee, 
which is handling this branch of the 
work, will be awaited with interest. 


One other feature will be the various 
reports on legislation which will prin- 
cipally deal with the Association’s ef- 
forts in all the provinces to obtain blue 
sky laws which will work. 


The same evening will be held the an- 
nual banquet and several interesting 
speeches are promised. The following 
day the delegates are to be the guests 
of the Harbour Commissioners of Mont- 
real, when a tour of the harbour, in the 
commissioner’s yacht, will be made. A 
golf tournament in the afternoon fol- 
lowed by a smoker in the evening will 
conclude the convention. 


New Real Estate Bonds 
Will be Offered Soon 


bonds on the security of which they 
were not in possession of adequate 
ano nog a a —_ = the Pa 
Gorpon, 0.3. hatrman Amp A. J. Brown, K.c. vestment bankers are lacking in fu 

Bion Gn Lowes Govmn cpt. Cuanes R. Hoswen ” Wass L. Mareawe information on_ these issues. _ This 
ee — How. J. M. Wurson week part of a Norwegian loan is be- 

‘ : ; + 3 ing offered in the Canadian market. 
A considerable volume of Argentine 
bonds have found their way into Can- 
ada. These issues are both highly re- 
garded, but other bonds of somewhat 
lower rating are constantly being ab- 
sorbed by the Canadian public. 


It is estimated that there is now 
something in the neighborhood of 
$200,000,000 of foreign capital in- 
vested in Canadian industrial bonds, 
while the amount invested by Canada 
herself in these securities is only 
about $65,000,000 more, or $265,000,- 
000 all told. In other words, Canadian 
industry is sending abroad annually, 
interest on about 43 per cent. of her 
industrial bond holdings, while at the 
een a eR pee Se ce same time a large volume of Canadian 


capital is being invested in foreign 
bonds which very often have not a 
much more attractive yield than many 
FINANCIAL STATEMENT Canadian issues that are available, 


The Canadian Converters’ Company, Limited =| “rn tie ticta of covernme, 


a the field of a ae 
: - this situation is much more marked. 
Re PONE ene Soe Aen, SONS The United States is taking a larger 
BOARD OF DIRECTORS: portion of the Canadian municipal, 

JAMES N. LAING, President provincial and federal bonds annually, 

J. HARVEY ROY, Vice-President and we are paying large amounts in 

TEOS. J. RODGER T. H. RENNIS interest charges on these holdings. It 
J..M. MACKIE D. PATTERSON was announced by the federal Minister 
R. C. McMICHAEL, K. C. of Finance, Mr. Robb, this week, that 

General Manager: overtures from New York began to 

J. HARVEY ROY pour in, immediately upon the an- 

Secretary-Treasurer : nouncement in the House, that Can- 

THOMAS M. BARRINGTON adian government would be in the 

market for something like $164,408,- 
000 this fall to refund the national 


ee * nec asd loans falling due this year. Canadian 
bonds are sought in ever-increasing 


. , . . 
The Canadian Converters Co., Limited quantities both by individual investors 


and its Subsidiary Companies and large institutions. Then Great 
Britain will shortly be coming into the 
market again for Canadian issues, al- 
though it is probable that interest 
enemas rates in Great Britain will remain at 
_ 659,308.78 high levels for some time as a result 

April 30th To interest on Bonds ...........00sceecceeceececceceeee 18,940.00 of the policy of maintaining sterling 

“Reserve for Depreciation and Income Tax 10,000.00 on a gold basis. 

“Dividends paid ee 91,008.75 

«Payable May 15th, 1925 30,336.25 Due to Abundance of Funds 


“Balance at credit 655,495.58 : : : 

om That Canadian investors are buying 

Pm foreign bonds while foreign and Bri- 

1924: " tish investors are showing so much 
May Ist By Balance .......-scccccccceecreereareseereressesseseees $650,308.78 interest in our bonds is said to be due 
____ 659,308.78 largely to the abundance of invest- 

April 30th By Balance carried down .......----cecceeeercsecsenee $51,308.78 ment -funds available, and the relative 
Profits of Subsidiary Companies for year to date....... 129,808.00 scarcity of Canadian issues. Canadian 

Interest and Profit on Investments realized............ 24,663.80 and American investors are not nor- 

mn — sO oa — the —- > 

— vestment field, as for example, is the 

ened wor } Directors. British investor. British loans abroad ce 

started hand-in-hand with the develop- | H. h 5 1984....... 
ent of trade and industry in these . fo 194k. ..... 


treet ‘Bank Building 71 St. Peter Street 
OO A UM OTTAWA QUEBEG 





TORONTO BOND EXCHANGE 


300 Bay Street LIMITED TORONTO 
British Columbia Municipals Wanted 
BONDS & LISTED STOCKS 


Bond Department Listed Stocks Dept. 
Phone Elgin 1600 BOUGHT — SOLD — QUOTED Phone Elgin 5147-8 




































From Our Own Correspondent. 

MONTREAL. — Financial arrange- 
ments have been completed whereby the 
firm of Ernest Savard, investment 
bankers of Montreal, will offer $750,000, 
first mortgage, 5% per cent., 15 year 
bonds of the Quebec Apartments. The 
new company has a further capitaliza- 
tion of 2,500 preferred and 2,500 com- 
mon shares. These latter will not be 
offered to the public. The new apart- 
ment house in the city of Quebec will 
be erected on Grand Allee and will con- 
tain 88 apartments. The estimated cost 
is $1,250,000. The new building will be 
eleven stories high. There is but one 
other apartment house of any size lo- 
cated in the city. 


NORWEGIAN BONDS OFFERED HERE 

A portion of the recent issue of $30,- 
000,000 floated by the Norwegian gov- 
ernment in the United States is being 
offered in the Canadian market. The 
bonds are 5% per cent. and run. for 
forty years. They are being sold by 
R. A. Daly and Co. at 96 3/4 which 
represents a yield of 5.70 per cent. The 
current quotation of most of the Nor- 
wegian bonds being sold in the New 
York market is substantially in advance 
of the original offering price. 







1925: . 
April 30th ‘To allocation for expenses incidental to moving ‘‘Black” 





$ 8,000.00 
651,308.78 
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UNLISTED BONDS 
(Montreal Stock Exchange) 

Bid Asked 
Abitibi 6% 1940... 2... ccecces 100 100 % 
Alabama 6% 1962............. 933% 94% 
pigome Steel 5% 1962........ 82 32% 
Belding 5% 1936.............. 85 iis 
Belgo Can. Paper 6° 1943.... 100% 101 
Brand-Henderson 6% 1939... .. 90 . is 
Burns, P. & Co. 64% 1943..... 10074 10254 
Can. National Rly. 5° 1954.... 10074 101% 
Calgary Brewing 5% 1942...... 83% ae 
Can. Steamship Lines 7% 1942.. 9834 99% 
Can. Light & Power 5% 1949... 64% . 
Can. Pacific Rly. 5% 1934...... 99% 99 %4 
Can. Steel Foundries 6 % 1936... 100 
Dom. Iron 6% 1909... cccsces cs 
Dom. Power 5% ES cada aad 96 36 
Dom. Textile 6% 1949. ........ 105 os 
East Koot. Power 7% 1942..... 100% «6101 % 



































COMBINED BALANCE SHEET 0 : : in Wiese | Laurentide Power 5% 1946. .... 99 
F foreign countries, and colonies, and Laurentian Power 6% 1936..... 99° 
J . Cr aiee : ; . : iline 35% 7. 
The Canadian Converters’ Co., Limited were often the outcome of industrial | Maple Leat Milling ¢ 14 % 1943.. 104 
expansion abroad. In this way bonds Mattagami 7% 1949... ||| «80' 
and its Subsidiary Companies. from every corner of the globe be-| Montreal Steel Works 6% 1940.. 100 Sa 
: As at 30th April, 1925 came well known to the British in-| hrov.pf Ontario &% 1948, ;.... 10834 108 


vestor, both private and institutional. 
ASSETS But the Canadian investor becomes 
acquainted with these issues merely 
as an investment, offering a certain 


Ontario Pulp 6% 1931.:....... 106 = 
Price Bros. 6% 1943........... 100 101 
Quebec Power 6% 1958........ 10134 101% 
Shaw. Cotton 6% 1949......... - T7 
South Canada Power 6% 1948.. 103% 






Property Account 
Real Estate, Plant, Machinery, Goodwill, etc..............5-4.. $1,958,633.81 


Chew Bonds, ete., with accrued interest to date.............++: 195,723.01 fixed yield, and that he is particularly | Spanish River 8% 1941... .. 1073 107 x 
" 0123, int in th : St. Maurice Power 6 4 % 1953... 106% 107% 
Current Assets interested in these issues of late seems | Ww $n 


, . est Koot. P. 6% 1943..... % 
Stock of Merchandise, Stores, ete...........+..++++: 507,228.36 to be due to the scarcity of attractive | West Power Bo 189°... "33 
Accounts Seosivabie, less Reserve for d ae domestic issues of a satisfactory yield. 
Cash on Hand, and in Bank ............++.++-s+ +++ 749. It is only natural that the investment 
TD pbcisinconteensedbasehesiusdéeeves 007. bankers are willing to supply what 
Sespeniet —— 800,494.55 the customer desires, and some of the 
OREO FOIE cc cccccts  “‘conbonsdsesecetzcss  wodsnsers 12,809.31 houses are naturally catering to this 


demand. 


Unusually few bond offerings are 
LIABILITIES eing made in the Canadian markets 
Capital Stock this week, and trading was further 

Authorized 30,000 Shares of $100 each.............4+- 8,000,000.00 dulled by the mid-week holiday. Such 


Subscribed and Issued, 17,335 shares $100 each, fully issues as were offered were mainly 
MM Ghit Saks sokcentice: Kuck iiacekennce: 1,733,500.00 of small municipal bonds. Two or 


Mortgage Bonds three relatively large industrial issues 








Stock & Bond Traders. 


LIMITED, 
DIVIDEND NUMBER 3 


Notice is hereby given that a div- 
idend of One Dollar ($1.00) per 
share on the Common Shares of 
this Company has been declared 
payable July Ist, 1925, to share- 
holders of record May 30, 1925. 


By order of the Board, 


$2,967 660.68 







“F Authorized and Issued ............scsscececeeeeeees 750,000.00 are pending, but no official announce- LLOYD JOHNSTON, 
oS Held by the Company ... __...... $491,000.00 ment has yet been made with regard ee 


| aetna Ra 60,000.00 551,000.00 199,000.00 to these. 
ili in ipeteiihthclcci ngic e ea  g 
Accounts payable, including Income Tax for 1925.... 47,849.99 


Se : Aecrued interest on Bonds ..........ccsceccceeses 4,975.00 BOND MOVEMENTS OF THE WEEK 


30,336.25 WEE ; 
DOnbndnbspisecdcnssevercessevessate 12,033.12 > oe noe © 














95,194.36 Int. Due Range 1924 Range 1925 Latest P, 

sicoeekdiebalakonakeenasbolastiddssiveitel 304,470.74 BONDS Rate Year Yield High. Low High Low Ask ‘Bid re tigh Low 

éiahastocttscatsensinit 55 ,495.5 —_—_—— a 
see aoe : Asbestos........... 5 1942 5.00 83% 75 100 80% 97 _ 

——_———— Can. Cottons hee’ § 1940 5.65 91 88 93% 93 3% — 3% — 

‘i ee ‘ 99% — : _ 

Contingent Liability, $29,222.00. > Can. Steam. Debs... 5 1943 7.16 80 72 79 7 _— et 8 _ 

Bills Receivable under Discount. Orilvie “BR” oat 6 1932 4.95 104% 101% 106% 104 106% — 106% — 

: io “C”...6 1982 4.95 103% 103° 106% 104 4 = - 

JAMES N. LAING, } inate Penmans.......... 5 1926 6.42 9954 95 98 14 198 — 99 8" _ 

J. HARVEY ROY, irectors. Quebec Rly........ 5 1939 5.58 91 80 94% B8K% — 94% 94% 93 

Rio Janeiro........ 5 1935 6.74 87 84 88% 82 — 88% 87 — 

Montreal, a a of Gis dete Wayagameck sage : 188) - . 74 87% 84% 87 — 87 — 

: , ar Loan......... .00 100.95 100.15 101.15 100.10 100.50 100. 
RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A:, Auditors. is  Lleee 5 1931 4.55 102.40 100.60 102.65 101.00 102.55 102.45 102.60 —. 
gee, vecane 7 4.49 103.85 102.20 104.75 103.80 104.70 104.60 104.75 104.50 
Victory Loan...... 514 1927 4.30 103.05 102.05 103.15 102.05 102.80 102.70 102.90 102.50 
Bee ieee 534 1933 4.50 106.70 104.30 107.00 105.90 106.85 106.75 106.85 106.60 
ee ee : — oer Do. ee aaa i 1934 4.88 104.70 102 35 104.75 103.20 104.55 104.45 104.65 104.35 
ee WN H. S. stone in a statement an- Blea Lose , 00 108.45 109.80 109.70 109.92 109.55 
TO GROW O BB. nouncing the second increase in tire Do. Renewal... 534 1927 4.70 102.70 101.15 102.95 101.50 101.85 101.75 101.85 101.50 
NEON Fret rye cubber on | Brice, since May 1, Announcement of | De: mefund.:-: &" toe8 466 i906 ‘gsde iotay ieede Joree 1ons0 104z0 lose 
ponytat ces r e . Refund.... t 4 101. 

Co. may wing crude ru definite plans for this project is ex- Do. - & 1943 4.76 102.85 99.00 102.75 101.20 102.60 102.76 102.48 
4% 1944 4.70 97.16 97.00 97.856 95.10 97.00 97.25 25 97.00 


ae large scale, it is indicated by Presi-| pected in the near future. Pe Oo cas 




















































NVENTIONS PATENTED 


- June 5, 1925 


| News of the Investment Markets A Five Year Mortgage 


to Yield 6.60% 
Bond Issue Expected W 
for New Skyscraper ayagamack 


Progress is reported in connection || Pulp & Paper Co., Ltd. 


with plans for financing the construc- 


tion of the new 26-story sky-scraper Net assets of $9,971,032 to 
to be called the Canadian National secure issue of $1,500,000. 
Building, and to be erected at the cor- | Earnings for past 7 years average over 
ner of King and Yonge Streets, To- 6 times interest requirements of this 
ronto.. Developments are held up at _— 

the moment ea = peesing = Descriptive circular on request. 
orders-in-councih providing for the 

signing of a lease by the federal gov- Matthews & Company 
ernment for a substantial portion of Limited, 

the space. The Canadian National Bond Dealers, 


Railways, according to the arrange- 

ment, will also take several floors in 255 Bay Street, 
which to segregate their Toronto of- 

fices. 

. poe no —- ee 
e made until the passing of these 
orders-in-council, and the final plac-|] MACKAY - MACKAY 
ing of the contract for the financing 
of the project, it is understood that 306-7-8 C.P.R. Building, 
some $4,000,000 will be required, the T . 

bulk of which will be by a first mort- oronto, Ontario 

gage bond issue, and the balance by a 


second or general mortgage bond is-|| Government and Municipal Bonds 


Toronto 





sue. 





WHALEN SALE POSTPONED e 

The sale of the assets of the whales Ontario, Quebec, New Brunswick 
Pulp and Paper Company was postpone e 
foams May 28 uptil August, and no defin- Nova Scotia 
ite announcement has yet been made 
with regard to what the debenture hold- 
ers may expect. The company is now 
being operated by a receiver, and is re- 
ported to be paying its bond interest 
charges. There would seem to be good 
prospects for the company in manufac- 
ture and export of newsprint 












GOVERNMENT 


and 
UNITED BOND CO MUNICIPAL 
LIMITED BONDS 


Toronto 


201 ay Street __Inperial Bank BMe-IIIWATY MICK NON & Co 
(POPC T TTT T TS, || coveiinext a0 nuniceaLson0s 


M‘SKinnon Bidg. Toronto. 


W E A L T H Telephone Adel. 387} 


Desire for wealth is a strong 
and normal instinct. Only 
wealth can give position, lux- 
ury, independence. 

Whatever wealth stands for to 
you — business development, 
means to travel, social position 
— it always means independ- 
ence and security in after 
years. 

The key to financial independ- 
ence lies in a strong reserve of 
safe bonds. Most of us try for 
too high interest returns and 
neglect the basic element of 
safety. 

We shall be glad to assist you 
in planning a systematic meth- 

investing savings. 


JOHNSTON 
AND WARD 


Canada Trust Bldg., 
14 King St. East, Toronto 


Montreal Stock Exchange 
Members j Toronto Stock Exchange 
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_ BONDS 


for 

SAFE INVESTMENT. 
G'pubtio Unilicy and Indes 
trial Bonds. ' 
Selected with careful regard 


to safety, dependable income 
and marketability. 


Write for List. 


HANSON BROS. 
Investment Securities 

©. lc A 
«9 Sparks St., Ottawa 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 








































FOREIGN SECURITIES 


We maintain a close trading market on all European 
Issues and shall be glad to quote you on any issue 
you may be interested in. 


Have your name placed on our mailing list. 








European Debenture Corporation 
Limited 


120 St. James Street, Montreal Main 8763 











STOBIE FORLONG &©. 


Second Floor, Reford Building 


BAY AND WELLINGTON STREETS 


HAMILTON Torento “ 
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ADE MARKS AND DESIGNS REGISTERED. 
Blank form “Record of Invention,” and fall information free on request. 


i. W. IRWIN HASKETT, 18 Elgin St., Ottawa, Canada 
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DRASTIC CUT IN 
CIVIC SPENDING 
THROUGHOUT N.S. 


Halifax Takes Lead in Gen- 
eral Financial House 
Cleaning 





From Our Own Correspondent. 

_HALIFAX.—During the last ses- 

sion of the Nova Scotia Legislature 
which just closed, the small towns 
and muhicipalities of Nova Scotia 
were given legislative power to bor- 
row in an aggregate nearly $300,000, 
and adding to this the larger amounts 
to be floated by Halifax and Sydney, 
nearly $400,000 will be sought from 
various sources for special civic pur- 

oses within a short time. This is 
interesting in view of the fact that 
nearly all civic expenditure in Nova 
Scotia is being curtailed, and the 
economic shears are at work in almost 
every municipal, town and city coun- 
cil in the province. This amount of 
money will be spent by the various 
civic bodies borrowing it for general 
improvement; some for schools, some 
for establishment of electric light and 
power or the enlargement of plants 
already established; some for street 
improvement; increased fire protec- 
tion; extension of water works, and 
other towns are borrowing for re- 
demption of maturing debentures. 
There is indication of a very health- 
ful condition of affairs in the civic 
management of the smaller communi- 
ties of the province. 

Municipal affairs in Nova Scotia 
are as a rule given very careful at- 
tention, despite the memory of what 
Halifax experienced. Conditions in 
the capital city however have very 
considerably improved during the last 
two years, and the same is true of 
Sydney. There is a strong union of 
municipalities in the province which 
not only meets yearly for a very help- 
ful convention, but keeps in close 
touch with municipal problems during 
the year. On more than one occasion 
Premier Armstrong has given the sug- 
gestion that he had in the back of his 
head the formation of a department of 
municipalities within the government, 
in order that all matters of municipal 
concern in their relationship with the 
provincial government might be 
co-related in such 8 manner as to fa- 
cilitate civic loans, standardize civic 
organizations and operations, and al- 
together invest civic affairs with a 
better business administration. It 
would be a centre where information 
concerning the various municipalities 
would be obtainable, and would un- 
doubtedly have much to commend it 
in other ways should it ever be ‘seri- 
ously 

Much has been done within the last 
two years to improve the financial 
standing of Nova Scotia municipali- 
ties by improved adjustment and 
methods of adjustment in relation to 
sinking funds. A number of munici- 
palities and towns also introduced im- 
proved methods of bookkeeping, sev- 
eral of these civic governments hav- 
ing somewhat rude awakenings in the 
discovery of laxity and dishonesty in 
officials, before any action was taken. 

Halifax Takes Lead 


The outstanding instance of im- 
provement is found in the city of 
Halifax. According to a statement 
made recently by retiring Mayor 
Murphy, the position is most encour- 
aging. Two years ago the Haligoni- 
ans were shocked when the real 
financial conditions of their city be- 
came known, and several million dol- 
lars of taxes were outstanding, hun- 
dreds of thousands for years. When 
the year 1924 opened there was $2,- 
200,000 in over-due taxes outstanding. 
The amount now, in eighteen months 
had been —t = verre tee 
$550,000 of o overdue tax 
paid in that time, besides $1,300,000 
in the current year’s taxes, or a trtal 
of nearly two million dollars in less 
than a year and a half. This was con- 
sidered a very notable achievement 
for a city recovering, as is Halifax, 
from a war experience similar to 
which no other city in Canada suf- 
fered. For the first time in years the 
city’s tax collections have come with- 
in 70 per cent. of the total, this year 
they are now actually 75 per cent. of 
that total. e 

The net debt of Talifax is $6,750,000 
and against that the city has many 
times the assets. The school accom- 
modation of the city, with a popula- 
tion under sixty thousand, is con- 
servatively valued at $2,500,00. The 
water works of the city is self sus- 
taining; there are twenty miles of 
modern paved streets, and there are 
thirty-eight miles of concrete side- 
walks. : : 

No period in the city’s history will 
stand comparison with the last three 
years in the manner in which capital 
expenditure has been kept down, In 
these three years the capital expendi- 
ture incurred is only $1,350,000. This 
is apparently the policy which the city 
officials intend to follow for some 
time to come; the policy of maintain- 
ing what the city now possesses in 
modern equipment, and wait yntil 
more favorable conditions permit of 
expansion, 





The report of the auditors for Went- 


worth county shows a deficit for the 
financial year just closed of about $92,- 
000. Receipts from all sources totalled 
$1,141,210, while disbursements were 
$1,233,004. The county’s total assets 


are $1,432,367 and the liabilities, $1,039,- 
436. 


Municipal Notes 


FREDERICTON’S FINANCES 







































over the rate for 1924, 


61.20 to 104.16, 





TORONTO HAKBUK EXPENDITURE 


viaaguct construction, 





WINNIPEG HrDRU EARNINGS 


shows gross earnings of 


for 1¥zzZ, 


of $411,028, sinking fund investment of 
oi,0vi,oay and a depreciation reserve 
iund of $2,429,98¥. Total assets as shown 
py the balance sheet amount to $19, 
518,993. 


TEESE 
This Week’s Bond Sales 


———————aaBannamBamanaa]eS—— 


CHILLIWACK ISSUE 
L. Read & \o., Vancouver, were the suc- 
cessful tengerers for an issue of $20,000, 
cny o1 Cnuuwack, 54, per cent. local improve- 
ment dewentures, due 150, on a bid Of YY.5i. 
colowing ws a list of tne bids: 
te Mena & CO, cccccccvcccceseesece 99.87 


A. B. AMES EB COL cocescecrceceeces vy.21 
soyal rimancial COrp. .seecccccceces ¥s.51 
victor W. Udium & CO. .occeesecees 93.30 
uinespie, Hart & Todd ......eeeees vo. su 





PRINCE KRUPEKT BONDS 
An issue o1 114,588, city ot rrince Ru- 
pert, six per cent. bonds, has been awarded to 
-pe Moyal Financial Corporation on a bid ot 


v5.83. sme bids were: 

doyal bimancial Corp. «os eeeeseceeees 98.33 
AMIS EB UG, cccccvesevecceneeseeees v3.28 
C. MH. Burgess & CO, cocccccccccccce 95.20 


mh. Be Clark & CO, cocceccesecceeses vil 





RIVIERE DU LOUP BONDS| 
The $1:u,00u, five per cent. bond issue of 
the town of Riviere du Loup was awarded 
w Municipal Debenture Corporation. The 
wids were as follows: 


Municipai Vebenture Corp. .....- ee 98.876 
u G. seaumen & Co.; Hamel, McKay ds 

GZ PUBETE cocccccccccscccccccecces 98.67 
Provincsal Securities ....6.-eeeeeeee 98.55 
Creat Angio Francais ......-++++6+ 98.41 
oray, Caron & Dube ....eeseecceees 95.33 
Versailies, Vidricaire, Boulais, Ltee. 98.27 
siunson Bros. ....ccccrccsessecseees 97.91 
Geoifrion & Co, cccssecerscccersenee 95.85 


ORYSTAL BEACH ISSUE 
MacKay & MacKay were the successful 
tenderers for the viliage of Crystal Beacn 
267,000, 5% per cent, 30-instalment deben- 
(ures, guaranieed by the county of Welland, 
tneir bid being 105.41. The bids: 


Housser Ges sccocescosees 106.387 
Matthews & Co. once cceecscccceces 1056.24 
ery, Mills, Spence & Co. ....-++5+- 106.191 
Gairdner, Clarke & Co. ......ss0005 105.07 
C. H. Burgess & 0. ..ceceeccees 104.46 
we Cy. Brent & Co. coscecessceces 104.41 
Dyment, Anderson @ UO. ..--eseees 104.09 
diacneill, Graham & Co, ......605++ 103.91 
Wood, Gundy & Co. ....scsesceseee 103.80 
McLeod, Young, Weir & Co. .....- 103.76 


ORILLIA DEBENTURES : 

.An issue of $65,000, town of Orillia, 54% 
per cent., 30-instalment debegtures, thas been 
awarded to E. B. Thompson, Orillia, on a bid 
of 105.61. Following is a list of the bids: 


E. B. Thompson .....secesceeseeees 105.61 
Municipal Bankers Corp. ....+-++++« 106.54 
Worthington, Savage & Co. .....«+- 105.46 
McCoo, Padmore & Co. ...eeeecenns 105.34 
Cochran, Hay & Cow .sseecececerees 105.23 
Matthews & Co.) ..csecscecevsceres 105.19 
MacLaren, Fletcher & Co. ....+-++++ 106.11 
Dyment, Anderson & Co. .....-0++: 105.09 
C. H. Burgess & Co. ...ccseccescece 105.08 
Fry, Mills, Spence & Co. .....+0++++ 104.87 
Macneill, Graham & Co. ...-seeeee+> 104.87 
Wood. Gundy & Co. .sessseccceceee 104.84 
A. E. Ames & Co, ..cccccccccecsees 104.75 
Goss, Forgie & Co. ..-.scecseeeees 104.69 
McLeod, Young, Weir & Co. ........ 104.51 
R. A. Daly & Co. coccccccceeseeees 103.78 





TOWNSHIP OF TISDALE 
An issue of $42,000, township of Tisdale, 
six per cent., 20-year debentures, has been 
awarded to R. M. Bird & Co., on a bid of 


107.76. Following are the bids: a 

R. M. Bird & Co. ...cscccceccesees 107.76 
Doherty-Easson Co. ....--eseeeereee 107.75 
Municipal Bankers Corp. .....-.++++ 107.744 
Harris, MacKeen & Co. ....++.++5++ 107.61 
Dyment, Anderson & Co. ...-++++++ 107.473 


Matthews & Co. ..-cecceccscceeccee 107.44 
Gairdner, Clarke & Co, .....s+ee0+5 


Worthington-Savage & Co. ....++0+- 107.15 
Wood, Gundy & Co. ...-ssceeceees 107.07 
J. L. Goad & Co. ..ccnccccsccseces 106.94 
Goss, Forgie & Co. ..s.eecesesseee 106.838 
Bell, Gouinlock & Co.’ ....sseeeess 106.82 
C. H. Burgess & Co. .....ceereeeees 106.34 
McLeod, Young, Weir & Co. ....... 106.29 
Macneill, Graham & Co. .....-++++- 106.18 
MacKay-MacKay ....5+ sesreeeess 105.70 
Wm. C. Brent & Co. ..cceccceeeeee 105.43 


Tenders and By-laws 
OOOO OOOO 


TENDERS WANTED 

June 9, School Municipality of Shawinigan 
Falls, P.Q.—$75,000, five per cent., serial, 
20-year debentures. J. O. 8S. Brunet, sec.- 
treas. 

June 10, Town of Bagotville, P.Q.—$89,000, 
five and 5% per cent., 10 and 20-year term 
bonds. Louis P. Chayer, sec.-treas. 

June 17, City of Shawinigan Falls, P.Q.— 
$245,700, five per cent., serial debentures, A. 
J. Meunier, sec.-treas. 


BISMUTH PRODUCED IN CANADA 





OTTAWA.—Bismuth was reported for 


the first time in Canada’s mineral pro- 
duction for 1924, This metal occurs 
in the silver-Cobalt ores in small quanti- 


amounted to 12,863 pounds, valued at 
$16,079. 


J. P. Morgan, acting through his Flint- 
lock Realt 7 € 
Bros. publishing plant in Franklin 
Square which he purchased two years 
ago, and erect largest commercial gar- 
age in downtown Manhattan, a three- 
story $500,000 building. 





The tax rate of the city of Frederic- 
ton tor the current year nas been fixed 
at $2.60 which is an increase of 12 points 
The total as- 
sessment which has been ordered for 
the year is $276,500 to which is added 
¥ per cent, tor margin, making a total 
ot $301,385. ‘Total assessment valuation 
of $10,520,136 is an increase of $52,760 
over tne valuation for the past year, ‘The 
increase in the tax rate 1s due largely 
to a rise in the rate for education trom 


An expenditure of approximately $7,- 
50u,v00 in the next five years is called 
1or by the program of the Loronto Mar- 
vor Commissioners, At a conterence last 
week of the representatives of the city 
and the commission, the latter outlinea 
the scneme ot work they hoped to carry 
out. ‘this was referred to the city’s 
otticiais tor a report, ‘the program in- 
cludes the filling necessitated by the 


The annual report of the Winnipeg 
tyaro-electric system for the past year 
$1,865,176 
against 91,741,963 tor 1923 and $1,659,726 
‘he surplus, however, 1s re- 
auuced trom $126,584 to $110,084. The 
balance sheet shows a reserve surplus 


remmerwn & SOM .ocecccecceccveveee v.40 


ties. Shipments of this metal for 1924 


Co., will raze old Harper 


THE FINANCIAL POST 
Municipal and Provincial Finance 


TORONTO EXPECTS 
TO RETURN SOON 































establish Toronto’s Old 
Connection There 





urer to London, 


the empire. This will require very 
judicious handling as some of the 
loans to overseas dominions have been 
left on the hands of the underwriters. 


Measured by the price Toronto has 
obtained in New York, its bonds rank 
even with those of the provinces of 
the Dominion, and in its sale of har- 
bor bonds recently, Toronto got a 

rice that has not been equalled for 
ong term bonds, 4.79. It is also to 
be remembered that the city has a 
good market in New York, but that 
one advantage of going to London is 
the distribution of debt. 


Another factor which should be 
taken into consideration is that in 
1914 the gross debt of the city was 
$75,000,000, while at the end of 1924, 
this sum had more than doubled, be- 
ing approximately $170,000,000; while 
about $135,000,000 of new debt - has 
been floated since the city last went 
to the London market, 


In Touch With British Market 


“Since I realized that sterling had 
to go back to par some time, and that 
England would get back to the gold 
basis at the earliest opportunity, I 
started three years ago making all 
the bonds issued in the Dominion mar- 
ket payable in London as well,” said 
Mr. Ross, in an interview with The 
Financial Post. I wanted some of 
our bonds to get back into London 
because it was desirable that English 
investors have a clearer understand- 
ing of serial bonds, which they didn’t 

ave, as the issuing of this type of 

bond is a practice of the western 
hemisphere, It is interesting to note 
that a substantial sum of Toronto 
serial bonds have found their way 
back to the English market in the 
last two or three years.” 


Asked whether the interest rates in 
Britain would not be so high, in order 
to keep gold from being exported, 
that Canadian borrowers would not 
be interested in that market, Mr. Ross 
replied: “Yes, for six months. It is 
well known that the policy of the city 
has been to look ahead for some years 
and is not expected that an English 
issue will be made in the immediate 
future. The overseas dominions, as a 
matter of patriotism, should not flock 
into the London market until the 
country is ey established on a 
gold basis. With the financing of the 
duplicate water system, North To- 
ronto sewage, viaduct and subway 
schemes, all things being equal, To- 
ronto will doubtless turn to the Lon- 
don market within the next year.” 


The city is faced with an expendi- 
ture of over $30,000,000 for the above- 
mentioned undertakings within the 
next few years. 


N. S. House Provides 
For Civic Borrowing 


From Our Own Correspondent. 


HALIFAX.—Following is a list of 
the more important towns which will 
be in the market for loans, as author- 
ided by the recent session of the Nova 
Scotia legislature: 

Springhill, for school, fire protec- 

tion and sfreets ............. $17,000 
Amherst, to retire maturing de- 

bentures issued in 1895 ...... 13,000 
Windsor, for water works exten. 

sion and war memorial ....... 6,200 
Mulgrave for the installation of 

electric light and power ...... 25,000 
Digby, to retire debentures and 

for water extension .......... 40,000 

(This town is authorized to issue 

for said loan serial bonds in the 

sum of five hundred dollars and 

multiples thereof bearing in- 

terest at the rate of five per 

cent. per annum.) 

Pictou, for redeeming maturing 

OOIOS nk 0- 5.00026 5096000% 10,000 
Truro, to replace water mains .. 16,000 
Westville, for school purposes .. 15,000 
Annapolis Royal, for electric light 

and school purposes ......... 13,000 
Bridgewater, for improving elec- 

tric light and power distribu- 

tion and additional fire protec- 

SN cai NkeG awed ante ndedkade wens 27,000 
Middleton, for retiring maturing 

obligations and improving water 





SPOROTE  vcccctcnsccscccvensvese 20,000 
City of Sydney, for street im- 
DUOVOMIORE 62. cccesecvosoccvece 60,000 


(This has since been authorized 
by the ratepayers through a 
plebiscite taken May 18). 
Cape Breton, municipality for im- 
provements and also paying 
cost of recent audit .......... 17,000 
There are a large number of smaller 
borrowings to be made by other munici- 
palities to cover a variety of develop- 
ments, 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. 


Place Date Purpose 
DE! < itp nnéhetnensesdnss May Improv. 
PE SROES occ cccescccccess a: seeded 
Riviere Du Loup ...........:- ee 
Crystal Beach ......0...e000. June Water 
SEN '5 ble nie pndccsccsccesacce ee 

Cede kbosdnescvcced May Water 
DN wake ch veder ce cewovscscccs Mey ..cesce 

careee SORERSGEasddeceddeccces May Hydro 
Gpbbtebecostisede: MR eeeeee . 


" a 





R. M. Bird & Co, coccconccvsnveseseeseeses 


eee Rate Maturity Amount Price Yield 
L. Read & Co., Vancouver .-secseeresreres 544% 1935 $20,000 99.87 56.50 
° Mepal Finansial OD. .scoccssssccsvceveseoes 6% 1935 114,888 98.83 6.20 
Municipal Debenture Corp. ..-+++++-+++e++8* 5% sues eS Re 
MacKay & MacKay ...ss-cecsesssecerceree® 514% f A moe 
. B. Thompson, Orillia ....+----++eeeeerere 54% = yp 105.6 y 
Ww. ¥en O. savcccceses eveveccros ; % . ee i180 166." or 
2 on 6bban sews ie po vncedasessansserne gees : 
Matthews & Cow ccceseereccense pi paiannnie : % _ ee ieee ee 


TO LONDON MARKET 


City Commissioner Will Re- 


In connection with the recent an- 
nouncement that Toronto’s finance 
commissioner, contemplates a return 
to the London market within the next 
six months as a result of Britain’s 
return to the gold basis, in view of 
the fact that the city will have to 
make some heavy expenditures in the 
next few years, it may be pointed 
out that Toronto’s old connection as 
established some years ago and main- 
tained by frequent visits of the treas- 
has been entirely 
lost. Twelve years have elapsed 
since then, and it will be Toronto’s 
task to re-establish itself in the Lon- 
don market in the face of vigorous 
competition from other quarters of 


TIRE WAR BREAKS 
OUT JUST AS RAW 
RUBBER GOES UP 


(Continued from page 1) 
prices have for the most part been 
below those of the U.S. and are in 
fact said to be too low. The blame for 
this is laid upon a couple of the small 
tire companies who have made it a 
practice to seriously cut under the 
price of the large producers, It is said 
to be a general practice of the small 
companies to undersell the large com- 
panies slightly but a couple of the 
companies have cut prices so seriously 
that they have been the means of 
gradually pushing prices down, until 
some of the manufacturers say that 
they are selling 25 per cent. too low 
to-day, or about the amount that 
prices have declined this year. 


Bought in New York 


The great bulk of rubber used in 
Canada is purchased from New York. 
The U.S. Department of Commerce 
has predicted a serious shortage of 
rubber three years hence because of 
the British restriction on crude rubber 
production, Reports from London are 
to the effect that high as prices are, 
they may go higher. There is not a 
famine in sight but it is said that 
things are drifting into a tight corner. 
The Stevenson plan is said to have 
brought prices to a level remunerative 
to the grower and helped the planta- 
tion companies over their financial 
difficulties. It has also caused the 
dissipation of London’s huge rubber 
surplus that had been hanging over 
the market for some time. 


Higher prices may in the end ensure 
considerably lower prices. It will lead 
to greatly increased production and 
the 10 per cent. increase in permitted 
exports may be increased by another 
10 per cent. in August, or to an 85 
per cent. basis, The situation seems 
to be an immediate one. Prices went 
up too fast discounting a greatly in- 
creased U.S. consumption. The indi- 
cation now is that consumption in the 
U.S. will be curtailed and also in Can- 
ada, in a measure, as curtailment in 
the U.S. on quite a large scale is also 
being considered. In the mean- 
time surplus stocks in London have 
dropped from 54,000 pounds to 10,000, 
and speculators are said to have been 
in a good measure responsible. It is 
speculation which, it is said, may put 
rubber prices higher. 


MANITOBA POWER MAY 
INCREASE CAPACITY 


Possibility That a Further 
28,000 H.P. Will be Added 
to Plant Next Winter 

























































From Our Own Correspondent. 

MONTREAL.—Due to the increased 
demand for its power, the Manitoba 
Power Company, the subsidiary of the 
Winnipeg Electric, has under consider- 
ation the installation next winter of an 
additional unit at its plant at Grand 
Falls on the Winnipeg River. 

The plant at present develops 56,000 
h.p. and has an ultimate capacity of 
168,000 h.p. Should another unit be 
added within the next year the total 
would be brought up to 84,000 h.p. Un- 
til almost recent months, the company 
experienced a difficulty in selling all its 
power output, but last year’s good crop, 
combined with other factors which have 
brought industries to the city of Win- 
nipeg, has made for a much larger de- 
mand for power, with the result that the 
company contemplate this further ad- 
dition to its power supply. 

In the meantime the city of Winnipeg 
has under consideration by a_ special 
committee the price set by ’Peg Electric 
for its tramways system; despite all the 
newspaper talk about the certainty of 
the city taking over the road, it is to be 
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We have prepared special 
circulars dealing with the 
position of the following 
companies :— 


ABITIBI 

B. C. FISHING 
SHAWINIGAN 

SPANISH RIVER 

WINNIPEG ELECTRIC 


Copy supplied without charge on 
application. 


McCuaig Bros. & Company 


MEMBERS MONTREAL STOCK 
EXCHANGE. 


83 Notre Dame St. W., Montreal 





remembered that before such a thing 
occurs, the voters in Winnipeg must 
give their approval at the polls. It is 
expected, however, that the city would 
vote for public ownership of the street 
railway system due to the fact that in 
the past the voters have exhibited a 
strong public ownership tendency. In- 
cidentally it is to be noted that the 
civic government of Winnipeg appears 
to be doing all it can to reach an agree- 
ment with the company as to price at 
which the road will change hands, if 
authorized at the polls, 
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and 


Municipal Bonds 


We will be glad to furnish 
particulars and offerings 
upon request. 
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Gairdner, Clarke & Co. 


312 Bay Street, Toronto. 











The safe investment 
of your funds is our 
chief concern. 


EBAINSS: 


371 Bay St. - Toronto 
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CEMENT 
COMPANY 


7% First Mortgage 


Bonds 


BURNETT 


PORTEOUS 
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17 St.John St. 
MONTREAL 


*e2ee8e 
Denominations: 
$100, $500 and $1,000 


Interest May 1st 
and November Ist 
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Specializing in Stock 
Government, 
Municipal Write for “OUR TEN REASONS FoR 
an d : RECOMMENDING THIS INVESTMENT” 
Corporation 
Bonds CREDIT-CANADA 
Li 
CONTINENTAL LIFE BUILDING Iacacbiane Roudia 






ESTABLISHED 1910 


A ° 
DELAIDE 6077-78 120 St.’ James St., Montreal 


TORONTO 
















INVESTMENTS 


Private Wire Connection with New Stocks and Bonds Bought and Sold— 
York, Montreal, Toronto. Margin Accounts Carried. 


Correspondence invited 


GALLOWAY, CLEARY & CO. 
_ REGINA 







Stock Brokers and 
Financial Agents 











The list of 
best investments : 


is constantly changing. For that reason you should submit 
your holdings. to us for advice. 

Probably we could advise a revision that would bring you 
a greater yield yet not sacrifice safety or saleability. 

We would be glad to have you consult us. 


Municipal Bankers (crporation 
LIMITED 


34 King Sireet, East. Toronto 








York Street Buildings Limited 


Toronto 


612% First (Closed) Mortgage Leasehold 
Sinking Fund Gold Bonds 
Due April Ist, 1940 
Price 9814 Yielding over 6.65% 


R.A. DALY & Co. 


Members Toronto Stock Exchange 
BANK OF TORONTO BLDG. 


TORONTO 







SO CONGKESS STREET 
BOSTON 










ACME 
Tables of Bond Values 


Points of superiority. _ Show yields 2 to 10%. Progressions .05 
and eighths. Maturities 6 mos. to 100 years. Correct to 
nearest cent on $1,000,000. (Values carried to 6 decimals). 


_ Used by over 1,500 bankers, provincial, state, and muni- 
cipal treasurers throughout U. S, and Canada. 


Circular on application. 
Ask any Bond House about our Tables 


FINANCIAL PUBLISHING COMPANY 
17 Jay St., Boston, Mass. 
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Insurance for Buyer and Seller 


MNOW IN FORCE IN "ACSW FROM CLAIMS 
FIVE PROVINCES New Uniform Act Seeks to 


Protect Beneficiaries From 
Seizure for Debts of Insured 
C.M.A. Committee Com- ——— 
ments on Progress in Stable 
Insurance Law 





| 


New Tax on Policies Issued 







































Any underwriting agency, trust 
company, loan company, or associa- 
tion, doing business in Halifax and 
issuing policies of insurance is 
deemed a separate company and li- 
able to pay a special tax as such, not- 
withstanding that the policies issued 
by it are issued in the name or on 
behalf of any company which is itself 
liable for a special tax. This is in 





In addition to points mentioned by 
the Financial Post recently, outlin- 
ing provisions in the new Uniform 
accordance with a recent amendment | Insurance Act, the following brought 
to the city of Halifax charter. out by M, D. Grant of the Sovereign 


Life are of special interest to policy- 
STEEL FIRE DOORS holders. In regard to income insur- 
AID FIRE FIGHTING 


ance he says: 
Rubber Concern Greatly Re- 


“Where a policy provides for pay- 
ment of the sum assured in instalments 
duced Loss by Such an 
Installation 





The progress of the movement for 
the Model Fire Insurance Policy Act, 
is recorded in the report of the in- 
surance committee of the C. M. A. 
It is now the law in Ontario, British 
Columbia, Alberta, Saskatchewan 
and Manitoba, and it is expected. that 
it will become law in other provinces. 
The committee notes that at the an- 
nual conference of Provincial Insur- 
ance Superintendents the general 
trend towards uniformity of insur- 
ance law was dealt with by the super- 
intendents of various provinces. At 
the present time there is uniformity 
of statutory conditions for life, auto- 
mobile, accident and sickness insur- 
ance, In addition to the Model Fire 
Insurance Policy Act, various other 
matters of more technical interest 
were discussed, including the Model 
Life Insurance Act, statutory auto- 
mobile conditions, reserves for insur- 
ance companies other than life, in- 
spection of provincial companies, re- 
ciprocal insurance legislation, acci- 
dent and sickness statutory condi- 
tions, underwriters’ agencies, central 








and stipulates that the beneficiary shall 
not have the right to commute or to 
alienate or assign his interest therein, 
the company may not commute such in- 
stalments or recognize any assignment 
by the beneficiary; and such _instal- 
ments in the hands of the company shall 
be non-seizable for debt, except for ne- 





Steel fire doors have come to be re- 
garded as important factors in building 
construction in reducing the fire men-| cessaries supplied to the beneficiary or 
ace and some companies show favorable| to his or her infant children. Note, 
regard for them in their policy just the | however, that the insured may authorize 
same as they do sprinkler systems. An| the beneficiary to commute, alienate or 
evidence of the value of these was well| assign the instalment moneys even 
emphasized in a fire at I, T. S. Rubber| though the policy itself expressly for- 
plant, Toronto. The central portion of| bid it; and note further that a court, 
the plant was gutted completely and | ‘in view of special circumstances,’ mays 
$21,000 damage done. Off the main/| permit the beneficiary to commute 
building are side wings and the en-| where such right would otherwise be 
trances to these are guarded by steel| lacking. After the death of the benefi- 
fire doors. These halted the fire, It 
is estimated that the saving to the com- 
pany as a result was $50,000 as valuable 
stock was carried in these wings. 

Steel fire doors effect economies in | 





ciary, his or her heirs may commute 
under any circumstances. 
Company Holds Proceeds 

“The Act permits the insured or the 
beneficiary to authorize the company to 
hold the proceeds of a matured policy 
on deposit at interest subject to the 
beneficiary’s order, or upon such trusts 
and conditions as may be provided for 
in the original policy or in a subse- 
quent afreement. This section confers 
upon life insurance companies the or- 
dinary powers of a trust company in 
this special field, so that they can now 
legally retain and invest insurance 
moneys for beneficiaries,” 





Accident Insurance 
Is Good Investment 


Was Floyd Collins taking chances? 
An insurance actuary can _ prove 
that, comparatively speaking, he 
didn’t take the chances of the pedes- 
trian who crosses the street. The 
San Antonio, Texas, Express says: 

“Where lies the path of safety? Ken- 
tucky’s state geologist says caves are 
safer than city streets and in the same 
isste of the San Antonio Express it is 
observed by the president of the Na- 
tional Safety Council that at least 20,- 
000 persons were killed in automobile 
accidents in the United States during 
1924. More dangerous, however, than 
the crowded street is one’s own home. 
More accidents occur in homes than in 
factories. In proportion to the number 
of men in a given area at any one time 
the farms are more dangerous than were 
Europe’s battlefields, There iis no 
especial moral except that accident in- 
surance is a good investment.” 








The Record of Fire Losses in Canada 








Prince Edward Island 


June 5, 1925 


How Canada is Financed 
THE 





(Continued from. page 2) 
party from whom the supplies were 
purchased, when the job is completed. 
The forms consist of an agréement in 
triplicate, one for the finance com- 
pany, one for the contractor, and one 
for the property owner. The owner 
agrees to the terms of the payment 
providing for not less than 20 per 
cent. cash and balance in ten monthly 
instalments of not less than $10 each. 
He agrees that failure to meet the 
notes will make him responsible for 
all costs of enforcing collection, and 
that the full amount of the loan will 
become due if the premises are sold 
or the mortgage transferred. The 
plan is said to have been very ’suc- 
cessful, especially in the United 


W. H. GEORGE 







nance companies handling such agree- 
ments in Canada was recently re- 
duced from 12 to 9 per cent. This 
unqualified statement does not truly 
represent the rate of interest really 
applying to the job, however. It 
would do so if the full value of the 
contract was loaned for the year but 
20 per cent. of it is paid in cash and 
balance over 10 monthly payments 
while the nine per cent. interest is 
added to the full value of the job. 
The following is an illustration of 
how this works out: 

To the contractor’s estimate of $200 
for the job is added 9 per cent., $218. 

Customer pays 20 per cent cash, $43.60 

Balance repayable over 10 month per- 
iod in equal monthly instalments, 
$174.40. 

This $174.40 repayable in 10 monthly 
payments is, for the purpose of estimat- 
ing interest, equivalent to a total ad- 
vance of half of it or $87.20 for the 
whole ten months without any monthly 
repayments, 

Thus for the use of $87.20 for ten 
months the customer is paying $18. This 
is equivalent to the rate of annual in- 
terest of 24.77 per cent. 


Head Office: 


MONTREAL 


LIMITED 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 


TOTAL ASSETS $2,928,337.62 
TORONTO, 24 Adelaide St. W. 


Superintendent of Agencies 
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a The ‘interest rate quoted by the fi- Insurance 
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THE PROVIDENT BUILDING 


Corner Place d’Armes & St. James St, 
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Tel. HArbour 3292-3-4-5.6.7 














Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 








: cs . ° ii » cost, just like the sprinkler 

deposit for provincial companies, uni-| ‘Y*tins do. Some interesting ened __ Place Property Date Loss Insurance Cause 
for an 1 stat t f s a} *) : ee coe . | manvrons—A. BMelaod, TR. ...ccccccccseccess May 12 ey rd.” waseen spark 

m nual statemen orms an aie : . 

; . . ¢ have come out from time to time tO] Margate—H. NE, DOBy .uvivnse cle cx cuasad May 12 total spark 
legislative regulations of insurance] .jow that firms by adopting such fire ee, amr 
agents. fighting aids, have saved the cost of Cedar Lake-A. Durkee, barn and cont....... May 15 heavy partial unknown 

Reciprocal Insurances installation in insurance premiums in New Brunswick 

At the recent session of the Ontario] very brief space of time. Edmundston—Denis Martin, garage ......... Apr. 14 total covereh ones 

Legislature, an amendment of the In- ie ee oe a ies 
. ‘ . uebec > cine, BROT cs cccccceccccocvel ay 13 Dee: © eiweee  « “neeeons 
a. ae .. ste re has ‘1924 Ace Says Sprinklers Reduce Saint Redbert—Sdiwol ........ccesecscccees May 14 i unknown 

: : ~ , Fire Loss Risk b % | Shawinigan Falls—Jos. Perault, garage & carsMay 15 considerable ...... 0 sssees 
which enables reciprocal _exchanges— to y ‘ Montreal—Ryan Dry Cleaning Works ....... May & considerable ..... explosion 
do business in Ontario without making Wrightsville—D. B. Harper, planing mill...May29 50,000 ...... cae 
a deposit provided they take out a li- During the discussion of the report; Erie--Post office & bidgs. ...........+..+5- May 18 See ot adie” Wee 
cense, of the Insurance Committee at the an- Z f Ontario 

The situation prior to the passing of| nual meeting of the Canadian Manufac- eee ee = ow Co., exsenders 25 21,000 covered unknown 
this amendment was that while the New| turers’ Association, at Hamilton, some | on) a ion ee May 4 ped covered explosion 
England Mutuals and English Lloyds] particularly strong things were said in| foronto—C. B. Williams, planing all. s< cs 28 7000 wees ROR ORD 
had, undey the 1924 Act, the right to|favor of the installation of sprinkler! Brantford—G. T. Folsetter, barn ............ May 16 —10,000 partial snteias 
operate in Ontario without making any|systems as protection against fire in| Port Hope—R. Cleugh, barns ...... JteseesseeMay 19 20,000 oeeee Scone 
deposit, the reciprocal exchanges did] industrial plants. The statement was | Smith's Falls—J. D. McGinnis, planing mill..May 27 15,000 partial gap eos 
not enjoy this right, owing to the fact} made by W. H. Shapely, that experience ———— Thompson, barn ......++++++++ May 26 7,000 covered lightning 
that Part XII, of the Act which gives|had shown that about 90 per cent. of i Fr. J. Cline SN ie nebidas cade ties ar May 16 3,500 1,800 lightnin 
them this right had not come _ into| the industrial plants fire loss risk could «Ti ade ago Shee = a May 16 3.000 eer iebtalnn 
force. Until Part XII. came into force,| be eliminated by the installation of the Enoch Van Dusen, effects ...... .......May 16 ee eres Schenien 
it is to be noted that the only protection] standard sprinkler systems and other| Murray Dean, residence.. ............-May 16 3,000 1,400 lightning 
enjoyed by Ontario firms insuring in| precautions to make these systems | aa ee a aw cesecceeeee May 29 heavy see es unknown 
reciprocal exchanges was that afforded | effective. — © Pale —-A. LAGE, BAFM «-2..secesceee May 18 ay LS ee ee : 

: en Sound—-D. Mullinex. res............+++« May 21 considerable _.......... sparks; 
by section 21, 8.S.4, which excluded Oakridge—H. F. Falkiner, store ............ May 27 Ae unknown. 
from the operation of the Act, insur- Business Insurance Shows Oakridge—St. Dunstan’s Church ............ May 27 500 covered unknown 
ance effected for “protection only and S Burlington—Town Eall .......ccccecccececs May 15 ee TE def. wiring 
not for profit,” provided that such in- Rapid Growth of Late | Campbelifora—W. Cock, res. 9220222000000. ae. ae 2 ee sinaene 
surance was effected outside of On- Prescott—-W. P. McCarthy, barn ...........-May 28 total unknown 
tari d without any solicitation what- : od aol Toronto—C. Short, store .......++++++++++++May 28 OOO. a eticae unknown 
ario and without any soll indirect! Corporations as beneficiaries are ap-| ‘Toronto—C. McKenna, res. .................May 28 1500 = een eee unknown 
soever in Ontario, directly or indirectly,| ,earing frequently in insurance policies | Toronto—T. Sullivan, res. ..........00.00000 May 28 total we. 12 wake 
on the part of the insurers. : to-day. The practice of insuring lives of | Mount Dennis— : : & 

Now that Part XII. has come into} business executives in favor of firms or . en: See Csaroteesseroarege 7 4 — ae poe tar 
effect the situation is that reciprocal] organizations makes steady progress.| peyworth—B. Cruikshanks, res. ............May 27 1000 eee nemaecteca 
exchanges can do business in Ontario] New York Journal of Commerce records | White Fish—4 houses -.----.--....s00.0000 ae wire ers 
without making a deposit provided they|that in a group of 4,000 cases chosen Toronto-Dominion Bk. Bidg., basement...... May 28 1,100 os unknown 
take out a license. by Prudential Life at random, 20 or %| Smithville—C. lL. Adams, hotel .............May 18 total partial = oececs 

of 1 per cent. had corporations for oa G. ne — —_ a-- Ew + — partial gas engine 
od " ‘ "t. illiam—Mrs. R. ° . & bidg......3 ay ota WONG: - © sscces 
1924’s Largest Power Plant beneficiaries. Partners totalled 12 or) ** ""#am—™r ees a te ee ne 
‘> 3-10 of 1 per cent; 52.7 per cent. were! pirch Hilis—H. O. Halverson. barn ........ May 9 total covered unknown 
Was That of St. Maurice} wives, husbands 6.2 per cent. Alberta 
Castor—R. E. Hamilton, barn & horses...... soe 9 2,500 oe straw stack 
“ Castor—Jos. Lapier, barn ........eeeeeeees ay 7 3,000 cove unknown 

Of the power developments com-| A license has been granted to the British Columbia 

pleted and brought into operation| Lumbermen’s Mutual Casualty Co., by | Vancouver—Robertson & Hackett, mill .....May13 300,000) ...-0.  seeeee 


during 1924 the largest was that of 
the St. Maurice Power Co., at La 
Gabelle on the St. Maurice river with 
an installation of 120,000 h.p. This 
plant embodying the most up-to-date 
features of hydro-electric design, was 
constructed in record time well in ad- 
vance of the preliminary programme. 
All of the output has been contracted 
for by the Shawinigan Water and 
Power Co. 


























the Department of Insurance at Ottawa, 
to do business in automobile insurance, 
excluding insurance against loss or 
damage by fire and theft; plate glass 
insurance and accident insurance, ex- 
cluding insurance against loss by rea- 
son of bodily injury to the ‘person. 





QUEBEC.—Under the supervision of 
the Provincial Department of Roads, 
5,000 apple trees have been planted along 
the Montreal-Quebec highway. 


——_— = — ~ — 


Nationalization of Insurance 
_ [Does Not Mean{State Insurance 





By G. D. FINLAYSON, 
Superintendent of Insurance, Ottawa. 


We hear a great deal to-day about 
nationalization of life insurance, We 
have the example of the mother 
country which has recently announced 
a great extension in the system of 
state insurance. I am also very 
strongly in favor of nationalization of 
life insurance; but there are differ- 
ent ways of accomplishing nationali- 
zation. You can nationalize insurance 
by bringing it directly under the con- 
trol of state; but you can also na- 
tionalize it by having the private in- 
surers serve the national interesis, 
and of the two I prefer the latter. 
Different countries working under dif- 
ferent traditions, have diferent me- 
thods of public finance; but I am sure 
of this, that for this country the 
popularization of life insurance 
through private sources and private 


initiative is very much more in theiso, 


interests of this country than any 
system of state insurance or any sys- 
tem of insurance made compulsory 
by statute. The psychological differ- 
ence is very great, Any educationalist 
will tell you that the greatest joy of 
the teacher is not having the pupil 
do what the teacher tells him or re- 
member the information he imparts. 
What he most desires to do is to 
gradually develop in that pupil a 
capacity for informing himself and 
developing principles by which he 
will be able to govern himself. In 
the same way I think the benefit to 
the nation at large from having 
people voluntarily insure themselves 
for the benefit of their dependents is 
very much greater than from any 
mechanical compliance with an act 
which says that you must do so and 








Cer Wwe ee Re eee 
Strong—Vigourous—Canadian 


The Western Assurance Company is a splendid exam- 
ple of Canadian business growth. Steady development 


for 74 years under careful, 


experienced management, 


and a record of prompt settlement of all claims are 


the policyholders’ surety. 


More than 90 million dollars paid to claimants since 


1851. 


The Western Ass 


urance Company 


of Toronto 
Established 1851 
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The Independent Order of Foresters 


Organized 1874 

















THE MONARCH LIFE 


ISA 


GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, Regina, Saskatoon, 
Calgary, Edmonton Vancouver, Victoria. 


Luck or Law 


Luck at the best is a gambler’s 
chance—the sport of circum- 
stances, but the operation of law is 
certain. Are your interests protec- 
ted by the Law of Life Insurance or 
depending on * Luck ” ? 


@areat-West 
Tbif 


Our Charges 


Our charges for the administration of estates 
are no greater and often less than those of a 
private Executor or Trustee being based on a 
small percentage on the amount of funds 
handled. When you compare our service with 
all the advantages we offer in the administra- 
tion of estates with those of a private individ- 
ual you will realize that they really cost less in 


the end. 





Other phases of the question of 
financing credit sales will be dealt 
with in subsequent issues. 








Trustees, -  Executors, 

Administrators, 

Real Estate and Insurance, 
Safety Deposit Vaults. 


J. P. STEEDMAN, 
Chairman of the Board 


B. HAL. BROWN, 
President and General Manager 


| LOUGHEED HEAD OFFICE 


LimiTEo 


TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches throughout Canada and 


in London, Eng. 





PACIFIC-BURT COMPANY, Limited 


Report of the Board of Directors to the Shareholders 
for the year Ended March 31st, 1925 


The Directors present the following Report, showing the results for the year 
ended March 31st, 1925, together with Statement of Assets and Liabilities: 


STATEMENT OF PROFIT AND LOSS AND SURPLUS 
Profit on operations for year, before providing for Depreciation, etc... .#197,161.44 


Deduct: 
Provision for Depreciation of Plants $67,707.07 
12,552.44 


Written off Patents 
2,532.73 
82,792.24 


Net Profits for year before viding for Federal Taxes 1 : 
Deduct Dividends: me ™ peta: 
On Preference Stock, Nos. 55, 56, 57 and 58 at rate of 7% 
per annum $ 45,206.00 
On Com. Stock, Nos. 30, 31, 32 & 33 at rate of 6% per 
per annum 


84,458.00 


$ 29,911.20 
$195,748.20 


176,626,56 


$206,537.76 
(enor 


The less favorable business conditions on the Pacifie Coast, referred to in last 
year's report, ‘continued throughout the year. We were able to maintain our 
volume of business, but in order to do so it was necessary to extend our sales 
effort at considerably increased cost. At the same time expenditures were made 
in devéloping a new line of product, which promises to yield excellent returns. 

Liberal provisions have been made for depreciation of plant and equipment and 
for aretinniias, of patents. The Company’s factories have been maintained in 
first-class condition and their efficiency increased during the year. 

Out of the year’s’ profits the sum of $2,532.73 has been contributed under 
authority of By-law No. 9 to assist members of the factory organization to purchase 
shares in the capital stock of the Company. The stock purchase plan is working to 
the mutual benefit of the employees and the Company. 

The Directors have pleasure in recording their appreciation of the loyal and 
capable work of all members of the Compa&ny’s staff. : 

By order of the Board. 


S. J. MOORE, President. 


STATEMENT OF ASSETS AND LIABILITIES 
MARCH 3ist, 1925 
Capital Assets: ASSETS 


Real Estate and Buildings ............... Comedic 142,429.00 
Plant, Machinery and Equipment vreasares 


® = > 68 
Goodwill and Patents . 508 134.96 
Current Assets: : 

Merchandise 


Surplus (subject to Federal Taxes) carried forward 


654,858.30 
18,948.37 
$2,386,237.71 
eer 
LIABILITIES 


Capital Stock: 
Authorized and Issued: 
Preference Stock—6,458 shares of a par value of 
$100.00 each 
Com. Stock—6,542 shares of a par value of $100 ea. 654,200.00 


$645,800.00 


——_————. $1,300/000.00 
First Mortgage 614% Sinking Fund Bonds due 1937 350,000.00 
Current Liabilities : 

Accounts and Bills Payable 

Bond Interest 


207,814.74 
321,885.21 
206,537.76 


$2,386 237.71 
(rere asa 





PRUDENTIAL TRUST BLDG., 
Montreal 
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TOTAL BENEFITS 
~ | Paid to Members and their Beneficiaries 
$81,000,000.00 


Policies Issued from $1,000 to $5,000 
G. E. BAILEY W. H. HUNTER G. R. COTTRELLE 


Treasurer 


At the Fourteenth Annual General Meeting of the Shareholders, held on June 
Ist, 1925, the President, Mr. S. J. Moore, reviewed the operations of the Company * 
for the previous year. oe : 
The Board of Directors was re-elected, as follows: S. J. Moore, A. E. Ames = 
E. G. Baker, H. T. Seott, H. P. Brown, F. N. Burt, James Ryrie, C. W. Colby 
and S. J. Moore. Jr. . 
The Officers were elected as follows: S. J. Moore, President; A. B. Ames and 


E. G. Baker, Vice-Presidents ; H. P. Brown, General Manager, and W. N. McLeod, 
Secretary. 
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‘TORONTO GENERAL TRUSTS 
CORPORATION 


H. M. FORBES, 
Ass’t. General Manager. 





W. G. WATSON, 
General Manager. 


Toronto Ottawa Winnipeg Saskatoon Vancouver 
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TIONAL FIRE 
COMPANY 


INNIPEG, CANADA EN the fishermen of Lunen- 
$2,928,337.62 burg built the “Bluenose” to 
compete in the — es 

delaide hooner races there was a rather 
: ha wile suspicion among the landlub- 
bers of the Dominion that the boat 

EORGE was being built purely as a racer am 


it of Agencies that the promise that she was a reg- 
ular fishing schooner was something 
in the nature of sporting writers’ 
“bunk.” The “Bluenose” is several 
years old now and it may interest the 
suspicious ones among whom was 
numbered the writer of this para- 
graph—that the “Bluenose” goes out 





SEE, 
ance 


‘ALL KINDS 
RANSACTED 


schooners of Lunenburg and that as a 
fishing boat she has been just as 
much a success as she has been as a 
race winner. She has paid her owners 
15 to. 25 per cent. in dividends every 
‘season since she was built. 

* * * 











> 
: F COURSE the building of boats 
on ane is a fine art among the Lunen- 
G 5 burg fishermen, Zane Grey, the 
American novelist who writes such 
ffice: eee — er _— . the 
pare esert plains, finds his re- 
IT BUILDING creation in sailing in a boat that he 
: & St. James St. had built for him last summer by 
EAL eo Lunenburg fishermen. He left $100,- 
92-3-4-5-6.7 000 behind him last summer in Nova 
Scotia but he got a good boat, one 
that is not only a yacht of trim lines 
but one that could go out and earn 
her way in the salt fish trade. 
te Guaranteed as 


oo have been strong tempta- 
tions to keep Lunenburgers off 
the cod banks during the past few 
years and many of them have gone 
openly into the business of carrying 
Demerara rum and other labels to 


NTIAL 
M PANY 


Executors, thirsty Americans. Rum running has 
‘tors, proven an exceptionally profitable 
es business up and down the Nova 

Scotia coast and has added greatly 
IMAN, to the wealth of the thrifty citizens 
he Board of the shore towns. 
OWN, Many of the old sea captains and 
ral Manager their families have declined to go into 
the business, moral scruples that have 
FICE developed in several generations of 


ust BLDG., hard-working, every day practise of 


religion preventing them from 
FFICE handling rum. a 
7 Bay St. 
HE LUNENBURGERS are among 
— ads and the wealthiest and thriftiest cit- 


izens of Canada and it is on record 
that saving deposits in Lunenburg 
county average higher per capita than 
in any other area in the Dominion. 
The original settlers came out from 
Germany 160 years ago and while the 
German language has been dropped 
and German associations entirely 
abandoned, the thrift, the will to 

eleanliness, musical tastes and 
German names have remained to 
stamp the colony with an indelible 
imprint of its origins. They have 
gone in for co-operative effort on a 
large scale and all of the scores of 
fishing schooners are co-operatively 
owned, and the profits at the end of 
a season divided. The co-operative 
effort extends to marketing and has 
helped to bring for the catch of the 
Lunenburg boats the Gy eee market 
prices. Last year the Lunenburgers 
got $11.60 a quintal for their fish, 
the highest of any fishermen along 
the entire coast. Yet the entire effort 
is carried out on a basis of honor. 
Lungergers would consider it an 
insult to be asked for written con- 
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reholders 


for the year 
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, $197,161.44 


82,792.24 
-$114,369.20 








tracts. They are themselves honest 
and they trust the world. 
84,458.00 7 wae 
cca LTHOUGH the prevalent idea of 
as A waking money in stocks seems to 
5 be that of the spectacular trader who 
_116.626,56 piles up a million in a few months’ 
$206,537.76 hectic pyramiding, often enough more 
ee real money is made by those patient 


individuals who select a property of 
real merit and after careful investi- 
gation put all their eggs into one 


i to in last 
tintain our 


1 our sales 

were made basket and then watch the basket. 

acai 4 One of the most remarkable ex- 

intained in amples of this method was brought 
to light by the death of an old em- 

uted under ployee of the Procter & Gamble Co., 


who passed away at the age of 80, 
leaving a total estate of $3,000,000. 
He had been a salaried man all his 


© purchase 
working to 








loyal and : 
ee ee life and had never borrowed a dol- 
lar to buy securites. He simply put 
sident. all his savings into the stock of the 
company he worked for, every year 
buying a little more. His fortunes 
ES grew with those of the company and 
he later branched out into other 
sound issues, always on a cash basis. 
The result of his life efforts certain- 
ly justified. methods that to many op- 
erators in Wall Street would seem 
ate unendurably slow, says the Wall 
Peat Street Journal. 
654,858.30 
18,948.37 
$86,287.71 
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ECOe of the boasts of Saint John, 
N. B., is that .it was never a vil- 
lage and never was a town. It was a 
city from the day it was founded. 
The city was established by a band 
of United Empire Loyalists, who left 
the United States because they differ- 
ed in their political views from the 
colonists after the latter’s success in 
the American revolutionary war. 
Enough ,of them came to establish a 
city from the start without the slow 
growth from small settlement to 
metropolitan size. 

Saint John is to-day called the 
Loyalist city, The name of the city is 
of French origin. The river Saint 
John was discovered by Champlain 
on St. Jean Baptiste’s day, June 24, 
1604, and was then named by the 
great explorer. A French fort was 
established under the name of Fort 
la Tour but when the Loyalists came 
they adapted the name of the river 
to their new community. Saint John 
was the first city in Canada to be 
incorporated. 

When the Loyalists came they 
stole the British coat of arms from 
the old State House in Boston, on the 
ground that American colonists 
wouldn’t have any use for it now that 
they were working out a nation of 
their own. The coat of arms is now 
in Trinity Church, Saint John. 


ANADIANS have invested a good 

deal of money in British Guiana. 
British Guiana is a dyked land. It is 
practically level and lower than the 
sea level, but vast areas of fertile land 
have been reclaimed from the sea by 
a system of dykes, built by Dutch- 
men who went there to emulate the 
example of their forefathers. 

The flatness of the surface of the 
land is responsible for the standing 
joke of the country. A Canadian busi- 
ness man who was traveling through 
British Guiana arrived back at his 
hotel in Georgetown one day and, with 
an affected sigh of weariness, an- 
nounced that he had just been over 
the height of— 

“How high is it?” he was asked. 

“Nine inches.” 






































with much justice called a key 

industry. We like to point to 
the $700,000,000 invested in electric 
power development in Canada and to 
the annual revenue of nearly $100,- 
000,000 a year that we obtain from 
such development, But these figures, 
large as they are, are of minor impor- 
tance compared to the wealth and pro- 
duction made possible by the applica- 
tion of the developed power to indus- 
try and community life generally. 
Electric power, and in Canada this 
means water power, is more valuable 
and vital as a stimulating influence 
on development than as a producer of 
revenue in itself. Analysis of the com- 
parative investment in water power 
enterprises and in the industries they 
serve, that have been made by quali- 
fied authorities, indicate this very 
clearly. 


Show Weakness of Power Export 


Incidentally the results of the in- 
vestigations show definitely why Can- 
ada would be unwise to clutch at the 
immediate wealth that might come 
from a policy of permitting the free 
export of eiéctricity generated from 
water power. Such exportations would 
mean large sums immediately invested 
in water power plants and transmis- 
sion lines but they would mean even 
larger sums invested in industrial 
plants in the country to which we ex- 
port the power. By refusing to ex- 
port the power Canada would insure 
this larger development for herself at 
some future time. 

Water power development leads 
not only to the welfare and increase of 
the community in which it is situated, 
by the development of local industries, 
but it also directly benefits the whole 
country by the demand created for 
raw materials, machinery and manu- 
factured products throughout the Do- 
minion by that increased community 
and its industries. 


The expenditure and temporary 
work involved in the development of,a 
power site is fairly well understood. 
The permanent demand for raw ma- 
terial, machinery and manufactured 
products and the permanent employ- 
ment supplied by the application of 
this power is not so fully understood. 
It is desired to emphasize the point 
that the application of the power, if 
it is utilized within the country, adds 
largely and permanently to general 
employment, increase of population 
and the productive capacity of the 
country. 


Benefits accrue from both the de- 
velopment and application of hydro- 
electric power so far as they can be 
plainly seen and definitely valued, but 
it is clear that the establishment of 
new industries and additional employ- 
ment benefits the whole state in 
many directions on which a direct 
value cannot be put. 


Investigation of Actual Results 

The fundamentals of the industrial 
expansion and employment due to 
water power development have been 
studied by John W. Morris, of the 
Westinghouse Electric and Manufac- 
turing Co., in conjunction with the 
Southern California Edison Co. and 
the Journal of Electricity and Western 
Industry has also carried out a 
special census of western power de- 
velopments to establish the average 
expenditure made and permanent em- 
ploymegt furnished thereby. 

The following particulars are based 
on the results of the above investiga- 
tions of actual results. 

The employees represent the num- 
ber permanently employed—the man- 
ufacture and installations of wiring 
and appliances is continuous work 
keeping pace with the growth of the 
undertaking. 

The directly resultant expenditures 
due to water power development may 


be tabulated thus: 
Per 1,000 Horsepower Installed 
i Salaries 


Invest- Em- and 
ment ployees Wages 


Fy pitt much development is 


* 


OT a little comment has been 

caused in the Maritimes by 
two recent statements made in “Post- 
scripts.” One told of a Maritime busi- 
ness man who is considering moving 
to Central Canada in order that his 
sons might have better opportunity 
for success in business. Of this inci- 
dent the Halifax Herald remarks: 
“This is indeed tragedy. It is the 
result of a crushing burden of pro- 
vincial debt, levy and taxation that 
is grinding the life out of business 
and industry in this province. This 
burden must be lightened; Nova 
Seotia must have a chance to live 
and prosper.” 

The other statement told of a 
Maritime loaning institution that was 
considering opening an office in Mon- 
treal or Toronto to find an outlet for 
the funds that it had accumulated and 
which it could not use in the Mari- 
times under present conditions. But 
some of the directors are hesitating 
to take such a step; they are afraid 
the opening of the branch office 
would be but the first step to remov- 
ing the head office to Montreal or 
Toronto; in other words the fear tat 
the tail would grow to wag the dog. 
The Moncton Transcript comments 
on this as follows: 

“Well might they call a halt! Perhaps 
some inkling of the great reservoir or 
raw products that lies at their feet may 
have reached them—true reports of coal 
and iron ore, of timber and of rich 
lands lying idle awaiting the touch of 
the tiller’s hand. Possibly they have 
seen the imports of salt from Spain 
when there are great stores within their 
own boundaries. It may have been that 
they have heard of a great Canadian 
packing house that has seen fit to invest 
its funds in a branch in this city. They 
may have visioned dimly the future of 
this province supplied with cheap power 
from Grand Falls, filled with factories, 
with its ships again plying the seas 
from one of Canada’s two Atlantic 
winter ports. 

“It is the sincere hope of all those 
who may have read the article in The 
Financial Post that these are typical of 
the motives that underlay the hesitation 
of the directors, and that it was not 





mere indecision, fear of making any] Generation, trans- 
move, Let the provinces be investigated. mission and dis- 
Distant fields are always greenest, to tribution ....... $ 250,000 8.6 $ 13,350 
quote a proverb, But they are not ee oy! 
necessarily the most productive. May weies end oo 
the Board in its turn press this sugges- pliances ....... 125,000 44 6,650 
tion upon its manager, that he build| Factories, about 10 1,062,000 320.0 471,000 
first his own home before he loans| Mines & minerals 148,000 40.0 61,600 
money to construct an addition to his Electric riys.....-- 276,000 12.0 _18,500 
neighbor’s dwelling, his own home, it 861,000 385.0 $571,100 


might be emphasized as well, being the 
Maritime Provinces. 


NEW MACHINES ORDERED 

MONTREAL.—Dominion Engineering 
Co. has received from the International 
Paper an order for four newsprint ma- 
chines for the new mill at Three Rivers. 
The machines will be of 164 inch width 
and will be of the latest design, They 
will be built for a running speed of 
1,200 feet per minute and will be the 
first high speed machines with a worm 
drive. 


$1 

The original data allowed for part 
of the power being used for irrigation 
but in order to make the applications 
more general this has been included 
in other industries in the above table. 
It must be understood that the table 
represents general average condi- 
tions—for instance if there were no 
mines in the district the power would 
be used for other purposes—again, 
transportation must be provided for 
workers and the accompanying popu- 
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Electrical Development Important 
for Other Wealth it Makes Possible 





lation, and in any large centre of pop- 


ulation if power for electric railways 
is not provided by one concern, it is 
by another. In a small place the in- 
vestment might be less, in a large 
city it might be more. 
Development and Application 

The first item in the above table 
may be called “development” and the 
remainder “application” and the re- 
a importance may be shown 
thus: 


PROPORTIONS DUE TO DEVELOPMENT AND APPLICATION 
Per 1000 Horsepower 


15 
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year revenue from power exported— 
then the benefits are distributed in 
the following proportion: 
Money circulated, per cent. 7.4 92.6 
Employment furnished j.c. 2.2 97.8 
or the United States gets about 95 per 
cent. of the benefit of Canadian water 
power development when the power 
is exported. 

In exporting electric energy we are 


tion of the new power is used to sup- 
plant existing fuel power there would 
be a diminution in certain of the items. 


In general, however, it cannot be : : 

claimed that if new development does ae saieiiant nae ia sake se 
not take place in one part of the coun- | manufactured—the manufacture is not 
try the people will be employed else-| complete and the product ready for 
where. With a given amount of power | se yntil the final transformation to 
developed the country can support 8| working voltage—this requires some 
certain population and additional) additional capital expenditure for 
power development means not only in- buildings and apparatus and takes 
place at the point of delivery in an- 








—Investment— —Employees— Wages—— . 
me co "Pe The Mercantile Agency 
Tota’ Cent Tota' Cent Total nt. 
De $1,861,00€ 100% 385.0 100% $571,100 100% R. G. DUN & Co. 
ONE cc Sige edetinccbecduak $ 250,000 13.4 8.6 2.2 $ 13,350 2.3 . 
NIE 53 snes cust occaweuteaes 1,611,000 86.6 376.4 97.8 557,750 97.7 Consult us before extending credit or if 


It will thus be seen that the benefit 
from the actual construction of a 
water power plant is almost negligible 
compared with the benefits that ac- 
crue from its application and from the 
resulting increase of industry within 
the country. 

The above figures are approximate 
but they are an approximation based 
on the average results obtained in 
practice as shown by several census 
made for the purpose. 


Means Larger Population 

It may be pointed out that even 
this estimate is far from being com- 
plete since it does not include the ad- 
ditional population that must accom- 
pany the actual employees, nor for 
the cost of houses and municipal im- 
provements such as streets, sewers, 
waterworks, etc. 

On the average result in 14 Can- 
adian cities and towns from coast to 
coast this number of factory em- 
ployees, 385, means a total population 
of about 2,200 persons, the balance 
consisting of families and accompany- 
ing population such as storekeepers, 
clerks, doctors, lawyers, etc. 

The further expenditure in provid- 
ing houses and in municipal improve- 
ments such as streets, sewers, water- 
works, etc., is very large and in addi- 
tion there will be the production of 
raw material, allied manufacturers, 
increased railroad accommodation etc., 
so that the foregoing estimate is cer- 
tainly far within the actual result. 


1,000 H.P. Supports 2,000 

It may thus be said that the de- 
velopment of each 1,000 h.p. of water 
power necessitates for plant and ma- 
chinery, transmission and distribu- 
tion and the application of the power 
to houses and other buildings and to 
factories and industries, an ultimate | 
investment of $1,860,000 and the sup- 
port pf 2,200 persons. ; 

The above in its full application | 
applies to new use of power. If a por- 


customers are delinquent. 
Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton London, Win- 
nipeg, Regina, Modse Jaw, Saskatoon, 
Calgary, Edmonton, Lethbridge, Van- 
couver, Victoria. . i 


Address enquiries to 


R. G. DUN & CO. 


38 King St. W., Toronto, Can, 


creased employment and better wages 
but new and additional population. 

The foregoing is based entirely on 
the supposition that the power devel- 
oped is utilized in the Dominion but 
it is of interest to consider the com- 
parative position if the power is ex- 
ported. 

It is obvious that if all the power 
is used at home Canada gets the whole 
of the above benefits. 

Distributing the Benefits 

If all the power is exported the 
benefit to Canada is the small pro- 
portion due to “development” plus an 
annual revenue, and not only is the 
whole benefit due to “application” 
lost to Canada, but it is directly ap- 
plied to building up industry in a 
competitive country. 

The net result may be summarized 
thus: Assume 5 per cent. interest per 
annum on capital and $25 per h.p. 
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Canadian Manicipals in the ‘‘ States’’ 


Next to United States Government, State and municipal bonds and a 
few of the highest grade corporation securities, the investor in the 
“States” ranks the bonds of Canada and her great provinces and larger 
cities. Many States permit savings and trust funds to be invested in such 
bonds and thousands of other institutions and private investors are in 
the market for bonds of the provinces and cities of the Dominion. 

Public officials in charge of provincial and city finance and bond 
dealers with securities to market, should not overlook this market in the 
“States” when seeking buyers for Canadian municipals. Embraced in your 
bond sales publicity campaigns should be publications circulat in 
elphia, Chicago, 


financia] circles in New York, Boston, Phil 
Detroit, St. Louis, and other investment centers of the U. 8. 

There are in the United States many excellent financial publications. 
There is one logical place in which to advertise a provincial or municipal 
bond offering. That is— 


THE BOND BUYER 
“The Authority on Municipal Bonds” 


67 Pearl Street New York, N.Y. 
Sample Copy and Advertising Rates on Application 
















Barrett Multi-Shingles, sur- 
faced with slate in moss- 
green, soft red or shadowy 
blue-black, increase the 
value of any home. 


You—Your Wife—and the Roof 


Maintenance Pays! 
Barrett Liquid Elastigum 


A cement in liquid form composed 
of time-tested waternroofing bitu- 
men and asbestos fibres. It’s un- 
equalled for keeping the surface 
of all roofs in water-tight con- 
dition. Low in cost and easy to 


apply. 


Plastic Elastigum 


“The waterproof cement of a hun- 
dred uses.” Stops roof leaks, re- 
pairs flashings, gutters, cisterns, 
etc. Acid-proof and waterproof. 
Sticks tenaciously to any sort of 
surface. Low in price and comes 
ready for use. 


Everjet Elastic Carbon Paint 


A glossy, black paint for all metal 
or wood surfaces. It has scores 
of uses—for metal roofs, smoke 
stacks, boilers and radiators, fur- 
naces and registers, machinery, 
water tanks (inside and outside), 
fence posts and fencfng, farm im- 
plements, etc., etc. It prevents 
rust, has large covering power and 
is very durable and surprisingly 
inexpensive, 


Made in Canada 






NO ROT 


It’s important—this matter of the right roof for your 
home. You think first of durability and economy. Your 
wife considers beauty. 


Barrett Multi-Shingles offer all these desirable quali- 
ties. Their base is a thick, tough felt—made to insure 
uniformly high quality. Their waterproofing is the 
highest quality of asphalt obtainable. Here are shingles 
that won’t rot or rust—that will never need painting— 
that are highly fire-resistant. In brief, shingles that 


last! 


These rugged shingles are made and laid four in a 
strip. This saves time, trouble and money—they can 
be nailed right over old wooden shingles. 


Finally, they’re handsome. Slate-surfaced in unfad- 
ing moss-green, soft red, or shadowy blue-black, they 
increase the value of any home. 


Ask the nearest Barrett Dealer to show you Barrett 
Multi-Shingles. There’s a Barrett Roofing that exactly 
meets your needs—at an extremely reasonable price. 


Write us to-day! 


Tell us the buildings you plan tg roof or reroof. We 
will send. you free booklets that will help solve your 
roofing problem. 


THE BARRETT COMPANY 
LIMITED 


MONTREAL TORONTO ST. JOHN, N.B. 
WINNIPEG VANCOUVER HALIFAX,N.S. 


ROOFINGS 


NO RUST NO PAINT 
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BIG TAX SUMS 
COVERED BY RULE 
ON BOOTLEGGERS 


Can Taxation be Evaded by 
Calling Profits 
Illegal? 


. From Our Own Correspondent. 

OTTAWA. — Bootleggers are not 
yet assured of exemption from in- 
come taxation. The last has not been 
heard of the case of Cecil Smith, of 
Windsor, which was instrumental in 
bringing about the decision of the 
Supreme Court of Canada that the 
government could not tax his gains 
from illegal traffic in liquor. The 
Privy Council is very likely to be 
asked to review the judgment of the 
highest tribunal in the Dominion, 
and the government is not under- 
stood to have -the preparation of its 
appeal under consideration. 


Very large sums are stated to be 
at issue in this matter. The case of 
Cecil Smith, whose income was as- 
sessed at $92,000 and taxed at $28,000, 
is reported to be but a very small 
part of the gains made in illegal traf- 
fic in intoxicants; and his appeal to 
the Supreme Court is understood to 
have been financed by others who 
are playing a much more prominent 
role in the trade. 

The decision of the Supreme Court 
caused much surprise and led to 
much comment on the results which 
would follow from it. The question 
was at once raised as to how far the 
ruling, that no tax could be collected 
on income which was the “proceeds 


‘of crime,” would go to enable indi- 


viduals to — taxation by plead- 
ing that they had got their money 
by illegal means. Judge Audette of 
the Exchequer Court, who decided 
that Smith’s income was taxable, 
based his decision largely on the 
ground that the confessed bootlegger 
should not be allowed to invoke “his 
own turpitude to claim indemnity 
from paying taxes and to be placed in 
a better position than if he were an 
honest and legal trader.” The Su- 








preme Court set aside this consider- 
ation, and thus gave the confessed 
violater of law an advantage, which 
has given rise to much speculation 
and to some criticism of the court. 
What has largely escaped atten- 
tion, however, is that in doing so the 
Supreme Court based its decision on 
the terms of the present income tax 
law, and made it quite clear that, in 
its opinion, this exemption of the 
bootlegger — and inferentially of 
other lawbreakers — from taxation, 
could be wiped out by an amendment 
of that act. In fact Justice Mignault’s 
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opinion explicitly stated that “no 
question arises as to _the power of 
parliament to impose income tax on 
the avails of crime.” ; 

Therefore, even if the Privy Coun- 
cil should uphold the decision of the 
Supreme Court, the Dominion gov- 
ernment has a remedy in its hands. 
The present income tax act can be 
amended to bring the bootlegger 
within its terms. It is not regarded 
as likely, however, that action in this 
direction will taken until the 
meaning of the present law is finally 
settled. 


Easy Credit Proposals Do Not 
Promise to Solvej}West’s Problem 


Improving on the Tory proposals 
for federal farm loan credits, which 
he heartily condems, C, W. Petersen, 
president and publisher of the Farm 
and Ranch Review, Calgary, offers 
a loan plan which embraces the fol- 
lowing features: 

(1) The loaning institution to be 
organized under special Federal legis- 
lation. It should consist of a central 
governing body, a small number of re- 
gional bodies, and a local organization 
consisting of farmer-borrowers. . 

(2) Sufficient funds should be ad- 
vanced by the Federal government, with 
provision for speedy repayment, to en- 
able the institution to start business. 

(3) Upon the approval of a loan on 
any agricultural property, payment to 
be made to the borrower by issuing 
serial bonds of the organization to cover 
the amount authorized which the bor- 
rower himself negotiates in the open 
market through his bank, 

(4) Such bonds to be rendered speci- 
ally attractive to investors by exemption 
from all federal and provincial income 
taxation, such as is done in the United 
States. They should however, carry no 
government guarantees. of any sort. 

(5) A revolving fund to be maintained 
by the Federal government. at least dur- 
ing the early stages of the plan and un- 
til such time as an active, competitive 
market has been created for this class 
of securities, to support the open market 
for the bonds of the institution. 


(6) The governing and regional bodies 
to be so organized that loans may be 
handled at a cost not to exceed one- 
half of one per cent. per annum on a 
reasonable minimum volume of business, 





(7) The borrowers, through the local 
organization, to assume part of the re- 
sponsibility for local administration. 

(8) Each borrower jointly to assume 
liability, either unlimited’ or possibly 
within maximum prescribed limits, dur- 
ing the life of his loan and for one year 
thereafter for all other loans made by 
the organization, either within the whole 
Dominion, or within his province, or 
within his district, as may be found 
essential to completely guarantee lend- 
= against any possible loss of princi- 

al, 

(9) All present provincial legislation 
placing obstacles in the way of econom- 
ical and speedy foreclosure on mortgaged 
properties to be repealed. 

(10) All present Dominion and pro- 
vincial legislation providing precedence 
over the mortgage of any and all ob- 
ligations, excepting school and local im- 
provement taxes, to be rep2aled. 

(11) The organization to be extended 
into each province only on legislation 
being passed, where necessary, provid- 
ing the requisite security for loans and 
definitely exempting the organization’s 
bonds from income taxation, 

Mr. Petersen in making his suzg- 
gestions submits that the private 
companies cannot meet the situation 
ee With this the repre- 
sentative heads of the institutions 
now loaning in Western Canada and 
which for years have supplied the 
funds upon whick western agricul- 
tural development has been financed 

do not agree. They say that while 
the Petersen scheme is preferable to 
the Tory proposals they do not be- 
lieve that the western farmers would 


Showing one of the two National Cash Registers in the offices of the 
Quebec Railway, Light, Heat and Power Company 


HE Quebec Railway, Light, Heat and Power Company has two National 
Cash Registers to control the payment and receipting of bills for elec- 
trical energy and gas supplied by them in the City of Quebec. 


Mr. O’Brien, chief of the accounting department, states that among the bene- 
fits derived by the use of National Cash Registers are:— 


1. “Absolute check on incoming cash. 

2. “Cashier is protected and freed from worry — hence, more 
efficient. 

3. “Provides indispensable internal check for the accounting dept. 


efficiency. 


or 


The machine totals receipts for the day. This figure is known to 
the accounting dept. alone. The stubs of the bills, receipted and 
cut off by the National Cash Registers, go to the ledger dept. The 
ledgers are posted from these stubs, and the total of all the ledgers 
must équal the total for the day which the accounting dept. alone 
knows. An accurate and immediate control is thus established 
and errors avoided. 


“The National Cash Register lets us know where we stand, sup- 
planting accounting chaos and uncertainty 


with swift and sure 


“Speeds up service to customer — reducing to a minimum the 


time taken by a customer to pay his bill and to get a receipt. 


= 


“Builds customer confidence and goodwill. The amount of pay- 


ment is printed by the registers on the receipts and registered in 
the machine. In case of dispute, it can be explained to the cus- 
tomer that the machines’ registration cannot be tampered with 
thus establishing the record as correct. 


“Gives a quick balance at the end of the day.” 


The National Cash Register 


be prepared to accept it for the fol- 
lowing reasons: 

(1) Very few western farmers want 
to waste fifty years in paying off their 
mortgage when the average farmer be- 
lieves he can liquidate his mortgage loan 
indebtedness in a very much shorter 
period. 

(2) The terms of Section 3 of Mr. 
Peterson’s scheme would, I also believe, 
be open to a great deal of criticism as 
the farmer might have to sell his bonds 
at a discount which might very easily 
become from time to time a fluctuating 
quantity. 

(3) In my opinion the western farmer 
is too individualistic in his ideas to 
subscribe to Section 8 of the Peterson 
scheme, under which he would have to 
tie up his property and assets for the 
liabilities of all other borrowers under 
the Peterson scheme. 

In the financial community there 
is general disagreement with 
Petersen’s contention that loan and 
insurance companies cannot handle 
loans in the West. The question is 
put to Mr, Petersen that if the loan 
and insurance companies cannot deal 
with the situation after their years 
of experience in the field how can it 
be done by any other system without 
entailing losses which must be borne 
by the lenders or by the community 
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Belgo Canadian Paper 


Company, Limited 


Common Shareholders Dividend No. 3 
Notice is hereby given that a quar-, 


terly dividend of 142% has been de- 
clared on the Common Stock of this 
Company, and that same will be paid 
on the llth day of July, 1925, to 
Shareholders on record at the close 
of business June 30th, 1925, 


By Order of the Board, 
A. DEHAUFFE, 
Secretary-Treasurer. 


Montreal, May 14th, 1925. 


Belgo Canadian. Paper 


Company, Limited 


Preferred Shareholders Dividend 
No. 8 





Notice is hereby given that a Divi- 


i dend of 1%% for the three months 


ending June 30th, 1925, being at the 


rate of 7% per annum on the paid up 


Preferred Stock of this Company, has 


been declared and that same will be 
paid on the 2nd day of July, 1925, to 


Shareholders on record at the close of 


COMPANY, LIMITED 


DIVIDEND No. 30 





Notice is hereby given that a quar- 
terly Dividend of One Dollar ($1.00) 
per share has been declared on the ; 
Capital Stock of the Company, for the 
quarter ending 30th June, 1925, pay-| , 
able on the 2nd of July, 1925, to 
Shareholders of record at the close of 
business on the 15th June, 1925. t 


By Order of the Board. : 
JAS. R. RITCHIE, 
Secretary-Treasurer. 
Montreal, May 14th, 1925. 
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NO DISCOUNT ALLOWED A) 

AUCUN 

BILLS MUST 
OF RECEIPT. 

LES COMPTES DOIVENT ETRE PAYES DANS LES 10 

DE RECEPTION. 


POUR AUTRES RENSEICNEMENTS wOIR Au \ERSC — SFE OTHER SIDE FoR 
. 


Duplicate Bill. 


| QUEBEC POWER COMBRENY 


THe Quesec Paiway, Licht, Heat @.PoweriCo. Luurep 
229, ST. JOSEPH ST. —— 229, RUE SI.S@SEPH O99 
an s TELEPHONE Wo 2.4780 ~ 

= & 

nel 
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MR.JOHN JONES —_ 
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ESCOMPTE ALLOUE APRES—____ 


BE PAID WITHIN: 10 DAYS-FROM DATE [wmemcuncmcr | 


business June 12th, 1925. 


By Order of the Board, 


A. DEHAUFFE, 
Secretary-Treasurer. 


Montreal, May 14th, 1925. 








Iron and Steel Prices 


Still Decline in London 


LONDON.—Iron and steel prices con- 
inue downward, notwithstanding the 


protest of manufacturers that they are 
unremunerative. Despite the low quota- 


ions, British pig iron exports have 
iminished and for the first time in 


many months Belgian pig is penetrating 
into the inland districts. 
semi-finished steel 
Continental 


Business in 
has increased but 
makers secured a large 


hare of the orders, 
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National Cash Register’s printed figures on the 
duplicate bill is the customer’s official receipt 
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June 5, 1925 


The 


Dominion Bank | 





Notice is hereby given that # Divi- 
dend of three per cent, upon the paid- 
up Capital Stock of this Institution» 
has been declared for the quarter end- 
ing 30th June, 1925, being at the rate = 
of twelve per cent. per annum, and 4 
that the same will be payable at the = 
Head Office of the Bank and its 
Branches on and after Thursday, the = 
2nd day of July, 1925, to shareholders » 
on record of the 20th June, 1925, = 

By Order of the Board. 

C. A. BOGERT, 63 

General Manager, ~ 

Toronto, 28th May, 1925. oe 
aie 


Dominion Textile C - 
Tetls Come 


NOTICE OF DIVIDEND 


_A Dividend of One Dollar and Twentys! 
five cents ($1.25) per share on the Gom- 
mon Stock of DOMINION TEXTILE: 
COMPANY, Limited, has been declared 
for the quarter ending 30th June, 
payable 2nd July, to shareholders of 
record June 15th. <a 

By order of the Board, 


JAS. H. WEBB, ee 
Secretary-Treasure 
Montreal, May 28th, 1925. 2 






































Canadian Car & Foundry 
Company, Limited, Montreal. 


DIVIDEND NOTICE 


Notice is hereby given that a dividend: 
of one and three-quarters per cent 
(1%%) upon the paid-up Preference’ 
Stock of the Company for the qu i 
ending June 30th, 1925, has been de. 
clared payable on the 10th day of July, 
1925, to Shareholders of record on the” 
26th day of June, 1925, = 

By Order of the Board, a 

; A. C. BOURNE, ~~ 
Secretary, ~ 




















Montreal, May 28th, 1925. 
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Other Canadian Public Utility Corporations that 
are using the National Cash Registers 3 


British Columbia 


Telephones, Vancouver, B.C. 


British Columbia Electric Railway, Vancouver, B.C. 
Northwestern Utilities, Edmonton, Alta. 


Winnipeg Hydro 


Electric, Winnipeg, Man. 


Consumers’ Gas Co., Toronto, Ont. 


Hydro-Electric Commission, St. Catharines, Ont. 
Ottawa Light, Heat & Power Co., Ottawa, Ont. 


Montreal Water 


& Power Co., Montreal, Que. 


Public Service Corporation, Quebec, Que. 
New Brunswick Telephone Co., St. John, N.B. 


Saskatchewan Government Telephone Dept., 
Regina, Sask. 
Power Commission, St. John, N.B. 


Government Telephones of Manitoba, Winnipeg, Man. 
Newfoundland Light & Power Co., St. John’s, Nfid. 


Toronto, Canada 
Offices in all the Principal Cities of the World 


Company of Canada Limited 
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REVIEWING CANADA’S LEADING f'PUBLIC UTILITY INVESTMENTS 
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__ Air View of a Manitoba Water Power Developinent 


_- A British Columbia_Power Plant 
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Over-Production of Power 
Will Not Occur in Canada 


Record of Past Shows That if Once Produced Power Will be 
Sold — Per Capita Consumption Increasing 


Record and Future of Companies 
Will Turn Investors to Utilities 


Gas and Electric Companies Present an Almost Unbroken Record 
During the Past and the Traction Corporations Have Most of 





What Water-Power 
Means to Canada 
Its Cheapness, Not High 


Revenue From It, Makes 
It Very Important 
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Their Troubles Behind 
By RIELLE THOMSON. 


sometimes as a direct adjunct of the | 
established operation. Therefore the | 
main distinguishing feature that dif- 
ferentiates the construction property 
which offers considerable safety, 
from that of very doubtful value, is 
likely to be the probable ability of the 
proposed company to market its 
product or services in competition 
with other similar products or serv- 
ice. When a satisfactory answer to 
this question can be furnished, the so- 
called construction bond in many in- 
stances deserves well of the conserva- 
tive investor. 
Steam vs. Hydro 

Much has been said and written 
about our waterfalls, but should never 
be forgotten that any hydro-electric 
development must stand on its own 
feet, that is it must be cheaper than 
electric energy, which is produced by 
steam. A considerable amount of 
misunderstanding occurs on this one 
point—many believe that because we 


have abundant water power it must, 
This 


F THERE is one class of security 

which has done well by the in- 

vestor, it is those which have been 
issued by the public utility and power 
companies. 

The record of hydro-electric de- 
velopment in Canada has been one 
of rapid growth coupled with excep- 
tional return to the shareholders. 

The record of gas companies pre- 
sents a clear sheet. On the tramways 
side of the ledger, the results have 
not always been so happy, due to 
many cases in the past of needless 
friction between civic authorities and 
the companies. But now these un- 

favorable influences appear to be on 
ne; tramways compatries have 
at last discovered the necessity of 
taking the public into their confi- 
dence. The results from the more 
reasonable treatment of the public, 
coupled with the customer ownership 
campaigns, which of late have loomed 
so large in public utility management 
of all kinds, point the finger to the 
dawn of a happier day for the “Tram- 
ways.” 

Altogether there seems to be no 
visible factors which will prevent the 
continued growth and expansion of 
the power and the public utility cor- 
poration. 

Because of their creditable record, 
and because of the prominent place 
occupied by power and public securi- 
ties, The Financial Post presents this 
complete record of the various com- 
panies, 

No Measurement Unit 

The futility of attempting rules 
and units of measurement in compar- 
ing different securities is clearly 
demonstrated here. Although the 
companies all belong in the one group 
of hydro-electrics and public utilities 
and consequently are closely compar- 
able, there is no unit of measure that 
can be fairly applied to each. The 
most satisfactory unit of comparison 
of power companies that has yet 
been discovered is the ratio of capi- 
talization, earnings, etc., to developed 
horsepower. This ratio, however, in 
many cases becomes unreliable be- 
cause, while some companies have an 
investment only in dams and power 
houses and are wholesale manufac- 
turers and distributors of power 
others have a large investment in 
transmission and_ distributing sys- 
tems and do retail as well as whole 
sale selling. In other. cases there is a 
substantial investment in other forms 
of business, such as traction lines and 
gas plants. It is generally impossible 
in these cases to segregate the in- 
vestment in other lines from the 
specific investment in water power 
plants. 

In the comparison of gas com- 
panies or street railway companies. 
the same applies; but although in- 
vestment can never become an exact 
science, yet the fundamental data 
must be obtained. It is to give this 
fundamental data that this feature 
supplement is published. 

Construction Bonds 

“Construction bonds” is a’ term 
very often used in condemnation— 
frequently with perfect justice. Since, 
however, their use is growing in pop- 
ularity, it is unfortunate that its 
real significance is many times over- 
looked. To the average investor the 
weakness of the so-called construc- 
tion bond lies in the fact that the 
company proposing to borrow the 
money has not yet built its plant. A 
vague dread seems to be sensed that 
somehow calamities may occur in 
constructing that plant. As a matter 
of fact, the actual building of a plant, 
whether it be railroad, manufactur- 
ing or electric, frequently contains no 
serious unknown hazard. The process 
of equipping and operating the plant 
likewise is often well assured by the 
fact that the operation is to be under- 
taken and carried on by strong in- 
terests already in the same field, 






































































































per se, produce cheap power. 
is not necessarily the case. 

Much has been said about harness- 
ing our waterfalls. However, there 
has been little appreciation that 
someone must furnish the money for 
getting, maintaining and ultimately 
replacing the harness and hire labor 
for the continuous direction of the 
harnessed energy. } 

This uninformed attitude toward 
water power development is due to 
lack of correct information. Many 
people do not realize, that when the 
hydro-electric plant is erected, less 
than half of the cost of the combined 
generating, transmission, and dis- 
tributing system has been incurred. 
Still fewer people realize that from 
70 to 90 per cent. of the cost of de- 
livering the current to the resident 
consumer is incurred after the power 
has left the generating station.” 

In other words, when you pay a 
power bill of say_$1 this money 1s 
divided as approximately as follows: 
Interest on upkeep of transmission 
lines .75 

Interest on and upkeep of hydro- 
electric plant .....+-+eeeeeeeees 25 


$1.00 


So that the real cost of power lies 
not on so much in the development 
but of getting it to the consumer. 

High Fixed Charges 

Coming back again to the compari- 
son of steam versus hydro electric 
power, there is one fundamental 
factor upon which the use of either 
is decided. It is costs. Between 85 
and 90 per cent. of the operating 
costs of a hydro plant go to pay for 
fixed charges, and the remaining 10 
or 15 per cent. goes in maintenance. 
With steam power, the situation is 
utterly different, for here the costs 
are split about 50-50 between main- 
tenance and fixed charges. This is 
the reason why steam is so frequently 
used to take care of peak loads and. 
turned the other way about, why a 
hydro electric plant eats its head off; 
if it has not a good demand for 
power. 

In the recent history of all public 
utilities, the tramways story is the 
one blot on the picture, but now, 
there are many things gradually 
shaping up which indicate that the 
future has better things in store for 
these companies. A few years ago it 
was hard to sell any securities in a 
company belonging to this group. 
Now the situation is different and 
the public are more and more coming 
to realize that the future looks 
brighter. There are many reasons 
for this changed attitude. In the 
past ten years the tramways through- 
out the country have been struggling 
against rising costs with no corre- 
sponding increase in fares, coupled 
with jitney competition and a falling 
off in the number of passengers car- 
ried due to the increase in motors and 
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f- | tween companies and municipal auth- 








HE real value of water power de- 
velopment to Canada is not read- 
ily seen or realized from published 
statistics, 
For instance, the relative values of 
production are shown from time to 
time in the following form: 





buses. On top of all this, the past 
years have seen much friction be- 


orities. Light though, has begun to 
shine through the clouds—operating 
costs are showing signs of moving 


downward; the public has at last; Agriculture .......$1,403,679,000 
realized that jitney competition can| Forestry .......... 265,000,000 
be unfair; customer ownership cam-| Fishing .........-. 60,000,000 
paigns have made for a better under-| Mining ........... 213,681,000 
standing between the public and the Hydro develop. ... 90,000,000 


Hydro development, however, can- 
not be legitimately compared with 
other basic industries in this man- 
ner—to do so does not give a correct 
view of the relative importance for 
new to property can not be| the followifig reason: 
financed—all of which tends to less| In agriculture, the higher the value 
efficient service to the community.| of the product the greater the profit 
Again, the Public Service Commis-| to the farmer, the greater his pur- 
sions, which function in certain prov-| chasing power, the greater the value 
inces, are composed of men with!| of exports and the greater the gen- 
ability, whose business it is to see| eral benefit to the Dominion; similar 
that the companies obtain a fair deal.| remarks apply to the value of pro- 
The work of these commissions has} duct of forestry, fishing and mining. 
proven satisfactory to the public and Hydro-electric production, however, 
to the companies. comes into an entirely different cate- 

Looking at the whole utility field} gory, because its value lies not in a 
in a broad way, the future of its! high selling price but in its cheap- 
securities looks bright. (Continued on page 33) 


companies, and civic authorities have 
at last learnt that utilities are more 
or less constantly in need of new cap- 
ital for extensions, and that unless 
the com ies are prosperous these 





ing the tremendous power de- 

velopments that have marked 
the past ten years of Canada’s devel- 
opment, are inclined to ask whe- 
ther further hydro-electric develop- 
ments will not place electricity in 
exactly the same position in which 
some other industries are now, that 
is, over produced. The question is rea- 
sonable, but what are the facts? 

In the past, when developments 
have been under way, there have been 
those who have asked “who will buy 
it?” But it has been found that in- 
dustry will follow power as long as it 
is developed. Power does not seem to 
follow industry; it is the other way 
about. As an example of this: take 
the case of the Shawinigan Water & 
Power Company, which is but 
typical of many other companies, This 
corporation’s policy has been one of 
always having power available for in- 
dustries, and through pursuing this 
policy for many years, has built itself 
up to the magnificent position in 
which it now stands. Had the Sha- 
winigan Water and Power Company 
waited until there was a demand for 
power it is probable that they would 
still be waiting. 


Te * are some who, on read- 


Canadians World’s Largest Users of Electricity 
Economy of Hydraulic Power is the Reason 
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How Power Is Private and Publis 
Generated Ownership 


ERE is a wider use made of;engines produced only 37,116 h. p.;| 
electricity in Canada than in ahy | ! 
other country in the world. The) oil engines 16,415 h.p. This applies 

chief reason for this is that electric | to power generated in central electric 
ity is largely generated in Canada b | stations only. Central electric sta- 
water power and the cost therefore (tions are those power plants whic 
much lower than the cost of elec-! generate electrical energy, not for use 
tricity generated by steam in Eng-|in adjacent factories, but for sale to 
land, United States and other coun-|communities, to other plants, t 
tries. /homes, etc. They are the plants of 
Probably a larger proportion of|the big power companies and public 
Canada’s electricity is‘generated from utility companies. 

water power than in any other coun-| Few Smoke Stacks Here 

try in the world. This can be proven; Now, in the United States a larger 
by resource to government statis- | proportion of the electric power pro- 
tics. duced in such plants is produced in 
According to the last census of cen-| plants consuming coal and it is a fa- 
tral electric stations in Canada there| miliar sight in the United States to 
was a total of 2,423,845 h.p. of elec-| see large power plants in the midst of 
trical energy being produced. Of the| cities with a half dozen smoke stacks 
total no less than 2,282,547 h.p. was|rearing themselves sky-ward and 
produced by water power. Steam/ belching forth clouds of black smoke. 
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Percentage of 
population served 
by electricity 


This is not seen in Canada to any de- 
ree. 

Of course, there are some factories 
in Canada which generate their 
power from coal but even when all 
the power generated in Canada _ is 
taken into consideration it is estim- 
ated that over 70 per cent. of the 
total motive energy of the country 
comes from water power. 

It was pointed out that the electric- 
al energy generated in water power 
in Canada is economical and low in 
cost. The average cost per kilowatt 
hour of electrical energy supplied in 
Canada during the year 1923 was 
only 2-3 of a cent. per k.w.h. at the 
powes house. Including those sta- 
tions which buy power for distribu- 
tion and which do not generate their 
own power the average cost was only 

(Continued on page 18) 


As another example of this, take 
the Hydro Electric plant on the Nipi- 
gon River. This plant was built by the 
Ontario Hydro-Electric Commission- 
ers, and when the first turbine was 
installed, many wondered if the ad- 
ditional capacity could all be made 
use of. Now the Hydro Electric Com- 
mission have put in the order for 
their final installation in this plant, 
which will bring it up to ultimate ca- 
pacity, and the time is not far dis- 
tant when there will be a shortage of 
power in this neighborhood. 

Demand Comes With Supply 

One other thing, if any investor 
wants to know the exact position of 
power, and the possibilities for over 
production he will have to look back 
over the record of companies which 
were recently incorporated and which 
within recent months have commenced 
delivering power from their plants. 
It is again the same story, always the 
demand seems to come as soon as 
power is actually developed. 

_ Often and often bonds have been 
issued on hydro electric enterprises 


on which construction had not com-’ 


menced. These bonds sometimes carry 
a bonus of common stock. There are 
many of these shares selling to-day 
on the market at greatly enhanced 
prices, and the original buyer of the 
bond has made a remarkably good 
thing out of his investment. 

There are several other points which 
all indicate that wherever there is 
power, it will be utilized, and on a 
paying basis, too. The per capita con- 
sumption of electricity is steadily in- 
creasing in this country; industry is 
constantly adding to its electrical 
needs and with the invention of new 
equipment, no limit is in sight of the 
increasing per capita sales. Some 
years ago, it used only to be electric 
lighting; now we make our toast, 
cook, and in some instances curl our 
hair with current. 


Putting the Watt 


Before the Horse 


What’s all this talk of k.w.h.’s, h. 
p.’s and kilowatts—what’s it. about, 
and what does it all mean anyway? 
Well to start with k.w. means kilo- 
watt and h.p. means horsepower. Both 
these terms are the definite units by 
which power is measured; but power 
measurement is always an instantan- 
eous thing, that is to say, when men- 
tion is made of kilowatts or horse- 
power, it refers only to the amount of 
power flowing through the wires at 
a given instant. Consequently when 
a measure of the amount of power 
sold is required, the kilowatts are 
measured according to the number of 
hours they are used—hence the term 
kilowatt or more briefly k.w.h. Stat- 
ing this another way, 100 kilowatts 
delivered continuously to the con- 
sumer for two hours is the equivalent 
of 200 k.w.h. 

And speaking of kilowatts, they are 
the old familiar watts by which the 
power of a domestic lightng bulb is 
gauged—only they are multiplied by 
1,000. One thousand watts equal one 
kilowatt. 

Now on to horsepower. Power sold 
in small lots is usually charged for in 
kilowatt hours, but when sold in the 
larger quantities, it is usually sold by 
horsepower years, only the word years 
is usually omitted, for when one con- 
cern buys a large block of power, the 
amount supplied is usually constant, 
week in and week out, whether it is 
always used or not. In this way a 
cheaper rate is, of course, obtainable. 

What’s that? Oh yes. The relation 
of kilowatts to horsepower. One horse- 
power equals 746 watts, or “putting 
the watt before the horse,” one kilo- 
watt is approximately equal to 1 1/3 
horsepower. 
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Bad Times Are Behind Trams; 
A Brighter Future is in Store 


Public Are Beginning to Realize the Necessity of Allowing Elec- 
tric Railways to Earn a Fair Return on Capital Invested — All 
Indications Point to Better Times for the Industry 


Canada, $1 of every $100 is invested 


HE credit of the traction com- 

panies during the past year has 

undoubtedly shown decided im- 
provement. Investors are hesitant, 
but regard the stocks of the tram- 
ways companies somewhat better 
than a few years ago. Many observers 
feel that the tramway tide has de- 
finitely turned towards prosperity. 

In 1923, the last year for which 
figures of tramway operations are 
available, the electric railroads of the 
country had a gross income of over 
$50,000,000. But various factors 
made it impossible for the systems to 
show good returns to the investor de- 
spite the fact that this gross amount 
was the largest ever earned in any 
one year. One reason was the in- 
creasing tax burden, another was the 
necessity of spending many millions 
on new equipment and extensions. 
while at the same time interest 
charges increased and the revenues, 
while better, were not up in the same 
proportion, ~ 

1923 Bad Year 

On sixty-four electric railways in 
Canada at the close of 1923, only nine 
paid dividends. However, twenty 
Canadian roads are publicly owned. 
Of the sixty-four companies fifteen 
showed operating deficits, and, after 
paying al] charges, forty showed 
corporate deficits. 

According to the Dominion Bureau 
of Statistics annual report, one-man 
cars, which are operated by one man 
performing the duties of both con- 
ductor and motorman, are coming 
into quite common use. The passen- 
gers enter and leave by the door at 
the front of the car and thus the mo- 
terman does not require signals from 
a conductor to stop or start the car. 
Generally the fare is collected by the 
motorman when the passengers board 
the car. Over one-tenth of the 5,000 
street cars in Canada are one-man 
cars, 

Comparative figures of income and 
deductions of Canadian stftet rail- 
way systems are given for three 
years past: 


1921 1922 1923 
Earnings and Income— 
Gross earn. 
from oper. 44,536,832 49,660,485 50,191,387 


Oper. exp. 35,945,315 35,986,871 36,171,922 


Net oper. rev. 8,591,516 13.673,513 14,019,464 














Miscel. inc. 3,651,524 4,195,536 3,940,663 

Total corporate 

ine. ........ 12,243,041 17,860,149 17,960,128 
Deductions from Income— 

ere 2,833,736 1,730,718 1,958,045 

Interest— 

Funded debt 4,856,706 6,545,825 6,765,078 

Interest— 

Floating debt 1,163,865 816,406 1,094,822 

Other 

















deductions 1,257,727 1,467,251 1,776,176 
Total 

deductions 10,112,035 10,560,202 11,594,122 
Total net ae 
income 2,131,006 7,308,947 6,366,005 


Deductions from Net Income— 
rves, etc. 2,328,751 4.664,822 4,589,081 





Dividends 2,279,889 2,554,567 2,322,561 

Total ...... 4,603,640 7,219,389 6,911,643 

Deficit ..... 2,472,634 89,557 545.637 
"© Surplas. 


Buses Compete 


In operations of suburban lines, 
particularly around large urban cen- 
tres, the motor bus has grown to be 
an important factor. This is particu- 
larly true around Toronto where the 
buses compete with Hydro radials. 
Recently a new tariff of license fees 
has been put into force by the On- 
tario Works Department. The con- 


Customer Owership System 




























tention is that_the buses are using 
the provincial highways for gain and 
shouid pay adequate fees. ‘Ihe bus 
men claim that the tax levied is such 
that it will force them out of busi- 
ness, They claim that it is not an 
equitable tax inasmuch as it is not on 
the same basis for all bus lines, and 
contend that the buses in direct com- 
petition with Hydro Radials are being 
taxedso high andinsuch an arbitrary 
manner as to prevent them giving 
adequate service, and will result in 
their being forced out of business. 
A Brighter Picture 

Figures of past years are rather 
depressing, but turn to-the other side 
of the tramways picture. The com- 
panies are really just recovering from 
the war. For many years costs kep 
mounting, due to many needless 
understandings between the compan- 
ies and the civic authorities; fares 
were not increased correspondingly 
‘and something had to go. In many 
instances, this was maintenance and 
many roads were needed, the roads 
were financial straits which did 
not permit of large expenditures. The 
public have realized that the electric 
railways must earn a profit in order 
to give a good service and as evi- 
dence of this, public attitude with 
regard to jitneys is noticeable. In 
the city of Montreal jitney service 
has never been a competitor of the 
tramways because of the geography 
and the climate of the city—but in 
any event is to be doubted the jitneys 
would have been tolerated there due 
to the wise arrangement between the 
city and the company which provides 
service at cost. 

It has been amply shown that 
street railway operation must remain 
a monopoly and the public is at last 
showing signs of recognizing this 
fact. Iso it is becoming more gen- 
erally recognized that the taxation of 
monopolies presents many advan- 
tages to the community as a whole, 
including that of being able to obtain 
more revenue for the city in which 
the tramways operate. 

. Commissions Are Able ‘ 

The appointment of the Public 
Utility Commissions in various pro- 
vinces has resulted in a fairer deal 
to the owner of the shares in public 
utility corporations also. 

In Nova Scotia, this Commission 
has adopted a rate of 8 per cent. as 


the standard return to the owners | 19 


on the value of the invested capital 
in utilities, Outside of the City of 
Ottawa, the Province of Ontario and 
the Prairie Provinces have adopted 
public ownership as the rule for 
tramways. 

Increased fares have been awarded 
to the traction industry as a whole 
and operating expenses have ceased 
to mount and in some cases show in- 
dications of dropping off. 

With regard to buses, their posi- 
tion in the transportation scheme on 
this continent seems to have become 
fairly well established. They usual- 
ly serve as a feeder to tram lines 
rather than a competitor. 

Of the total national wealth of 
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Makes Headway in Canada 





Many Canadian public utility cor-| 
porations have recently inaugurated | 
the policy of selling stock to their 
consumers, Winnipeg Electric, Que-| 
bec Power, Canadian Western Na-| 
tural -Gas, Shawinigan Water and} 
Power, Southern Power, are but some | 
of the Canadian companies which | 
have recently adopted this policy of | 
having their customers own stock in 
the company. 

The idea behind customer owner- 
ship is practically the same as 
naturalization, In other words, the 
customer becomes something more 
than a customer, he becomes a finan- 
cial partner in the business, Threngh | 
persuing this policy, the companies 
are taking a definite step toward bet- 
ter relations between the utility com- 
pany and the public. At the same 
time, much new needed capital for 
the ever increasing demand for the 
power industry is met. 


| 
| 





This policy has many advantages, | 


for in subscribing for stock in a com- 
pany, the customer becomes interest- 
ed in its wellfare and this consequent | 
greater distribution of the stock 
makes for a more wide-spread co-| 
operative interest on the part of the| 
public. 

The public utility corporation which 
offers its stock securities to the small 
individual investor is almost immune 
from stock market speculation and 
manipulation because stock which is 


so widely distributed makes it almost Q 


impossible for a manipulator to per- 
suade such a large number of stock 
owners to join with him in his stock 
jobbing operations. The small inves- 


to more than 650,000 stockholders 
through customer ownership cam- 
paigns, Most of these campaigns 
were put on by employees of the vari- 
ous companies. Public utility stocks 
are owned by several million people 
on this continent, there are over 
2,000,000 shareholders in the electric 
light and power industries. In the 
year 1923 more than $250,000,000 of 
electric light and power securities 
were sold to 200,000 employees and 
customers. 

In past years, it was bankers and 
financial men who invested in the 
utility stock—but now, the small in- 
vestor has realized the safety of this 
form of security and has definitely 


in electric railways. 


At the end of 


1923 the capital invested in traction 
systems was $199,000,000 while to- 
day the total invested is estimated 
to Soin excess of $220,000,000. As the 


national wealth has 


been placed 
at $22,000,000,000 the amount in trac- 
tion companies would be in the neigh- 
borhood of 1 per cent, in the U. S. 


the amount invested in traction sys- 


tems is about 2 per cent, of the total 
national wealth. This is but natural 
when this country has a so much 


more sparsely settled a population, 


Canadians were quick to seize the 
opportunity of moving themselves by 
It was in 1868 that 
the electric motor was discovered, 
but the practical application of the 
principale was not demonstrated until 
Just three years after, there 
was established in Toronto a short 
This line was one 


electrical means. 


1881. 


commercial line. . ; 
of the first of its. kind in the world. 


Other Canadian cities were quick 
to follow. A line of about one and 
one-fifth miles was built in Windsor, 
Ont., in 1886; and a line of 7 miles 
was built in St. Catharines. Ont., in 
In 1891 the Ottawa Electric 
Ry. began operations with dlectric 
Montreal lines were 


1887. 


motive power. 
electrified in 1892, 
Development Continues 


During the next decade develop- 
ment was rapid, and in 1901 the total 
mileage had grown to 675 miles. 
These lines during that year carried, 
120,900,000 passengers and 287,926 
The gross earnings 
were $5,768,000 and the expenses $3,- 
435,000. The capita] investment at 


tons of freight. 


that time is not stated, but assuming 
the averages then prevailing it is es- 
timated that the investment amount- 


ed to approximately $26,730,000 The 


data since 1901 covering the mileage 
of main line track and invested capi- 
tal, consisting of outstanding stocks 
and bonds, are as follows; 
Mileage 

all track 

Mileage including 

first switches, 


main double Capital 


Year track track,etc. invested 
TOOL ncoccccse 675 oees *$ 26,730,000 
1906. ° 814 * 32,500,000 
1911 - 1,224 111,532,347 
D> sasnsoces: SATO sess 154,895,584 
IBID ncocceses 1,696 2,399 171,894,556 
BED ccccecetc BOO 2,427 170,826,404 
ROBE ncccccccs 1,687 2,425 177,187,436 
BOER. wcoscices Benne 2,493 188,258,974 
1,7 2,627 199,069,870 


® Estimated. 
Passengers Increase 

There are those who, perhaps, feel 
that the day of the street railway is 
over; automobiles and other forms of 
transportation are supplanting it. 
Motor cars, it is true, take away the 
business from the trams, but on the 
other hand the number of passengers 
carried by the railways shows an in- 
crease. Also, in some of our larger 
cities, the downtown traffic has be- 
come so dense that often automobile 
owners prefer to reserve their cars 
for only longer trips and not for use 
in the down town city streets. Here 
is a comparison by years of the pas- 
sengers carried with the number of 
automobile registrations: 


Automobile Passengers 
Passenger carried by 
Car P.C. Electric PC. 
Registration Incr. Railways Incr. 
-++ 5,101,000 14,506,000,000 
..- 6,604,000 18.8 14,243,000,000 * 
-++ 7,539,000 24.3 14.915,000,000 


15,540,000,000 
14,574,000,000 
15,337,000,000 
15,989,000,000 


--. 9,345,000 2.5 
-++ 10,863,400 16.2 
-++ 12,880,000 18.5 


* 
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taken his share of the offerings. 
Some years ago, any local ward 
healer had but to introduce in a cam- 


paign speech the old hokum about | 


the utility corporation holding the 
populace in the palm of its hand, and 
there were rounds of applause, but 
of recent years, due to the utility 
companies taking the public into their 
confidence and telling the man on the 
street its problems, there has grown 
up an entirely different attitude to- 
wards the utilities. The sensible 
ee policy, which the utilities 
ave pursued of late, has had force 
added to it by the sales of stock to 
the customers, who in this way, see 
that they, too, may profit from the 
earnings and that the utility com- 
panys are not close corporations 
whose immense earnings benefit only 
the wealthy and those “in on the 
ground floor,’ 





Canadians Are the World’s 


(Continued from page 1: 
4-5 of a cent per k.w-h. The cost in 
each province of the power suplied 
from central electric stations in that 


year was as follows: 
Average Net Revenue Per K.W.H. 


ea at cb os cia ruehe ches b cudenagecie 83 


DO th ce lb eonat sank 6 teehee odds we 2.32 
ao re ee ee 1.08 
Manitoba ...... Wabded cehiatssredenerse 1.06 
sien dcesss0bheueeinee 3.58 
EN 3 £3506 8s 6454566 tach ees oon 4.98 
ED | nin thted be bes tives 6a6 bb0snbsaad 72 


Yukon 
; Large Electricity Users 
It is not surprising that Canadians 


tor can rest reasonably assured of an|are the largest users of electricit: 


Largest Users of Electricity 


homes which have the benefits of 
electricity. 


The wide distribution of the use of | 


electrical energy in Canada can be 
shown in another way. According to 
Canada’s census of 1921 there were 
in Canada 1,768,000 dwellings. In 
1923 there were 943,576 private sub- 
scribers to service from the central 
electric stations in addition to 179,000 
commercial consumers of electricity. 

Canada has developed a very larg: 
amount of its power in generating 
stations built by public capital. Pub- 
lie ownership in electrical history in 
Canada accounts for approximately 
40 per cent. of the total development 


honest market value for his stock 
after he has invested his money in it. 
More over, stock in utilities are not 
subject to the same severe ups and 
downs which apply to other industrial 
industries. The extent to which cus- 
tomer ownership of utilities has 


|of the world. Even on many Can- 


adian farms electrical energy is use” 
to a very large extent and in 1923 
the amount of power generated and 
sold was scarcely ‘under 1,000 kilo- 
watt hours, per capita, which figure 
represents about twice per capita con- 





grown within the past ten years is 
a complete revelation to those who | 
have not studied it. From 1914 to 
the beginning of 1924, 185 electric 
companies, according to the National 
Electric Lighting Association, sold 
over 5,000,000 shares of their stock 


‘ 
\ 
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sumption of the United States. Over 
half of the people in Canada have the 
benefits of electrical energy. The 
cities, towns and villages served by 
electricity have 49 per cent. of the 
total population of the country and 
in addition there are many farm 


as against 60 per cent. 


owned plants. 

Some further figures 
tric power industry in 
given below: J 


Principal Statistics, 
Capital invested ............ 
Privately owned plants ...... 
Publicly owned plants ...... 
EE | oc daiud even antec esas 
RUMNONED © 5 asap dodeacexbchecs 


Domestic light 


Commercial light ........... 
NE Fin ois iene iba eda ihe whi 
eee MONEE Ss cuhnonsscds bee 
Privately owned stations ... 
Publicly owned stations ..... 


in privately 


on the elec- 
Canada are 


1923 


..- $581,472,583 
«+ $307,046,240 | 
... $274,426,343 
.++ $ 91,141,296 


vee 32,395 
++ 2,423,846 h.p. 
«+ 1,451,498 h.p. 
«+ 972,347 hip. 


4 





a 


} 
j 


| 
















Canadian 
Hydro-Electric and 
Public Utility Companies 







i securities are coming into greater favour 
every year. And rightly so. The market for their 
product or services must continue to expand with the 
ever-growing population and with the increase in the 
nation’s industrial activity. 







Such companies have long since proved their stability 
and earning power even in times of depression. It is 
our opinion that the securities of favourably located, 
well managed Public Utility and Hydro-Electric Com- 
panies offer a safe and profitable medium of invest- 
ment. 













We have taken part in the underwriting and distribu- 
tion of securities issued by prominent Corporations in 
this field, such as’ 







Duke-Price Power 
United Securities Limited 
Bell Telephone of Canada 
Laurentide Power 
Montreal Public Service 


Montreal Tramways 
Manitoba Power 
Quebec Power 
Winnipeg Electric 
St. Maurice Power 





— eee 











Enquiries invited 






- RENE -T. LECLERC 


INCORPORATED 






MONTREAL 
160, St.James Street 









QUEBEC 








COMPANY LIMITED 


A Company 
“Owned by the Public it Serves”’ 


Operating in an 
area proven ideal 
for economical 
production. 


Bordered by the 
U.S.A. and the 


St. Lawrence. 


Offers its expert 
services to manu- 
facturers contem- 
plating new ‘or 
extended factory 
facilities in 


QUEBEC 


. the sane and stable 
and low taxed 
Province. 


330 Coristine Bldg. 
MONTREAL 
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Laurentide Power 


The Entire Output of the Plant is Taken Up by Only Two Cus- 


tomers With the Consequent Lowering of Operating Costs 





Laurentide Power is an outgrowth 
of a power development built by the 
Laurentide Company in connection 
with their great paper mill at Grand 
Mere, Que. The separate power com- 
pany was formed in 1915 and the 
Laurentide Company retained a sub- 
stantial interest in it, but the very 
large excess of power not required by 
the Laurentide Company for its own 


debt per horsepower of only $53, and 
when further construction is effected 
to the maximum, this will be reduced 


to only $49. 


All the power is sold under long 
term contracts—that these contracts 
have been operating to the advan- 
tage of the company is indicated by 
the successive increases in net earn- 
ings and the fact that the dividend 


purposes was sold en bloc to the Sha- | rate has been raised to 5 per cent. 


winigan Water & Power Company. 
As the latter company owns its own 
transmission lines, Laurentide was 
spared the expense of erecting and 


<a a a ns system. $7 sales. 
e Laurentide Company owns $7,- | Capitalization— ; 
200,000 of the stock of the Laurentide ror ae 


Power Company, leaving only $3,300,-| runded Debt— 


000 in the hands of the public. 


The company has only two consum- 
ers, the Laurentide Company and Sha- 
winigan, who take the whole output 
of power produced. This means, of 
course, that overhead charges, except 
dividends, can be maintained at a very 
low figure, and is probably another 
reason for the high price at which 


the stock sells. 


Eight electrical units of 20,000 h.p. 
each are at present installed. An ad- 
ditional unit of 20,000 h:p. is provided 








for, bringing the total development, oer .  —e 
when completed, up to 180,000 h.p. MOD Soccsvateuaecny 75 61 
This last addition can be made at com- W921... sees ee eeees 76 53 

rativel small t: i fact, th DED . Kdeseesnessies 99 70 
pa y cost; in fact, the DOE cc ccaiecsbdaat 101 93% 
present development has a_ bonded BR chk s¥cuebens 97% 8 
Profit and Loss— 

1919 1920 1921 1922 1923 1924, 

MOGOOED kc ocsasce <ese > $ 887,737 $1,033,176 $1,228,186 $1,333,643 $1,411,180 $1,478,087 
Miscellaneous revenue .. 10.108 7,712 9,375 15,387 6,643 2,775 
Gackt edn $ 847,845 $1,040,888 $1,237,561 $1,349,080 $1,417,823 $1,480,862 
Expenses ......... oan 176,769 174,095 200,541 199,367 247,538 242,585 
Net earnings .......... $ 671,076 & 866,793 $1,037,020 $1,149,663 $1,170,285 $1,238,277 
NEE <bkade) acakbns 375,000 375,000 425,735 74.400 474,867 475,380 
Ex. on bond. int........ 12,125 59,538 40,544 4,457 8,394 3,993 
Net profit ...........-. $ 283,951 $ 482,255 $ 570,741 & 670,806 $ 687,034 $ 758,903 
Previous surplus ....... 162,420 19,806 3,343 12,632 69,238 10,474 





Trans. from cont. fund. . 





First, 30-yr. sinking 


59 
due 1946 ........ 7,500,000 7,600,000 


General mortgage 


7%, due 1941 .. 1,500,000 1,434,000 
Dividend 
Year Year 
REED ccccce 38% BORE ccccce 4%% 
Bee 4 BOBS .cccce 
Dae. -adcews 4 BGBS ccccce 5 


Officers and Directorse— 
J. EA 


red, pres.; F. A. Sabbaton, vice- 
pres.; Julian Smith, Edwin Hanson, George 
Chahoon Jr., Howard Murray, B.E.E., C. 


R. Hosmer, A. A. Tilney, Capt. J. H. A 


Acer, L. Armstrong, treas.; W. F. Rob- 


inson, sec.; F. E. McNally, assistant-sec. 
Market Record— 








—_— 


$ 446,371 $ 452,061 $ 574,084 $ 683,496 $ 756,272 $ 769,377 
Ss eae caacet. meted aide pape 


$ 816,272 & 769,377 








ee ONT er eee ne 127,458 

$ 688,814 $ 769,377 
Loss on bonds ......... et éetee bavess 4,869 oieiees biadobe ensues 
Sinking fund .........-. ivebaet 21 wauen > 85,000 89,200 89,340 89,340 
Dividends ..... ..+++.- 420,000 420,000 420,000 525,000 525,000 525,000 
Insurance reserve ...... Ssacess Soesese 20,000 wo laiinns cpucaie® sueehee 
Income tax reserve ..... 6,565 8,718 27,555 kaboswe * 64,000 65,000 
Contingent ...... seve atte OB 20,000 wooness sebeson és nceee 60,000 
Deprec. res. ...-s+e+0+> eneccce eine) Atnthion °2 bea —- teddinea: ~ honed’ 
BPR is cccae. cecseccse $ 19,806 $ 3,343 $ 16,660 $ 69,238 $ 10,474 $ 30,037 
Rate % earned ....,-++% 2.70 3.84 5.12 6.39 4.72 er 


Duluth-Superior 


Company’s Position Has Im- 
proved—Dividend Payment 
Will Come Under Review 


The stock market for Duluth-Super- 
ior shares has well reflected the posi- 
tion of the company during the first 
four months of the year. Late last 
fall the stock started to move slightly 
from 17 and opened the year at 35. 
From February to the present it has 
been confined to the narrow range of 
38 to 40. This consistent strength was 
justified by the better earnings which 
the company enjoyed during the first 
quarter which showed an increase of 
9.2 per cent. while the 1924 report 
showed quite a decline compared with 
1923. However, of late, there has been 
a falling off in receipts of a couple 
of per cent., and this-is causing some 
worry. Pres. Robertson practically 
assured shareholders that common 
dividends would be resumed in July, 
and the meeting to decide this will be 
held probably next week. 

There have been a number of im- 





portant changes in the position of the }- 


company. One was the curtailment of 
jitney traffic ip the city of Duluth. 
For a time serious inroads were made 


The company has this year adopted 
a policy of employee-customer owner- 
ship and placed $500,000 of 7 per cent. 
preferred in this way and was thus 
able to reduce its funded debt by us- 
ing these funds to retire a similar 
amount of bonds. 


Capitalization— 
Authorized Outstanding 
Pref. 4% cum. .... 1,600,000 1,500,000 


Funded Debt— 
Bonds, Duluth Ry.... 2,500,000 2,500,000 
5% first mortgage due 1930 
Bonds, 5% general 


mortgage due 1930 2,500,000 969,000 
Dividend Record— 

Year Pref. Com. 
1901 to 1908 .. .. .. 4 ann... 
oceans “eh« es \iee 1 
1910 .. 4 4 
1911 .. 4 ;* 
4 5 
1913 .. . 4 4% 
1914 .. 4 4 
1915 .. 4 1 
1916 .. 4 

1917 .. 4 2 
1918 .. 4 3 
1919 .. 4 

1920 .. 4 

1921 . 1 

1922 . 5 

1923 .. 5 
ee 3 

Officers and Directors— 
A. EB. A 


mes, chairman; A. M. Robertson, 
president ; E. Zacher, L. Mendenhall, Horace 
Lowry, F. H. Deacon, C. F. Salyards, C. 
R. Fridley, H. Warren, vice-president and 
general manager, S. L. Reichert, secretary- 
treasurer, E. Zacher. . 


Market Record— 





by these operators into the business Common 
of the company. An appeal, carried to vor ae le 
. ** “* “* ** * ‘ 

the people of the city, was successful eS eo, ee 
in having restrictions imposed. An- 1914... 2... oe ee 67 59% 
other factor was having the valuation aoas ade 37 
of the company’s property made and 1917 61 40 
the declaration that it was entitled to 1918 42 41. 
earn 7% per cent. on this sum. This = == 2 
enabled the company to adopt a 6 cent 1921 . 26 12% 
minimum fare and this has been an 1922 30 is 
important factor in the improved CR TE 
earning position. 1925 (to date) .. .. 42 35 
Profit and Loss— 

; 1919 * 1920 1921 1922 1923 1924 
Sa $ 104,768 $ 73,848 $ 28.587 $ 92,103 $ 123,110 $ 42,004 
Other income .......... 7,455 3,716 8,217 14,282 30,942 6,126 
Balance forward ...... 101,208 90,855 32,598 13,038 19,472 1654,702 

ae $ 213,431 $ 168,420 $ 64,402 $ 119,423 $ 173,624 $ 702.882 
PS Sisuccsdeceen 60,000 60,000 15,000 75,000 125,000 45,000 
Appro. PE: pubsadooveses ae “wisebs .Caneaae, - Giiesat. _ ‘wevned 15,963 
Dis. on bonds .......... 3,300 3,200 3.100 4,300 Trey y. 
Add. to property ....... 17,728 Te re 198,958 
RN RD: ctosscenecess 1,285 SRE: 5 asaya Wa ens Baked 
Wan ED “Gerccseeses = cbseve TOS Seeees  ‘osuspe wanes ~pebeneis 

SEGERNERRRERSWebecess | <dsiee — saeees eee es Rie susee'e 
Sinking fund ........... 29,043 Pee. “peeteg peak ere 
DRE cub kesh bess 40 90,855 32,598 13,038 19,471 19,224 160,046 
Pn TE Ihelesenes> >. “sbonde . naoets:.-lSeceds. <eaeéseaeu - oxen 282,866 


$ 213,431 $ 168,420 § 64,402 $ 119,423 $ 173,524 $ 702,892 
7.17 4.92 1.51 6.14 cae el 


*Rate % earned on pref. 
* After depreciation. 
? Corporate surplus. 





DOMINION TELEGRAPH 


The past year saw the refinancing 
plan of Dominion Telegraph carried 
into effect. For some years past the 
total income of the company has been 
from rentals for its lines which were 
leased to Western Union, and it sublet 
to the G.N.W., now the C.N.R., for a 
99-year period, ending 1978. This just 
allowed for a 6 per cent. dividend, 
but when income taxes appeared, a 
problem was created as the 6 per cent. 
dividend could not be maintained. For 
the sum of $116,000 the company sold 
its lines for “future delivery” to the 
operators. A new company was formed 
and 5% per cent. bonds issued to be 
exchanged for the outstanding stock, 
on a one for one basis were issued. 
The rentals will be more than suffi- 
cient to care for the interest while a 

certain portion of the money received 
from the sale of the lines has been in- 
vested along with surplus rentals, and 





_ Grageti, M.B., F.R. 


by 1978, when the lease concludes and 
the purchasers will enter into owner- 
ship, there will be a sufficient fund 
to retire $1,000,000 worth of bonds. 
Another fund has been set up with 
the remaining funds, about $50,000, 
and each shareholder has received a 
certificate for each $1,000 worth of 
stock held. These are now being 
traded in around $5 but when the 
lease expires and distribution takes 
place they are expected to have a 
value around $93. One fact stands out 
in connection with the two funds, that 
is, the investment value of a small 
amount of money over a period of 
years. 

Funded Debt— 


Sinking fund mortgage bonds 544%, series 
“A” and series “B”, due 1978, ..$1,000,000 


Officers and Directors— 
Brig.-Gen. Sir Henry M. Pellatt, C.V.O., 
president ; Commodore Aemilius Jarvis, vice- 
pres.; H. H. Macrae, sec.-treas.; J. C. Will- 
ever, E. Y. Gallaher, Maj.-Gen. Sir John M. 
Gibson, K-C.M.G., SY. E. Atkins, F LeM. 


De aed * . z 


The company owns its power site 
outright and during the past year 
operating costs amounted to 16 per 
cent. of the gross income from power 
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° plete, the company will have doubled | Profit and Loss— will have a beneficial effect on the 
le Wwe ectric its power suppl wane a s lati f th h 
Pp ply. Selene ickce cess £622,903 £622,700 £599,221 | relations of the company and the pub- 
; ———_ Ciniteliseticn~ lic and it is the intention of the di- 
5 P - aes : 
Quite a Program of Expansion casi Perper Authorized Outstanding eee «<< 1aogar 182,864 196,829! rectors to authorize a further sale of 
° umulative rpet- ee ee ° my . i i 
Has Been Carried Out ual Pref. 5%. £1,440,000 £1,440,000| Dividends... 204;197 211,355 267,394] this preferred stock this year. 
of Late Non-cum. pref. ore Other deductions 51,914 61,113 45,923 During the past year, the share- 
din Oe Setar £1,440,000 £1,440,000 ees rere 3 i i 
o Deferred ordinary. £1:440,000 £ivago000| Surplus ........ £ 84,849 $ 65,755 & 43,386 — Ad 61,000 00h proteren one 
: . . & cast ’ . . : 
Se yp Columbia Electric Railway, te each 680,000 ee Pref, Cum. | It was shares of this issue which were 
though well known in the field it Rebeetures 4469 let shectgnme @ 199,868 i Ort. sa Ord. Pref. sold to the public. Further issues of 
serves as a utility is not well known) Debentures 4%% Van. Power £, 101,800 | 913 ei ay WE" fe” os? fox | this stock will be made as new finan- 
to the investors of Canada. It is an ebenture stock, 414% -..... £2,788,170/ 1914 125 104 111 100 107. 98 | cing becomes necessary. 
. Perpetual Consolidated, Van- 5 ne ‘ go : - 
organization financed by British in- couver Power Subsidiary de- _ isle 62 38 gait 34 mit 60% ees Authorized O di 
vasiies wad % b | : benture 44% guar. ........ £1,500,000 1917 40% 25 46% 28" 64% 33. Fa m aes “anee rs 
~ as prayed <ap>ings_fibenge’ Dividend Record— 1918 48 24 52% 27% 68 Z 41 Funded Debt— Sere, ey oes 
portant part in building up the coast ~ ; Cum, . Non-cum. saan ro 2 — a6% os — 5% first mortgage debenture stock 
a : . . erp. . Pref. Ord. 92 } 52 5 65 5 . “5. Seager: 
cities of Vancouver, Victoria and New cok: a — 8] GSAT BMS 61 | 58K | Beebe $8,0046.090 
estmi e NOIO* aivinges sie 5 5% 1922 91 57 78% «53% 83% 59 | Initial dividend of 1% paid Aug., 1914; 1% 
Westminster and other smaller om Remus or 5 £4 18 0 1923 101 87 88 74 901% 15% wall Maral: 1915; 1% Aug., 1915; 2% 
tres, The company has been carrying ees pelealess ss 5 a 18 . 1924 106 97% 89% 82 89% 82 Nov., 1916; 2% Dee., 1917; 2% Dee., 1918; 
: ° eee none since. 
out quite an extensive program of ex- Sete dace ces 5 £4 16 2 Officers and Directors— 






pansions and betterments. Durin Deferred ordinary paid 3% and bonus of H. B. Pearson, pres.; A. E. Cross, vice- 
g a6 40 fe S9300 fe usa, in| CANADIAN WESTERN pres.; Sir Clifford Sifton, J. W. Davidson, 


1924 debentures to the value of $3,-| 376, 1819: 
; 1921, £6 4s. 8d. in 1922 6 9s. 5d. i 3urns, j . W. Sifton, J. R. 
500,000 were sold to finance these de- 1923. ‘ - pgcrergtins 7 NATURAL GAS oo, Fo MMotlon, M4 3 Tins Er 5 








































velopments. One of the more impor- s ' albania Watts, sec. j 
° r Officers and Directors— ‘ * ; 4 

tan of these is the cutting of a 3,561-ft.| — R. Horne-Payne, chairman; T. B.| Earnings last year of the Canadian | Prefitandloss— 1900 ane ; 
tunnel through a mountain to connect mere ~ G. oe oe ee Western Natural Gas, Light, Heat and} Sales of gas.$ 891.566 $ 875,443 $ 918,597 q 
Slave and Alonette Lakes, as a part| Gcorge’ Kidd, president; W. G. Murrin, A.| Power Company were ccnsiderably in| Mise. earn... 38,974 24,896 83,187 5 
of its new power development scheme. | J. Goward, vice-president, Victoria. excess of 1923. $ 930,540 $ 900,339 $ 951,734 
Total expenditure on this work in 1924 | Gross Earnings— se i During the year the company made} Gas pur. ... 74,043 123,954 192,752 7 
was $3,117,000. During the year the! ; 1986 1926 an offer of some of its preferred stock | Expenses ... 377,997 418,352 327,895 p 

° January ....... $ 983,176 $1,039,816 . ; Written off. 1,211 2,293 1,757 

company carried 60,000,000 passen- February ...... 912,335 963,086 | to its customers, The results from this] [nterest . | 196310 125.238 114/674 7 
pone on its en lit 62,000 houses MO. aacencown 918,366 978,963 | customer ownership campaign were] Depreciation 5,138 5,362 4,028 ; 
esides supplying power to most of | Net Earnings— = successful and 2,079 shares were dis*| Reserve for ‘ § 
the industries of the cities served. FORT «+++. S-HSTR 6 SOL | posed of to G89 customers. ig). Se ee ee Hy 
When the new construction is com- MOE sivcc aces 268,617 287.414 | garded that the success of this issue} Balance ....$ 183,601 $ 315,467 $ 12,877 ! 
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Laurentide Power 


Company Limited 


































































F THE many hydro-electric power companies, one of the most successful is the 
Laurentide Power Company, Limited, of Grand’Mere, Quebec. 


Source of Power 
The Company’s power development is on the St. Maurice River — one of the large 
rivers of the continent. The natural flow of the river is augmented by extensive stor- 
age operations. 
These storage reservoirs impound water from only 20% of the watershed, so that 
further storage possibilities promise increased amounts of water available for power 
supply. 

Amount of Power 
The present plant has machinery installed developing 165,000 horsepower. 


The present investment for dam and other structures will cover future requirements. 
At a very moderate expense for additional machinery the output can be increased to 


180,000 horsepower. 


Operating Conditions 


The nature of the power site, the hydraulic conditions and construction render the 
development free from troubles due to high water, ice and the like. 

The simplicity of the installation maintains freedom from service interruptions on 
account of machinery and apparatus trouble. 

The Company is a generating company only and has no transmission lines nor corres- 


ponding expense. 


4a : i a 59 x co : 
a Ee A ae Be 


Sale of Power 
The Power Company disposes of 30 percent. of its contract power to its parent com- 
pany — Laurentide Company, Limited. 
All other power now on contract is taken by the Shawinigan Water and Power Com- 
pany for transmission and distribution over its extensive system. 
Surplus power, when and as available, has ready sale at satisfactory rates, 
The power development is within easy transmission distance of'all the important in- 
dustrial centres of the Province of Quebec. 


Financial . 

Throughout the entire period of operation, dating from 1915, the affairs of the 

Company have continued to be sound and progressive. : : 3 
There has been no phenomenal growth and none is expected, but the nature of the 
enterprise, in both its physical and financial! aspects, assures stability and profit for 
shareholders. 

Some of the developments during the past year are: 

There was an unusual amount of surplus power with substantially increased earnings; 
The bonded debt was modified to effect a permanent and material reduction in fixed 


charges; 
The common stock of the Company has been listed on the Montreal Stock Exchange; 
The financial statement for last year is the best recorded. Essential figures are shown 


below: 
I oo cin al é wo Pd KWo ash-ailee-<s wee aaa 46 GEN $1,480,862 


After making provision for interest charges, water rentals, 
operation and maintenance, there remained a surplus of 758,903 























Sinking Fund for Bond Redemption ................. oe 89,340 
SI Aid's SAE nite ad alata oi Ante vale ka Owe dee beeen 525,000 








Abundant Reserves 
of Available Power 


Come and Investigate The 
Marvelous Natural 

~ Resources That are Yet 
Offering at 

Favorable Terms 









One of the Many Sources of Power 
+ Raw Power in Newfoundland 


The Great Pulp and 


Paper Industry Enjoys 
Unusual Advantages 


HE surprising development of the Pulp and Paper Industry in Newfoundland has 
been due to the happy conjunction of large areas of available wood, with ample 
power resources and unexcelled shipping facilities. 


Power 
Makes Possible Substantial 


Developments 


P TO the present time Newfoundland has largely imported necessary manu- 
factured products. The Dominion’s attention has been focussed on her primary 
industry of fishing. It is only of recent years that she has come to appreciate 

the inestimable asset that she has in her water power resources. Throughout the 
Island there are many noble rivers and innumerable streams of lesser size that are 
still of considerable moment. Some of the waterfalls in Newfoundland and Labra- 
dor are hardly equalled in the world, and the enormous power reserve represented in 
Great Falls, while not yet definitely estimated, will equal or better that of Niagara. 


While of very recent growth, this industry has grown to very substantial propor- 
tions, and always with it has come the development of power to provide for its own 
needs. 


The Anglo-Newfoundland Development Company Limited operates at Grand Falls 
one of the largest mills in the world for the manufacture of paper and pulp. Four 
thousand square miles of timber are controlled by this company. 

At Bishop’s Falls, Albert E. Reed and Company Limited operate a large mill and 
control 820 square miles of timber. 


The Terra Nova Sulphite Company are operating a new plant that cost two and 
a half million at Alexander Bay. 


The newest of the larger developments is that of the 
Newfoundland Power and Paper Company, a great 
plant on the Humber Arm, that will cost, when com- 
pleted, upwards of twenty-five million dollars. The: 
Government of Newfoundland, in conjunction with the 
British Government, have guaranteed a considerable 
part of the bonds involved in this great undertaking. 


Perhaps the most important feature of these various power resources is their avail- 
ability. Many of the provinces of Canada that boast substantial water assets would 
have to admit that these, by reason of their inaccessibility, belong to the develop- 
ments of a distant future. But the power resources of Newfoundland are located 
close to the seaboard, in the logical locations for indus- 
tries or manufacturing. They are also peculiarly favor- 
ably situated to be of advantage to the pulp and paper 
and mining industries that are rapidly becoming a great 
factor in Newfoundland’s prosperity. 







Visit Newfoundland and 
Enjoy a delightful holi- 


day and at the same 


The government of Newfoundland has adopted a 
progressive policy of encouraging the development of 
its natural assets, and as all land not privately owned is 
governmental property, it has been able to be very 


aa laainah All these, and other similar activities of lesser size, 
generous to new i Ss. 


have been madé possible by the readily available power 
facilities, and as yet these resources have been barely 
touched. 


These magnificent streams and waterfalls that offer 
such generous assistance to human activities are well 
worthy of a visit. They abound on a coastline of un-* 
equalled grandeur. They are located in sections that 
offer every holiday advantage. To anyone who is ready 
to consider opportunities that offer large promises of 
return, they should offer an undeniable attraction. It 
will be worth your while to consider these great natural 
opportunities at first hand. 


While Newfoundland is known to the world by her 
wealth of fisheries, she is rapidly becoming known also 
as one of the world’s great sources of paper and pulp. 
Her iron mines are among the most notable in the world 
by reason of their occurrence at deep water, which 
makes for their economic development. The Dominion 
is rich in other minerals that have not as yet been 
largely developed, but the day is dawning when they 
will be of prime importance, the more so because con- 
tiguous to these locations will be found abundant 
sources of power. 


time see The Great 
Opportunities that are 


offered to Men of 
Foresight 





The Government of 


Newfoundland 


WALTER MUNROE, Premier and Minister of 
Education. 

WILLIAM HIGGINS, Minister of Justice. 

JOHN BENNETT, Colonial Secretary. 

SIR JOHN CROSBIE, Minister of Finance. 

WILLIAM WOODFORD, Postmaster-General. 

ALFRED MORINE, Leader of the Upper 
House. 

MICHAEL SULLIVAN, RICHARD CRAMM, 
GORDON BRADLEY and JOSEPH 
LONG, Ministers Without Portfolio. 


Ministers Outside the Cabinet 
WILLIAM WALSH, Agriculture. 


WILLIAM WINDSOR, Fisheries. 
CHARLES RUSSELL, Public Works. 


Crown Lands 


All land that is not privately 
_ owned in Newfoundland is held 
by the Crown — that is, the Gov- 
ernment — and is open for pur- 
chase. Applications for purchase 
of these lands should be made to 
the Crown Lands Office of the 
Department of Agriculture and 
Mines at St. John’s. 





One of the Great Paper Plants Made Possible by Ample Power 


|| NEWFOUNDLAN 


Government Offices: St. John’s, Newfoundland 
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Winnipeg Electric 
Company Seems to be Changing From Street Railway to Power 


Company, Latter Becoming Most Important End — Future De- 
velopment Linked With the Advance of Province of Manitoba 


An operating agreement is being 
worked out between the publicly- 
owned Winnipeg Hydro-Electric Sys- 
tem and the Winnipeg Electric Com- 
pany. Details of this plan have still 
to be settled, but its main provisions 
are that the Winnipeg Hydro Elec- 
tric will withdraw from retailing 
energy outside the city; will purchase 
from the company al] the power the 
latter now supplies to customers 
within the city; will _pur- 
chase on an _ equitable basis, 
the company’s distribution system 
within the city. On the other hand, 
the company will not retail energy 
within the city and will purchase the 
city’s distributing equipment outside 
the city. This, it is thought, will 
place the company’s power enterprise 
in a decidedly advantageous position. 

A definite clean-up was seen in the 
last balance sheet. Nearly two mil- 
lions have been transferred from sur- 
plus account in writing off dead as- 
sets. In addition, an increase of over 
half a million in the working capital 
is seen. As a result, the balance sheet 
presents a much improved appear- 
ance. 

These improvements have been 
worked out despite the fact that the 
company has absorbed in operating 
expenses a considerable amount aris- 
ing out of the company’s obligations 
to its subsidiary, the Manitoba Power 
Company. 


“Peg Electric” guaranteed both in- 
terest and principal of the bonds of 
the latter corporation, and for this 
reason the company had been forced 
to purchase power from this subsid- 
iary in amounts for which the mar- 
ket has not yet been fully developed. 
Within recent months the consump- 
tion of power has taken an upward 
turn and practically all its power is 
now being sold. 


Negotiations between the Civic 
Hydro, the city council, and the Win- 
nipeg Street Railway Co., for friendly 
purchase of the tram lines in Winni- 
peg as well as a division of hydro in- 
terests are well under way. Of recent 
years the power side of the company’s 
business has been coming to the fore 
and has been carrying the burden of 
profits. The street railway system 
has not proven particularly profitable. 
There are strong interests in Winni- 
peg Electric who would not be disap- 
pointed at all if the city of Winnipeg 
took over the tramway system when 
the franchise expires in 1927. In the 
meantime the city, too, are apparently 
anxious to acquire the road, so that 
both sides are now endeavoring to 
come to an agreement. 


The company has a perpetual fran- 


chise for the operation of the street 
railway system in Winnipeg, but the 
franchise can be revoked at the end 
of any five year period, and the tram- 
way system taken over by the city of 
Winnipeg at a price to be fixed by 
arbitration. If the city were to take 
over the tramway system, as has 
been suggested by a good many local 
sees cae Winnipeg Electric would 
mmediately proceed to concentrate 
its activities in the light and power 
branch. 


During the past year 27,000 h.p. 
of additional electrical supply busi- 
ness was arranged, which was sup- 
plied from the chief source of the 
company’s power, the Manitoba Power 
Company, which was separately fi- 
nanced. This company has developed 
56,000 h.p., which has not all been 
sold. When the remainder has been 
sold, the profits of the company will 
naturally be greatly augmented and 
this will be of distinct benefit to Win- 
nipeg Electric. The sale of the addi- 
tional power depends upon the indus- 
trial development and the community 
growth of Winnipeg and the vicinity. 
Manitoba Power Company could de- 
velop up to 180,000 h.p. at its present 
site and is thus assured of being able 
to meet the demands of the city of 
Winnipeg for power for many years 
to come. 

The properties have been main- 
tained in a high state of efficiency. 
The prospects at the moment seem 
very favorable. A substantial saving 
in operation costs has been experi- 
enced from the use of the new hydro 
electric power supply now available 


Profit and Loss— 


1919 1920 


$4,284,479 
8,019,495 


$1,264,984 $1,804.8 
58.689 | 76,7 


Interest charges 


City percentage, etc. 146,395 
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from Great Falls, which is much 
cheaper than steam generated power. 


As more power is sold and as the 
street railway system becomes either 
more profitable or is sold entirely the 
company should substantially improve 
its position. 


During the past year, due to un- 
favorable conditions, the gas sales of 
the company fell off about 8 per cent. 
For 1925 it is expected that the sales 
in this department of the company’s 
activities will show a decided increase. 
Capitalization— 

Authorized Outstanding 
$11,000,000 $11,000,000 

Pref. 7% cum. .. 3,000,000 8,000,000 
Funded Debt— 

5% refund. stock or bonds....$ 4,380,000 

_5% refund. mortgage 
Winnipeg Elec. Street 


5% i refund. mortgage 
sinking fand gold, due 1935.. 4,333,000 
6% refund. mortgage, due 1954 6,000,000 


$15,380,000. 


Dividend Record— 
Preferred dividends are being paid quarter- 
ly. 
Common dividends were paid at rate of 
8% per annum up to Jan., 1908; increased 
to 10%, April, 1908; and to 12% from July, 


1911, until first quarter of 1915, when 244%. 


was paid; this rate was maintained until 
fourth quarter of 1915, when 2% was paid 
(making 914% for year 1915), dividend then 
passed until 1924, when 1% was paid. 


Officers and Directors— 

G. W. Allan, K.C., president; A. W. McLi- 
mont, vice-president and general manager ; 
G. V. Hastings, Hugh Sutherland, Geo. F. 
Galt, R. J. Fleming, A. J. Mitchell, A. J. 
Nesbitt, W. J. Bulman, D. N. Finnie, W. R. 
Bawlf, J. S. Mackenzie, treasurer; F. M. 
Black, vice-pres. of finance. 


Market Record— 
Common Preferred 
High Low High 


269 210 


Slititilidl 
PlTLdTTtitg 


@.I0-3 
Seow 
= 


1924 3814 
1925 to date 48% 


1921 1922 1924 
$5.418,024 $5,395,223 $5,280,408 $5,128,324 
3,559,380 3,526,715 3,465,893 3,379,497 
03 $1,858,644 $1,868,508 $1,814,515 $1,748,827 
121,854 127,705 139,186 


00 161,406 


$1,828,628 $1,881,503 $2,020,050 $1,990,362 $1,942,220 $1,888,013 
696,4 716,215 643,028 

Dis. on secs. 37,672 26,787 

dar 181,249 

Taxes J 127,239 


633,331 . 663,480 700,463 

62,526 16.000 16,205 19,726 
183,070 175,036 168,193 159,597 
164,314 164,639 162,471 155,512 


SN ca aue akk COs : 2,942 3.312 3.783 2974 3.322 
Oteer yr " 80,496 54,532 52,500 58.497 29033 


Depreciation 201,050 


201,050 


201.050 201,050 201,050 201,050 


$1,226,818 $1,285,078 $1,292,135 %1,256,037 $1,272,870 $1,268,703 


Net income 
Pref. dividends 
Com. dividends 
Sinking fund 
Depreciation 
Written off 


Surplus 


g 
Previous balance 1,242,367 


Rate earned on common 
Rate earned on preferred 


* Deficit. 


$ 06,805 $ 595,525 $ 727,915 $ 734,325 $ 669,350 $ 619,310 
4.444 


182,367 210,000 210,000 210,000 


57,420 56.550 «== 5,820 
138,460 156,002 
279,691 


3 531,081 $ 365,522 $ 329,315 $ 248,028 *% 145,381 
1,314,420 


$1,279,172 $1,845.501 $2,181,574 $2,377,105 $2549,204 $2,371,132 
$0.41 $5. -e- 


1,766,062 2,047,790 2,301,176 2,516,513 


36 $3.72 $2.99 $2.25 
oe 18.26 17.97 15.27 — 


Manitoba Power 


Has Bonds Guarariteed by the 
Winnipeg Electric, and “Also 
Power Contract Which 
Ensures Payment 


The output of the Manitoba Power 
Company is practically all sold. The 
company is a subsidiary of the Winni- 
peg Electric, and the latter company 
have both guaranteed the principal 
and interest on the bonds of Manitoba 
Power, and have also contracted for 
sufficient power to ensure that the net 
revenue received therefrom, is suf- 
ficient to meet interest requirements. 

The company has_ constructed its 
hydro-electric plant for an ultimate 
capacity of 168,000 h.p. At present 
56,000 h.p. has been installed and is 
being generated. Practically all this 
output is being utilized. 

The contract entered into with the 
Winnipeg Electric Railway Company 
covers a period of 20 years. In addi- 
tion, the company has power avail- 
able for other purposes in its terri- 
tory. The future for the company lies 
in the industrial development of the 
city of Winnipeg and the province of 
Manitoba. It would naturally seem 
that. this development will be slow, 
and with regard to possible dividends, 
the future is yet uncertain, 


Capitalization— 
Authorized and issued 100,000 shares no 
par value. (Stated issued value under sup- 
plementary letters patent dated Nov. 165, 
1921.$1,000,000) $1,551,881 
Funded Debt— 
First mortgage 7% sinking fund gold bonds, 
Series “A,” redeemable Nov. 1, 1941 
$7,500,000 
Dividend Record— 
None. 
Officers and Directors— 
Geo. W. Allan, K.C., president, A. W. Mc- 
Limont, vice-pres., A. J. Nesbitt, A. J. 
Mitchell, W. R. Bawlf, W. J. Bulman, 
Julian C. Smith, S. L. Fuller, W. E. Blod- 
gett, treas., L. Palk, sec. 
Profit and Loss— 
1924 
. $671,105 
«+ 102,627 


$ 568,478 
1,491 


Gross earnings .. .. .. 
Operating expenses .. .. 


Net Oper. 
Mis. Income 


$ 569,969 


533,492 
24,827 


$ 11,650 


Gross Income 


Net Income 


GATINEAU POWER 


Is Completing Development 
on Its Properties on the 
Gatineau River 


The Gatineau River Power Co., is 
the outgrowth of the Maniwaki Elec- 
tric Co. which has been successfully 
operated for 20 years in the Gatineau 
River valley. When extensions now 
under construction are completed, 
the company will develop, in all, 2,- 
500 horsepower. 

The company own and operate a 
telephone system comprising 200 
miles of line which connects the 
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Jamaica Public 
Service Co. 


' 


Wany Years of Successful 
Record Behind Securities of 
Jamaica Public Service 
Corporation 


The Jamaica Public Service Co. op- 
erates the public utilities in and about 
the city of Kingston, which is the 
chief city on the island of Jamaica, a 
British colony and the largest trad- 
ing centre in the British Indies. King- 
ston is not an industrial centre, but 
it has grown to a population of nearly 
100,000, which is about the size of the 
Canadian cities of Hamilton and Ot- 
tawa. It is this population which is 
served by the Jamaica company. It 
operates a tramway system in the 
city and in an adjoining parish and 
operates also a light and power ser- 
oo in Kingston and the neighboring 
owns, ; 


The properties consisted of steam 
electric generating plants, a hydro 
electric station, transmission line and 
a very extensive distribution system 
in addition to the tramway lines and 
their shops, waiting rooms, office 
buildings, ete. 

The company had always given a 
good service locally, but in the course 
of time the spirit of initiative died 
down somewhat and public relations 
began to get less satisfactory. When 
the new group took over the proper- 
ties, about two years ago, they pro- 
ceeded to invest much new capital ‘in 
needed expansions and to build for 
local goodwill. Experienced public 
utility operators were put in charge 
of the properties, a larger amount 
of information concerning operations 
was made available to the local news- 
papers and through them to the pub- 
lic; and even a customer ownership 
campaign was recently launched. 


The improved facilities for render- 
ing service have brought about a 
gradual betterment in the attitude of 
the public toward the company. Dur- 
ing the past year a customer owner- 
Gatineau district with Ottawa. It is 
expected’ that the present develop- 
ment programme wilf be completed 
within the next two months, 

The district served by the company 
approximates 1,200 square miles and 
an exclusive 25 year franchise has 
been entered into with the municipali- 
ties in the district. In the past the 
district, with the exception of the 
town of Maniwaki, has baen served 
with power generated at high cost 
through the use of gasolige engines. 


Capitalization— 
Authorized Outstanding 
4,400 shs. 4,400 shs. 
(No par value 


) 
Preferred 7% ...$ 150,000 150, 
Funded Debt— oe 
6%% first mortgage 
sinking fund gold 


bonds, due 1940.$1,000,000 $ 350,000 


Serving the Utility Needs 


of the largest trading center in the British West Indies 


KINGSTON, JAMAICA — AND 
ENVIRONS 


Kingston is the capital city 
and the largest trading center 


CONDITION OF THE 


PROPERTY 


The property is in excellent 
condition and is maintained in 


ship campaign was put across, pre- 
ferred shares being sold. 


Comparative earnings since 1908 
have been as follows: 
Net 


not complete year 
579,056 186,651 


Capitalization— 
Authorized Outstanding 
7% cum. pref. $ 750,000 $ 650,000 
Common stock .... 750,000 750,000 
Bonded Indebtedness— 
Jamaica Public 
Service Ist 6’s ..$1,000,000 $1,000,000 
due 1943 
Jamaica Light 
& Power ist 5%. 200,000 
Officers and Directors— 
Russel] D. Bell, president; Harry H. Hunt; 
Abner Kingman, jr., vice-president; Daniel 
J. O’Donahoe; H. B. Sawyer, treas.; W. J. 
Crawford, sec. 


Profit and Loss— 
*1923 1924 


Gross earn. ......... $302,930 $579,055 
Oper. expenses 196,024 368,539 


$106,906 $210,516 
865 


624 bd 


Net earnings $ 92,282 
Bond interest 37,910 
Sundry interest .... 7,830 
Pref. dividends 16,458 


200,000 


Mise. credit 


Misc. debit 11,760 
Retire. reserve 25,000 


$ 34,393 

Prev. balance 27 030 
Balance $ 61,423 
For purposes. of comparison the following 
figures of the West India Electric Company, 


the predecessor of Jamaica Public Service, 
are given: 


Income Account— 

Gross Net Earned 
eV. Rev. on com, 

$286,821 $142,257 

0 128,021 

141,816 

152,567 

154,446 

547,175 170,919 
557,601 178,404 14.23% 


Ontario Added 132,000 H.P. 
To Water Power in 1924 


A substantial increase amounting 
to some 132,000 h.p. was made during 
the year 1924 to the total water power 
installation in the province of Ontario. 
While the greater part of this was 
accounted for in the addition of units 
to existing stations there were also 
several entirely new developments. 
These activities embraced all parts of 
the province, the most important be- 
ing in the territory served by the 
Hydro-Electric Power Commission, in 
the mining territory of Northern On- 
tario and in the extreme western part 
at Kenora. , 


- 


(Couftesy C.N.R.) 
King’s Street Scene—Kingston 


One of the New Tram Cars 


JAMAICA PUBLIC SERVICE Co. 


in the British West Indies. It 
is the gate-way to the Island 
and is a most picturesque and 
busy city. 


JAMAICA PUBLIC SERVICE 
COMPANY 


operates the tramway system 
in Kingston and St. Andrew. 
It also renders light and power 
service to Kingston, St. Andrew 
and St. Jago de la Vega, serv- 
ing a population of over 100,- 
000. 


THE PROPERTY OF THE 
COMPANY 


A steam generating plant of 
1,340 Hp. installed capacity in 
Kingston and a hydro plant of 
1,200 Hp. at Bog Walk on the 
Rio Cobre, about twenty miles 
from Kingston, supply the 
power for the city and tram- 
way. The tramway department 
operates forty-three passenger 
cars over 26.6 miles of equiva- 
lent single track. The Company 
also owns modern car sheds, 
machine shops and office 
buildings. 


1924 BUSINESS 

Although general conditions 
were not favorable, the prog- 
ress made during the first full 
calendar year of the new com- 
pany’s operations was satisfac- 
tory, gross and net earnings 
exceeding those of any year in 
the history of the predecessor 
company. Regular quarterly 
dividends were paid on the 7 
per cent. preference shares. 


STONE & WEBSTER EXECU- 
TIVE MANAGEMENT 

This Company is under the 
Executive Management of Stone 
& Webster, Inc., an organiza- 
tion with thirty-five years’ ex- 
perience in the management of 
public utilities. 


Stability and Steady 
Growth Portrayed 


Year 


HE stability and steady growth of this 
I utility’s business and net earnings may 
be seen in the following table:— . 


Gross Net 
Earnings Earnings 
$217,410 $118,326 
236,065 113,885 
240,066 122,637 
263,108 122,014 
261,080 116,956 
284,841 128,584 
288,924 125,369 
274,317 123,540 
286,321 134,370 
287,210 120,112 
294,724 131,603 
383,664 154,767 
490,180 151,288 
536,866 185,376 
541,032 181,431 
579,055 186,651 


The property was acquired from the West 
India Electric Co. in 1923 by the Jamaica Pub- 
lic Service Co., Limited, and placed under the 
executive management of Stone & Webster, 
Inc., who manage over 60 utilities throughout 
North America and in the Tropics. 


7% 
8 


tock 


Capitalization 


Bonds, First Mortgage & Divi- 
sional 5’s 


cumulative 


Common stock 


$1,200,000 


550,000 
750,000 


LIMITED 


Executive Management—STONE & WEBSTER, Inc. 
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accordance with good practice, 
11.4 per cent. of the gross earn- 
ings being spent for this pur- 
pose. A 600 Kw. generator and 
a 400 Hp. boiler were installed 
last year to care for the addi- 
tional demand. Substantial ad- 
ditions and improvements to 
rolling stock, buildings and 
equipment were made and ad- 
ditional increase in capacity is 
contemplated for 1925. 


1925 TRADE AND BUSINESS 
OUTLOOK 


A gradual revival of the 
sugar industry during the next 
few years seems probable, al- 
though much depends upon the 
policy of the Imperial Govern- 
ment with respect to tariff 
preference on Colonial sugar. 
A reasonable preference is 
hoped for. 

eavy rains the last two 
months of the year brought 
relief and benefit to the agri- 
cultural industry, the prosper- 
ity of which means so much 
to Jamaica. With the prospect 
of good crops in 1925, business 
generally ought to improve and 
this condition should be re- 
flected in the earnings of the 
Company. 
PUBLIC ATTITUDE TOWARD 

THE COMPANY 


The improved facilities for 
rendering service have brought 
about a gradual betterment in 
the attitude of the public to- 
ward the Company. Persistent 
advertising of an educational 
character and the co-operation 
of employees to improve the 
service in al] departments con- 
tributed greatly to the results 
achieved. 

OWNERSHIP 

410 of the 436 shareholders 
live in the Dominion of Can- 
ada. The remaining stock is 
held in the United States, Eng- 
land, Japan and Mexico. 


Generating Apparatus 
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Kaministiquia Power 





Earnings Curtailed Through Severe Drought in 1924 — There 
is the Possibility That Company May be Included in Big Pulp 
and Paper Merger 





The severest drought in its history 
curtailed the 1924 earnings of the 
Kaministiquia Power Company. 

Iricorporated in 1905 to develop 
Kakabeka Falls on the Kaministiquia 
River in Ontario, the company sup- 
plies power to Fort William under a 
perpetual franchise. About 5,000 h.p., 
along with all other available power 
of the company, has been sold on fav- 
orable terms to the Fort William 
Paper Company, in which the Kamin- 
istiquia Power Company has a sub- 
stantial interest. This mill is to be 


enlarged and its power consumption | 3.4" secretary; N. M. Paterson. 
should increase. In 1914 a fourth unit | yy, :.et Record— 
was installed by “Kam” furnishing . _ Common 
12,000 additional horsepower, bring- sos High Low | 
ing the total generating capacity up RA ie raters apne a 
to 27,500 h.p. ; ; cae 1914. wees. ve ee 121 121 | 
Should the Spanish River-Abitibi- eee ee ee ce oe oe +4 16% 
Fort William pulp and paper merger | a ee oY ee i270". -| 
be consummated, there is reason to ears 120 | 
suppose that “Kam” power would be oo vee ee ee ne 130% <i 
offered the opportunity of taking its eS eaeiieotar - 
place in the merger. oH 100 80 
apitalization— ko. vs Oo ae ey Re 3 
_e Authorized Outstanding ee eee 96 
$2,500,000 $2,497,000 1925 to date.. .. .. 125 100 
Profit and Loss— 
1919 1920 1921 1922 1923 1924 | 
Gross revenue .......... $442,387 $449,273 $455,627 $493,418 $662,930 $613,471 | 
Oper. and maint. ....... 88,809 112,578 117,162 111,783 152,785 264.399 
SM SoS cus caatas asus $353,578 $836,695 $338,565 $381,635 $510,145 $349,072 | 
*Depreciation .......... 34,000 34,000 34,000 44,000 44,000 44,000 | 
Net revenue ..........- $319,578 $302,695 $304,565 $337,635 $466,145 $305,072 
Fixed charges .........- 96,125 96,062 95,258 103,987 99,169 94,426 | 
NE eh oie tes oo $223,453 $206,633 $209,307 $233,647 $366,975 $210,646 
ED: pc cbinsnesssce 175,972 175,992 199,760 199,760 199.760 199,760 
NE 6 wi'nceas cae cneee $ 47,481 $ 30,641 $ 9,547 $ 33,887 $167,215 $ 10,886 | 
eons ecm igo Miaaee”  evecce >. asbess 125,000 cael 
Le $ 47,481 $ 30,641 $ 9,547 $ 33,887 & 42,215 $ 10,886 
Rate % earned on stock 10.1 9 9.3 14.7 8.4 


*In addition to $6,000 appropriated on monthly basis during year. 


Mexican Trams 


Situation Not Encouraging Ow- 
ing to Stand New Govern- 
ment Has Taken 








Mexican Tranmtways and subsidiar- 
ies, Mexican Light and Power, have 
not progressed much. The directors 
in their report to shareholders early 
in 1924 expressed a certain degree of 
optimism in regard the company’s re- 


lations with the government and also | 


as to the outlook for the political situ- 
ation. At that time the general elec- 
tion was near at hand, and though 


the attempt to overthrow Obregon’s | pividend Recerd— 
Dividends on preferred were regularly paid 


Government had left the country in a 
serious financial position, it was felt 
that with the election out of the way 
a period of stable progress would set 
in. In a measure this has been ful- 
filled but the Tramway Co. has suf- 
fered if anything from the new 
government. In a serious tramways 
strike there was government interfer- 
ence which aggravated the situation 
and prolonged the strike. The tram 
lines -have suffered in revenue from 
jitney competition but received no en- 
couragement from the government in 
handling this situation, which has 
naturally resulted in the curtailment 
of expansions and betterments. Also 
the company has made no progress 
whatever in pressing its damage 
claims and collecting the other moneys 
due from the government. The amount 
actually due from the government is 
$1,714,495, while the Mexican Light 
and Power’s claim has increased to 
$4,221,277. The directors say this 
latter account shows a most unsatis- 
factory increase. : 
Operations have been sufficiently 
profitable to enable the payment of 
current bond interest, but the Tram- 
way has $3,663,814 accrued interest, 
and an additional $4,050,201, the latter 
only payable out of future surplus 
revenue, while the Light and Power 
Co. owes $4,135,892 and $1,413,103, 
payable also only out of future sur- 
plus revenue. There has been very 
little trading in Mexican shares this 
year, Light and Power Company has 
fluctuated between 22 and 26 while 





Funded Debt— 
First gold 5% 


30-yr. bonds, 
due 1937 ...... 2,000,000 1,864,000 
Dividend Record— 

Year Year 

1910 ...... 24% |) ) ae 1% 

TOLL .ccsee 3 TOIB .cccce s 

BOIR wcccse 4 1919 ...... 

1913 ...... 5 IGBO .cccee 8+13% 

2914 .cccce 6 BERR co ccece 

BOMB ccccse 6 LOBE .cccee 8 

TON ics 6% SE cg ey 8 
ROBE .ccces 8 


Officers and Directors— 
Sir H. S. Holt, president, C. R. Hosmer, 
vice-president; W. . Black, managing 
director; J. E. Aldred, F. H. Phippen, K.C., 
J. S. Norris, assistant secretary; W. L. 


Mexican Light and Power | 
s Company 


| Capitalization— 
| Authorized Outstanding 





Common «+ $19,000,000 $13,585,000 | 
Pref. cum. 7% 6,000,000 6,000,000 | 
| Funded Debt— | 
First gold sinking | 
fund 5%, due 1940 12,000,000 © 11,340,500 
Second mortgage 5% 
bonds due 1968... £2,000,000 9,733,333 
6% cumulative  in- 
| OOS BONED cccces  “seqeze 11,775,859 
Companies controlled by the company: 
Mexican Electric Light, 5% ls 
| first mortg. bonds due 1942 5,567,000 | 
Pachuca Light & Power, 5% | 
first mortg. bonds, due 1967 3,893,333 | 
Alameda River Hydro Electric, | 
7% first mortgage bonds due 
SOMO UD: cedar cdesaccidvicocecs 1,087,500 


Total bonds outstanding ....$43,397,525 


ub to and including Dec., 1913; none since. 
On common 1% each paid July and Oct., 
1908; 144% Jan., 1909; 1% then quarterly 
to Dec., 1913; none since. | 
ficers and Directors— 

R. C. Brown, president, Miller Lash, vice- 
pres., G. J. Clarkson, A. P. Holt, E. R. 
Peacock, chairman, H. M. Hubbard, vice- 
pres., G. R. G. Conway, E. R. Wood, Hon. 
Sir T. White, W. H. Fraser, gen. mgr., 
Mexico, R. H. Merry, sec. 


Market Record— 


Common Preferred 
Year High Low High Low 
20 16 Sc es | 
RED idcsees 48 48 te -_ | 
sph ene te - os se | 
ne: éssos-< 7 5 : a 
sind 3 17 7 35 31 
Se wsetves 35 16 57% 53 | 
See sc edeeu 25 17% 60 3s 
1925 to date 26% 22 62% 57 

Profit and 


Loss— | 
Year ended Dec. 31, 1923—Consolidated net 
income, less exchange, amounted to $4,524,- 
372, with investment income $38,715 and | 
miscellaneous income $22,459, making the | 
total $4,585,547. Expenses amounted to 
$95,933; interest on demand loan $95,396; | 
interest on bonds $1,621,926, leaving a bal- 
ance of $2,722,290 to meet capital expendi- | 





ture. 
Mexican Tramways 
Company 
Capitalization— 
Authorized Outstanding | 
Ghesk .. <. -- $30,000,000 $20,177,000 
Funded Debt— 


. 5% general consol. 
lst mortg. bonds 


ne. BROG  éapcess 20,000,000 10,298,000 
6% mortgage bonds | 
Oe £ 3,150,000 $ 7,112,633 | 


Dividend Record— 
Dividends have been paid as follows: 1%, | 
1907; 4%, 1908; 6%, 1909; 6%%, 1910; 
7%, 1911, 1912 and 1913; none since. 
Officers and Directors— | 
R. C. Brown, pres.; H. M. Hubbard, vice- | 


pres., G. J. Clarkson, Vicomte Gaston de 


preferred has ranged from 57 to 61, Breteuil, G. R. G. Conway, E. R. Peacock, 
less than 1,000 of the former and 1,800| Miller Lash, Walter Gow, C. D. Magee, 
f the latt h 7 ’ E. R. Wood, W. H. Fraser, gen. mer., 
of the latter changing hands. Mexico; R. H. Merry, sec. 
Earnings and Expenses— 
Mexican Currency i | 
f 1919 1920 1921 1922 1923 
Earnings cece eeecessesccccsececsees $8,653,958 $10,900,914 $12,943,795 $12,795,228 $12,147,585 
ns ‘nepescesSaacashvensi eben 98,360 105,217 131.496 147,188 119,244 
Total earn. ......... $8,752,318 $11,006,131 $13,075,291 $12,942,416 #12,266,8: 
ai isia cas hoe ,752,! 006,15 3,075, 28 2,942,416 $12,266,829 
Oper. MUN ce ones Ve bvedsauresn doers 3,789,851 5,434,556 5,986,229 6.371.671 *11,120,781 
PT NESE bdo GS nb kad ne ne 68h ods tous dhledss enesbeodss 600,000 DO Sectetanns 
Net oper. income ..........6.e0000+- $1,427,770 $1,653,592 $2,335,436 $2,097,917 $1,146,048 
* Depreciation included. 
| Funded Debt— 


West Kootenay Power! 





Has Low Bonded Indebtedness 
Per Horsepower 


Originally financed by Charles R. 
Hosmer and a few of his associates, 
the West Kootenay Power and Light | 
Company was some time ago taken | 
over by the Consolidated Mining and 
Smelting Corporation and is now an 
active subsidiary of that highly suc- 
cessful mining corporation of British | 
Columbia. West Kootenay develops | 
and supplies power throughout South- | 
ern British Columbia. It supplies | 
much energy to the various mines | 
and smelters in that province and also | 
supplies light and power to the fruit | 
districts of the Okanagan Valley. The | 
entire amount of common stock and | 
most of the preferred is in the hands | 
of “Smelters.” The interest of the in- | 
vestment public in the corporation is | 
through the bond issues. 

With the completion of the Boni- 
nington Falls project on the Kootenay | 
River the company will be develop- | 
ing a total of 60,000 h.p. This will 
oon this concern in the position of 
aving a bonded debt of less than 
$52 per h.p. developed. 


Capitalization— 
Authorized Outstanding 
Common .. .. .. $6,000,000 $3,212,000 
Preferred 7% .... 500,000 500,000 


Fe SORE: cs ivensss $1,500,000 $1,113,493 | 

General mortgage, sinking fund | 

| gold, 6%, due 1943 ........ 1,750,000 

| emty gg Power & Light 

| so. vonds, 444%, due 1940 20 

| Dividend Record— 1969 
Preferred dividends have been regularly | 


First mortgage, 6% 





| hydro-electric plants with a 
capacity of 40,000 h.p. and an ultimate | 
capacity of over 100,000 h.p. 





paid. Dividends at the rate of 244% per | 
annum paid on common from Dec. 1903 to 
Sept., 1912; Dec., 1912 to Sept., 1913, 4% | 
per annum; years 1914 to 1916 inclusive, | 
5% per annum; 1917, 714%; 1918, 8% :| 
1919, 8%; 1920, 8%; 1921, 8%; 1922 Jan | 
and April, 2% each, passed July, 1922, and | 
since, ‘| 
Officers and Directors— 
Cc. R. Hosmer, president: L. A. Campbell 
vice-president and general manager; J : 














Warren, managing director; W. R Bak 
C.V.0., G. F. Benson, FE. Hanson, es. 
W. J. Shauzhnessy, F. E. McNally, sec.- | 
treas. at “y 
Profit and Loss— 
1922 1923 1924 
SE. oc sXab kee $746,441 $690,574 $683,516 | 
SER eER eee oe : 
Expenses |... 194,267 221,839 241.619 | 
ee ae 103,500 88,334 106,768 
a interest .. 9,599 ; : | 
depreciation 287,047 284,264 232.655 | 
Written off .... 1440 80514 198 
Sinking fund 35,843 37,984 *69.378 
Balance ........ $140,126 $ 37,687 $ 32,897 | 
Dividends ...... 163,480 35,000 35,000 
NC io as $ 23.355 $ 2 637 $ #2.103 
Tax adjust. A ree ee : e170 
$ 23,355 $ 2,637$ 67 
Peen. BOE csvdon 32,027 8,672 11,309 








$ 8,672 $ 11,309 $ 11,376 
*Made up of $40,941 contribution to dlakine | 
fund and $28,437 as reserve for sinking 
fund series A 
tDeficit, 
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THE 
Ottawa and Hull 


and 


Ottawa River Power 


Wholesalers of Power in and 
Around Ottawa and Hull— 
New Development Just 
Completed. 








The first financial statement of the 
Ottawa and Hull Power Company, 


| which was given out last ‘autumn, 
| showed a very healthy and comfort- 


able result for the first 13 months of 
operation. After paying all charges 
and dividends on the preferred stock, 
the sum of $34,901 was carried for- 
ward in the surplus account. 


Incorporated for the purpose of ac- 


| quiring the Ottawa and Hull Power 
| and Manufacturing Company, and to 


provide the funds for further exten- 
sions, the company owns two hydro- 


‘electric plants situated on the Ottawa 
| River at Chaudiere Falls, which lies 
.| between the city of Ottawa and the 
‘city of Hull, Quebec. One of these 


plants has an installed capacity of ap- 


| proximately 13,500 h.p. The second 
| plant is equipped with three units of 
9,000 h.p. each, making 27,000 h.p. 
from this plant and 40,000 h.p. instal- 
/led capacity in the two plants. 


Through stock ownership the com- 
pany now controls the Ottawa River 
Power Company, which owns and has 
completed development on a water 


| power site situated at Bryson, P. Q. 


with a present capacity of 25,000 h.p. 

All of the power developed is sold 
in large blocks. Numerous industries 
in the Ottawa and Hull district pur- 
chase power from the company and 


| there is a close working connection 


with the Ottawa Light, Heat and 
Power Company through the sale to 
that company of large amounts of 
power. The Ottawa and Hull Power 
Company has no domestic distribution 
system. | 

The company 


Among the corporations supplied | 
with power are: City of Ottawa Hy- | 
dro-Electric Commission; 


' American Nickel Corporation; Hull | 
| Electric Company; 


Canada Cement | 
Company, Limited; Ottawa Electric | 





| 
| 


own and _ control | Capitalization— 
resent | 


FINANCIAL POST 


Company; City of Hull and E. B. 
Eddy Company, Limited. > 

The controlling interest of the com- 
mon stock in the Ottawa River Power 
Company is held by the Ottawa and 
Hull Power Company. : 

Construction of the plant of this 
company was completed at the first 
of thé year and since that time the 
turbines have been turning out 25,000 
h.p. of electrical energy. As the dam 
and substructure have been built for 
a total capacity of 75,000 h.p., it wil 
be possible to instal, as the demand 
increases, an additional capacity of 
50,000 h.p. 

A contract for the sale of power 
has been entered into with the Ottawa 
and Hull Power Company. The net 
revenue from this contract is esti- 
mated at more than one and a half 
times the interest charges. In addi- 
tien, the company has a contract with 
the Ottawa Electric, the E. B. Eddy 
Company and the Hull Electric. These 
contracts use up practically the en- 
tire output of the plant. 





Ottawa and Hull 


‘apitalization— ; 
= Authorized Outstanding 
Common . 25,000 shs. 25,000 shs. 

(No par vatue) 


Preferred 7% ....$1,500,000 $1,500,000 
Funded Debt— 
6% first mortgage 
gold bonds, due 
BOED -wwdecssdcos 2,500,000 
Dividend R 


ecord— : 
Dividends paid on preferred regularly since 
organization. 

Officers and Directors— 

A. J. Nesbitt, pres.; E. R. Bremner, vice- 

pres.; J. A. Cameron, Sir H. K. Egan, J. 

R. Fraser, Dan. McLachlin, J. B. Woodyatt, 
K. S. Barnes, sec.-treas. 


Profit and Loss— 
13 months ended Aug. 31 











1924 
GrosB FOVENUC ....cceecccccecess $372,141 
Expenses and taxes «.....+0-++++ 69,741 
$302,400 
Baterest cccccccceccecsccceccere 162,500 
$139,900 
Dividends ....cccccctccccsccesee 105,000 
Surplus .....cccceccessecversces 34,900 
$139,900 


Ottawa River Power 


Authorized Outstanding 
Geshe 2 ce es $0,000 shs. 30,000 shs. 
(No par value). The Ottawa & Hull Power 
Co. owns the majority of the stock. 


Funded Debt— 


First mortg. 64% 


bonds due 1953. .$15,000,000 $3,250,000 


British | officers and Directors— 


A.J. Nesbitt, pres., D. McLachlin, vice-pres., 
Sir R. L. Borden, E. R. Bremner, W. H. 
Dwyer, J. B. Fraser, P. A. Thompson, J. B. 
Woodyatt, Hon. G. Bryson. 


Ottawa-Montreal 


leaned Last Year by the Con- 
solidation of Two Success- 
ful Companies 


The Ottawa-Montreal Power Co. is 
a consolidation of two power and light 
companies which have been in success- 
ful operation for a number of years 
in adjoining districts bordering on the 
St. Lawrence and Ottawa Rivers in 
which there is a Sonne demand for 
Hydro-electric power. The company 
was incorporated under Dominion 
charter to acquire the Hawkesbury 
Electric Light & Power Co., and the 
Western Quebec Power Co. The 
steadily growing demand necessitated 
extension of the properties, and this 
accounts for the consolidation. Much 
also c4n be gained through economies 
in operation. 

The physical assets consist of five 
hydro electric plants aggregating over 
11,000 h.p., complete with all ac- 
cessories transmission lines and sub- 
stations, All the plants are located 
in the Province of Quebec, two on the 
Rouge River and the third on the 
North River. The distribution system 
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consists of about 90 mi 
tension lines. Piracy oe. 
favorable long-term contract with the 
Montreal Light, Heat and Power Co 
The company now serves an area 
of approximately 850 square miles 
and a population of about 100,000. At 
the present time 40 municipalities are 
supplied with light and power under 
franchise which are in most cases ex- 
clusive. The district is a prosperous 
one and the demand for power is 
growing very rapidly as many com- 
munities are not at the present time 
adequately supplied. 
_ Earnings of the combined compan- 
ies at the end of 1923 were sufficient 
to meet bond interest, but it is in- 
tended to expand the new company, 
and estimated net earnings for 1925 
were $125,000 as compared with bond 
interest of $81,250. The end of the 
first year of the company’s operation 
is in June of this year. 
Capitalization— 


Authorized Outstanding 


Common .. 25,000 shs. 15,000 shs, 


(No par value). 


Cum. pref. 7% .. $1,000,000 
Funded Debt— — 
First mortg. sink- - 
ing fund, 64% 


bonds due 1949 .. 5,000,000 1,250,000 
Gross earnings for year ended Dec. 31, 1923 
amounted to $163,956; operating expenses, 
$81,793; net earnings, $82,163. : 





Ottawa Traction 


Has a Proven Record of Suc- 
cessful Operation of Many 
Years’ Standing 





The Ottawa Traction Company is 
merely a holding company owning the 
majority\ interest in the stock of the 
Ottawa Electric Railway Company. 

The Ottawa Electric Railway is the 
oldest street railway system in Can- 
ada. It was built by Messrs. Thomas 
Ahearn and Warren Y. Soper, before 
the street railway systems of Toronto, 
Hamilton, Montreal and all the larger 
Canadian cities. It is regarded as one 
of the best street railway properties 
on the continent and has given fair 
returns to its shareholders. 

The relations between the company 
and the city of Ottawa are excellent. 
In various discussions with the city, 
the company has usually proved its 
case and has recently obtained a re- 
newal of its franchise. 


Capitalization— 
Authorized—$10,000,000. 
Outstanding—$5,581,500. 


Funded Debt— 
None. 

Dividend Record— 
poe ‘ Year 
eee 441% 1920 ...... 4+1 
SOEW kc iiaa's oe aim 
BOGE: ceanva 4+1 | pee 4+1 
ee 4+1 1968 sc pidii 4+1 
ee 4+1 TOG knees 4+1 


ors— 
T. Ahearn, president; T. F. Ahearn, E. N. 
Soper, T. Workman, Col. G. P. Murphy, 
C.M.G., J. F. Smellie, G. P. Henderson, 
K.C., Major F. D. Burpee, G. L. Snelling, 
sec.-treasurer. 

Profit and Lesse— 

1922 1923 1924 
Income +» +++ $279,069 $279,075 $279,075 
Dividends 279,069 279,075 279,075 





Ottawa Electric Railway 


Capitalization— 
Authorized—$4,000,000. 
po een a a 
(Ottawa Traction Co. owns 18,601 
the stock). 7 7 
Pipiwidends from. 1898 
ividen rom 1898 to 1904, 8% per ah- 
num; in 1905, 10%: in 1906, 20% : includ. 
ing bonus of 4% in Dec.; 1907 to 1910 
inclusive, 10% and 2% bonus each 
1911, 10% and 5% bonus; 1912 to 
12% and 3% bonus each year. 
at ay a 
A earn, president; G. L. Snelling, 
and treas.; F. D. Burpee, managers J. ae 
os manager; T. 
2 wa earn, E. N. Soper, G. F. H > 
son, K.C., Col. G. P Murphy, C.M.G. a 


— 


year; 
1924, 











Harnessing Canada’s Power Resources 


with CONCRETE 


ORE and more, is the importance of 
Concrete to water power develop- 
ments gaining recognition. Its per- 

manence, its ready adaptability to physical 
conditions at the site, its ease of, handling 
without loss of time or unnecessary labor, 
have proved invaluable to power develop- 


ment engineers. 


Indeed, power developments on the scale 
that we know them would be commercially 


impracticable without concrete. 
proved indispensable for dam construction 
and is being increasingly used for power 
houses and other plant structures. 


Permanence, speed 


(whether in summer or winter), reduced 
capital outlay and quicker returns are as- 
sured with this modern material. 


Construction Costs Down 


Cement continues low in price while Fed- 
eral statistics show that building costs 
generally have declined to pre-war levels. 
Are you taking advantage of this favor- 


able situation? 


Canada Cement Company Limited 


Canada Cement Company Building 


Phillips Square 


Sales Offices at 
Montreal Winnipeg 
Toronto Calgary 





It has 


of construction 


Montreal 


La Gabelle Power Development, near Three Rivers, 
Quebec, 


re recs me = a an ore erases 





Isle Malignes Plant under construc- 
tion for the Duke-Price Power Co. in 
the Lake St. John District, Quebec. 























Main Dam at 
Ruth Falls, 
Sheet Harbor 
Power System, 


Stave Falls Power Development of the B. C. Electric 
Railway. 
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Capitalization— 


Capital stock 
The original 
Light, Heat. 
share of the 
new, and the 
Mfg. & Powe 
exchange sha: 
Fu Debt— 
ile Montre 


solidated 

are bonds of 
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that is the | 
collateral tru: 
Ist Jan., 193: 
interest 
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April, 1933, r 
able Ist Apri 
also Cedar Ra 
mortgage sin! 
due Ist Janusz 
interest payab 
$16,624,600. 
Profit and Loas- 


Gross revenue .. 


Exp. and taxes . 
. and renew. 


Net revenue ... 
.Fixed charges — 


Net income .... 
Dividends paid 
Dividends accrue 


Surplus 
Ap. for pension: 
Insurance reserv 


Trans to gen. 5 
Rate % earned 


eeetee 


_  *Subject to in 
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Profit and Loss— 


Net earnings .. 
Other income ,.. 





Interest ........ 
Pref. dividends: . 
Com. dividends . 


Surplus ........ 
Balance forward 


Deprec. reserve 
Tax reserve .... 


Reserve .. 


*Rate % earned 
* After “Depr 
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Montreal Power 


Efforts to Discredit Stock Fail and Company Continues to 
Increase Earnings Year by Year — Has Shown Further 
Expansion 





The outstanding event of the past 
year in connection with the Montreal 
Light, Heat and Power Consolidated 
was the increase in the dividend from 
7 to 8 per cent., while at the same 
time the rates to the consumers were 
dropped a %c. per k.w.h. 

These concessions to both share- 
holders and consumers were, in part, 
made possible through increased rev- 
enues due to the control which the 
company now has of the Quebec-New 
England Hydro-Electric Corporation 
and to new business which has con- 
tinued its upward trend, indicating 
clearly the continuous growth of the 
city of Montreal. 

Despite many handicaps such as 
heavy taxation, high costs of material 
and labor, “Power” has more than 
maintained its strong position. 

Among the additions to the com- 
pany during the last year were, two 
fina] hydro-electric units added to the 
power house at Cedar Rapids, an addi- 
tional output of gas of 8,000,000 cubic 
feet per day added to the Lasalle 
plant and 50 more miles added to the 
gas mains. The total cost of better- 
ments during the year amounted to 
$3,251,666. 

The acquisition of the business of 
the Quebec-New England Hydro-Elec- 
tric Corporation will ultimately re- 
sult in material benefit to the com- 
pany, as this other corporation was 
the only competitor of Montreal Power 


within the city. Through the acquisi- 
tion, many duplicate lines and sub- 
stations were rendered unnecessary 
and many savings were made in oper- 
ating costs. 

During the year, an attack was 
made on the stock and its value drop- 
ped some 30 points overnight. The 
re-adjustment of prices to previous 
levels took but a few weeks, and it 
would seem that the stock is now in 
stronger hands. No doubt a company 
of this nature will always be subject 
to attacks by newspapers and by the 
civil authorities, but in so far as the 
investor is concerned, he can face the 
future with equanimity, for Montreal 
Power stock represents a large equity 
and great future possibilities, its rec- 
ord, too, shows that the property has 
always yielded earnings; in addition, 
it has always been well maintained. 

Some have pointed to the possibil- 
ities of the company being taken over 
by the city, but on the other hand, 
procedure of this nature is rare in the 
province of Quebec, and the popula- 
tion favor private rather than public 
enterprise. 

By the deal leading to the partial 
acquisition of the United Securities, 
and through this corporation to the 
contro] of all the utilities on the Is- 
land of Montreal, the Montreal Light, 
Heat and Power Consolidated has 
placed itself in an impregnable posi- 
tion. 
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consumers 
ia ents 


100 


50 
Montreal Power 
Stook marwet prices. 
Capitalization— 
Authorized Outstanding 
Capital stock .... $75,000,000 $64,651,000 


The original shareholders of the Montreal 
Light, Heat _& Power Co. exchanged one 
share of the old for three shares of the 
new, and the shareholders of Cedar Rapids 
Mfge. & Power Co. were given the right to 
exchange share for share. 


Debt— 
While Montreal Light, Heat & Power Con- 
solidated has no outstanding bonds there 
are bonds of constituent companies as fol- 
lows: Montreal Light, Heat & Power Co., 
that is the old company, first mortgage 
collateral trust 4% per cent. bonds due 
Ist Jan., 1932, redeemable at 105 on any 
interest date; interest payable Ist Jan. 
and Ist July, $6 301,000; also Lachine 
sinking fund 5 per cent. bonds due Ist 
April, 1933, redeemable at 105, interest pay- 
able ist April and ist October, $2,882,000; 
also Cedar Rapids Mfg. & Power Co., first 
mortgage sinking fund 5 per cent. bonds 
due Ist January, 1953, redeemable at 105, 
interest payable Ist April and Ist October, 
$16,624,600. 
Profit and Loss— 








- 1919 1920 1921 1922 1923 1924 

Gross revenue ...... ... $10,939,273 $12,748,409 $13,289,965 $14,431,328 $16,140,960 $17,394,092 
Exp. and taxes ......... 5,357,493 6,810,287 6,549,933 6,504,718 7,113,960 7,984,493 
Dep. and renew. ....... 943.927 1,055,166 1,328,997 1,443,132 1.614.096 1,739,409 
Net revenue ........... $4,637,853 $4,882,956 $5,411,035 $6,483,473 $7,412,904 $7,670,190 
Fixed charges ........- 1.032.671 1.078.450 1.188.293 1.214785  11211.654 1.299.77 
Net tmesms si:..< <2. $3,605,182 $3,804,506 $4,222,742 $5,268,688 $6,201,250 $6,460,412 
Dividends paid ........ 1.921.030 2.683.443 2.689.741 2.690.398 3.231767 4/524.904 
Dividends accrued ...... 641,261 537,296 537.948 646,069 754,041 cium 
tallied «Ssea aehernes $1,042,891 $ 583,767 $ 995,053 $1,932,221 $2,215,441 $1,935,508 
Ap. for pensions ..... 20.000 20,000 20,000 20,000 20,000 20.000 
re. tng -“sanemern!. ksheuWe  sstbeos! Dc weesvd. —- osssde 150,000 

67 *$ 975,053 *$1,912.221 *$2,915,442 $1,765,508 

9 


Trans to gen. surplus... *$1,022.891 *$ 563,7 
5.60 


Rate % earned 5. 


*Subject to income tax. 
Porto Rico 


Company Working Into Strong 
Position 





The position of Porto Rico Railway 
is much better to-day than is at first 
apparent on perusal of the recent an- 
nual reports. Great strides forward 
have been made in the power and 
light business and earnings have been 
materially increased in this depart- 
ment. The transportation end has been 
a disappointment owing to jitney com- 
petition which made inroads into re- 
ceipts. However, negotiations have 
been launched in an effort to secure 
an exclusive transportation franchise 
and if this is successful it will mean 
a great deal to the future of this 
branch of the company’s business. 

Because of the improved position of 
the company and the prospect of bet- 
ter things for the railway end there 
has been a better demand for the 
securities, the common selling up to 
42% recently, compared with a low of 
17 in 1924, and 15 in 1923. In 1914 
these shares sold up to 69. 

Operating profits in 1924 when com- 








Dividend Record— 


Year Year 

BOOS sacecs 1% Sen ateses 5% 
See kasens 4 es 5 
Bee “srtsss 4 th Wabwne 6 
aaa oo ee 7 


BRED anesecr 5 

Officers and Directors— 
Sir Herbert S. Holt, J. 8S. 
Aldred, Sir H. Montagu Allan, C.V.O., 
George Caverhill, C. R. Hosmer, T. B. 
Macaulay, G. H. Montgomery, K.C., Hon. 
N. Perodeau, Hon, H. B. Rainville, R. M. 
Wilson, Sir Lomer Gouin, K.C., C. S. Bagg, 
sec.-treasurer. 

Market Record— 





Year High Low 
BONe oa ios ioe ods 88% 7 
BEET ease ensh od war 8&3 68 
Bie ar canta 88% 68 
0 oa. 95 R414 
See seneves 90 76 
Ben: “sexseen ROIS 77% 
SD. Ges'esee ve cenve 104% 85 
ee eee 143% 103% 
Rs ee 188 140% 
1925 to date ...... 189% 152 








87 6.51 8.1 9.59 


franchise, and the curtailment of the 


} jitneys. This same matter doubtless 
played a part in the ultra-conservative 
manner in which the last statement 
to shareholders was presented. 


Capitalization— Authorized Outstanding 
TK A+ sagseeo $3,000,000 $3,000,000 
Preferred 7% ..... 1,000,000 1,000,000 

Funded Debt— 

First mortgage, 5°%, 

SOR EES Satcencs 3,000,000 2,271,500 
Refund, general, 

mortgage, 5%, due 

a hehe wndeeh £1,500,000 $1,289,666 

Dividend Record— 

Year Pref. Com. 
SUD TE coerce oon saad 7% : 
[EE “npestesseeetedcs 7 1% 
arr re 7 4 
St: meet tkoetiante-s 7 4 
Dn Advacohaseceritn 7 2 
a” weauvedneeerte cou 7 

D- pninnectad doy tes a 7 

DOES i.dunddaseresdoewes 7 

BOGS .: shin ow were eennces 7 

BORD. -cchevccotévevans 7 

De. eutdnsdones ceva 7 3 
DEE Sérapesndedesves 7 4 
[EE obpegasebeeeaies 7 1 
BE bbeuds choses tober 7 

BOG . Sh0 hos cbk esos vs 7 


Officers and Directors— _ .- 
W. D. Ross, president, L. M. Wood, vice- 
president, 5. J. Moore, Hon. W. B. Ross, 
..C., A. E. Ames, C. J. Holman, K.C., 
James Ryrie, V. M. Drury, Hon. Ramon 
Valdes, W. H. Chase, M. V. Domeneck, 
C.E., general manager, San Juan, P. R.; 
G. Brewer, comptroller, T. A. Spoor, secre- 
tary, Toronto. 


pared on the same basis as 1923 earn- | Market Record— Common ioe 
ings were $544,514, 1923, $433,354| i910 ...... 84% 70 - os 
while at the same time very generous sais Rio las 72 % 50 - ze 
sums were set aside for deprication,|; j5;, “"""" 4 ._ = om 
general and contingent reserve. The es: 49 32% 95 90 
working position of the company is ee oeeees = s 80 80 
excellent. The company of late sus-| j919 ©''''' 35 eae “* 
pended its plan of issuing a monthly| 1920 ...... 50 28% 79 60 
statement of earnings. This is said) 197) - - s oe 
to have to do with the negotiations; 993; =(°''' 30 15 a1 67 
ing on in regard the new railway| 1924 ...... 38 17 7 66 
ee So 1925 to date 42% 35% 94% 8&4 
Profit and Loss— 
1919 1920 1921 1922 1923 1924 
Net earnings .......... $ 435.940 $ 563,070 $ 465,716 $ 516,839 & 433,253 $ 404,388 
Other income ........... 23,603 54,484 42,877 13,905 13.967 16,484 
; $ 459,543 & 617.554 $ 508,593 $ 530,744 $ 447,320 $ 420,872 
NE oo cos « Soins oa ac 193,883 191,463 188,921 186,275 183,503 180.600 
Pref. dividends ......... 70,000 70,000 70,000 70.000 70,000 70,000 
its ccassbene  — | eheo%s 90,000 Ss AGechibs -- 4 edebse  “etacHe 
ied Soe eit ee ci $ 195,660 $ 266,091 § 129,672 $ 274,469 $ 193,816 $ 170,272 
Balance forward ....... 203,513 289,172 415,264 432,936 557,405 651,221 
$ 399,173 $ 555.263 $ 544.936 $ 707,405 $ 751,221 $ 821,493 
Deprec. reserve ........ 100,000 100,000 100,000 150,000 100,000 =. woe 
Tax reserve ..........+- 10,000 SEONO: - = “aacess "ake. kstkwe 27,000 
Pt cakes eee. -_. 0050.94 20,000 SOO. Siete: ie epecas 103,000 
$ 289,172 $ 415,264 $ 432.936 $ 557,405 $ 651,221 $ 691,494 
*Rate % earned on com. 2.68 2.85 7.20 4.58 4.14 3.1 


* After “Depreciation” but before charging 
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Norris, J. E. | 
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Twin City 


Recent Valuation Award Has 
Helped — Higher Fares 
Expected 








There has been little change in the 
market position of Twin City this 
year, the shares fluctuating within the 
narrow range of 62 to 65. Earnings 
since last fall have steadily improved 
but a most constructive factor has 
been the fixing of the valuation of 
the company’s properties on which 
earnings are to be based. The commis- 
sion which went into this matter put 
a value of $25,346,080 on the Minnea- 
polis holding and $15,998,894 on St. 
Paul properties, a total of $41,344,- 
929. The State Railway Commission 
will be called upon to decide what the 
company is entitled to earn on that 
valuation, It is suggested that this 
may be 7 or 7% per cent. which would 
mean much to shareholders. 

The company is now operating on a 
6 cent fare, which it declares inade- 
quate. Gross income in 1922 was $2,- 
675,639 and in 1923 $2,669,137, before 
providing for interest charges or pre- 
ferred dividends. If allowed to earn 
7 per cent. on the new valuation it 
would get $2,893,640 or 7% per cent. 
$3,100,360, and the charges to be met 
would be bgnd interest, $1,101,200 





preferred dividends, $210,000, or $1,- 
$11,200. At present the common shares 
are on a 4 per cent. basis which re- 
quires $880,000 yearly. The optimistic 
outlook thus presented undoubtedly 
explains the consistent strength of 
the issue on the market. 

It was suggested when the valua- 
tion was handed down that the two 
cities and company get together and 
come to an agreement as to the rate 
of fares to apply, but so far no an- 
nouncement of any progress has been 
made, but one is expected very soon. 
Last September the stock was selling 
around 40. 


Capitalization Authorized Outstanding 
Common ....... $22,000,000 $22,000,000 
Pref. 7% cum... 3,000,000 3,000,000 

Funded Debt— 

Minneapolis St. Ry. 

Bonds, 7% .. 5,000,000 5,000,000 
Due 1925. 

Bonds 6% ...... 224,000 224,000 
Due 1932. 

Bonds 6% ...... 456,000 456,000 
Due 1934. 

Bonds 5% ...... 3,708,000 3,708,000 
Due 1937. 

Bonds 6% ...... 10,000,000 10,000,0C0 

Due 1928. 

Sn dav peneeed $19,988,000 $19,388,000 


Annual interest charges $ 1,001,200 

Dividend Record— 
Preferred dividends have been regularly 
paid, quarterly, Jan. 1, since issuance. Divi- 
dends on common have been paid as fol- 
lows : 1899, 244% ; 1900, 38%; 1901,4%; 1902 
to Aug. 1, 1909, 5%; Nov. 1, 1909, to and 
including Jan. 1, 1918, at rate of 6% per 
annum; the April 1, 1918, dividend, was 
reduced to 1%; July and Oct., 1918, divi- 
dends passed; 1% paid Jan. 2, 1919; Feb. 





20, (for 1919), 24%; Jan. 8, 1921 (for 
1920) 3%; Feb. 10, 1922 (for 1921), 2%; 
July 1, 1922, (for 1922) 2%; Dec. 30, 1922 
(for 1922) 2%; 1928, 6%; 1924, 4%. 
Officers and Directors— 
Horace Lowry, president; E. W. Decker, 
vice-president; T. Julian McGill, vice-pres. ; 
A. M. Robertson, vice-pres. and secretary ; 
E. A. Crosby, treas.; D. J. Strouse, compt. ; 
Henry Doerr, E, Pennington, D. Goodrich, 
G. H. Partridge, C. Hayden, J. R. Mitchell, 
Frank Bergen, A. E. Ames, W. O. Wash- 
burn, R. Budd. 
Market Record— - 
Common 





Preferred 
High Low @#ligh Low 
IGES  “pacxse 109% 101% ws ee 
IOEB-. ccwias 109% 101 pe 
IONS. Gicdas 109 99% esi 
1916 2 beet 101 93 ee 
199D weeds 9914 93% ee 
62% ¥e 
38% <a 
33 80 80 
31% ee én 
é 34 76 74% 
SOEM  Scceiad 62% 34% 89 73 
BOD “ewdesa 80% 58 100 90 
2. err 69 40 99 82 
1925 to date 67% 58 97 941% 


1919 1920 


Gross revenue 


Foc ch ne aS 


300,000 H.P. Added 
In Canada During 1924 


In the sphere of hydro-electric and 
water power development the year 
1924 was one of pronounced activity 
throughout the Dominion. Not only 
was a substantial increase recorded in 
the total installation but many large 
projects were advanced to such a state 
that a further extensive increase will 
be effected during the year 1925. 
More than 300,000 h.p. was added 
during the year, bringing the total 
installation in the Dominion to a fig- 
ure of 3,569,275 h.p., while with the 
installation nearing completion this 
figure will be increased by more than 
600,000 h.p. during 1925. 





1921 1922 1924 


1 
Svoneeces $11,442,444 $12,986,406 $13,865,582 $13,772,647 $13,463,112 $12,704,569 








Oper. ORB «.:......... 8'445.059 9.794.834 10,990,585 9.914.324 9,537,841 9,185,927 
Net oper. rev. ......... $2,997,385 $3,191,572 $2,875,046 $3,858,323. $3,925,271 $3,518,642 
Me aa, cctdcecnecs 1126/3388 1.161.506 1.139,;637 1.251.925 1,373,069 1,265,982 
. ieee canteens gue Reitman seal emniocdhtieinl - iciaiadaeee 
Gper. income .......:: $1,871,047 $2,030,065 $1,735,409 $2,606,398 $2,552,202 $2,252,660 
Other income .......... 51.034 84.332 55,733 69,242 116,935 101.061 
$1,922,081 $2,114,397 $1,791,142 $2,675,640 $2,669,137 $2,353,721 

Int. rentals, ete. ...... 1'133,729 1.115.298 1,093,887 1.110.438 1,099,069 1,084,712 
SS ee * § 788,352 $ 999,099 $ 697.305 $1,565,201 $1,570,068 $1,269,009 
referred dividends ..... 210,000 210,000 210,000 210,000 210,000 210,000 
Common dividends ..... 550,000 660,000 440,000 —=«- 880,000 1,320,000 —« 880.000 
Net adjustment ....... neathze Stone at Ndudilare iwaeee o aendide 77,063 
& 28.352 $ 129,099 $ 47,305 $ 475,201 $ 40,068 $ 101,946 


Montreal Light, Heat & Power 
Consolidated 
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Electricity and Gas— Montreal 


T° MODERN large cities the whole community life is based upon efficient opera- 


—_— 
- a 


tion of public utilities, and of greatest importance are those supplying light, 
heat and power. 


Were it not for the cheap and reliable service, such as the MONTREAL LIGHT, 


HEAT and POWER CONSOLIDATED is furnishing to the metropolis of Canada, 
the present high state of progress in our industrial, commercial and domestic life 
could not have been attained. 


The sources of our supply represent nearly half a million horse power of hydro- 


electric energy and twenty-six millions cubic feet of gas per day; our vast means of 
distribution are constantly being increased and improved. 


Our policy is to aid the growth of Montreal and District by being always in a posi- 
tion to meet the increasing or unexpected demand for our services — the territory 
served by this company has never been handicapped by a shortage of light, heat or 


power. 


Splendid transportation facilities by water, rail or road, plentiful labour supply, 
ample banking facilities, big consuming population and all the comforts of domestic 
life make Montreal the most desirable spot for new industrial and commercial 
enterprises. 





Address enquiries concerning power supply, taxation, factory sites, etc., etc., in the Montreal 
Industrial Area to 


Montreal Light, Heat and Power Consolidated 


Power Building 
MONTREAL 
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Olhe Handmaid of Progress 


| a Canada’s water powers lies the promise of future 
commercial strength. 














































The hydro-electric plant is a lode-stone for manufacturers 
and the army of workers they employ. The locations of {= Sout! 
Canada’s water power installations from coast to coast are 7 Co 
the centres of new and growing groups of industries. . a soho 
Already, with only one-sixth of the available power har- 4 Liaison ¢ 
nessed for the use of man, the far-reaching benefits to 3 rapllarinas 
Canada are felt. And this is but a beginning. In her 2 held for fut 
reserve power Canada has an asset of incalculable value ‘3  Quebee know 
—an asset that assures her place among the great produc- 7 Boundary an 
ing nations of the world. a wh a oe 
a plants. Ten 1 
Because of the sound basic value of Power in industry, 2 of the city 
and because of the remarkable record for stability of q eRe: 
Power investments, Nesbitt, Thomson & Co., Limited, q new industri 
have sponsored the securities of many hydro-electric com- 3 The I 
€ 


panies in Canada. 







Investors who wish to investigate the conditions surround- Tran 

ing power development and power securities will be gladly 

furnished with the very complete information which this Tae 
develops | 





company has compiled. Correspondence is invited. water from th 
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NESBITT, THOMSON & COMPANY, LIMITED 
145 ST.JAMES STREET - - MONTREAL 
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YPICAL of the success that attends the 
prudent development of hydro-electric 
properties has been the progress of the 
companies referred to on this page. These in 
every case have been financed either wholly 
or in part through the activities of Nesbitt, 
Thomson & Co., Limited. Combined, they 
would have a capacity equal to about one- 
tenth of Canada’s total present hydro-electric 
developments. 
These plants, located across the country, afford 
manufacturers an opportunity to secure reliable power 
at economical rates. Through high-power transmission 


lines they serve wide areas—which, consequently, are 
growing rapidly as industrial communities. 


Manufacturers interested in securing factory loca- 
tions should write to these companies, or full infor- 
mation can be obtained from the undersigned. 


Southern Canada Power 
Company, Limited 


HE water powers of this company, on the St. 

Francis River, are held under long-term leases 

from the Quebec Government. With the recent 
completion of the new plant at Hemmings Falls, and 
after additions to the original plant, now under way, 
the company will have a developed capacity of 56,000 
h.p., in addition to: 100,000 h.p. of undeveloped power 
held for future needs. 

The territory served in that part of the Province of 
Quebec known as the Eastern Townships. This lies be- 
tween the St. Lawrence River and the International 
Boundary and comprises an area of 3,000 square miles 
with a population of, approximately, 500,000. 

It is a particularly desirable location for industrial 
plants. Ten railroads serve the sixty municipalities in 
the territory, bringing it within a few hours’ journey 
of the city of Montreal or the New England States. 
Labor conditions are excellent. 

These advantages have been responsible for the 
location, during the past few years, of over twenty 
new industries in the district. 


The Dominion Power & 
Transmission Company, 


oF * 
Limited 
HE plant of The Dominion Power & Transmission 
Company, Limited, is located at Decew Falls and 
develops 50,000 h.p. The company’s right to draw 
water from the Welland Canal for the use of this plant 
runs until 1961. In addition it owns a steam auxilia: 
lant designed for a capacity of 80,000 h.p., of whic 
56,000 h.p. is installed. 

The company supplies light and power to the cities 
of Hamilton, St. Catharines and Brantford, as well as 
several other municipalities. It operates street and 
interrurban railways in the city of Hamilton and sur- 
rounding towns and serves a population in excess of 
300,000. ‘ 

The territory served by this company is in the heart 
of industrial Canada. Almost every variety of manu- 
facture is to be found within its boundaries. 

Its advantages are outstanding. A stable labor 
market, a dependable power supply and particularly 
good transportation facilities are the factors that are 
making it one of the most important industrial centres 
in the Dominion. 





Hemmings Falls Plant 
Southern Canada Power Co., Limited 
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owers that assure Canada’s 


industrial future afford unusual opportunities 
to manufacturers and investors ... _. 








Ottawa River Power Co., Limited 


East Kootenay Power 
Company, Limited 


HE company serves the rich coal and zinc lead 

l fmining district of South-eastern British Columbia 

‘and South-western Alberta, and supplies power to 

the cities of Fernie and Cranbrook, B.C., as well as to 

all the coal mining companies in its territory, and to 

the Consolidated Mining and Smelting Company to 
operate the new concentrator at the Sullivan Mine. 

Engineers advise that there are 22,000,000,000 tons 

of coal in the deposits in the company’s territory. The 

average annual output, during the last five years, has 

been over 2,000,000 tons. 


The services rendered by the company to the vari- 
ous coal mines is a striking example of the value of 
hydro-electric power. It would appear to the casual 
observer that a cofl mine could produce steam power at 
its own mine head at minimum cost. Yet this company 
sells power to coal miners for their various purposes 
because hydro-electric power is more dependable than 
steam power and more economical. 


Ottawa River Power 
Company, Limited 


‘HIS company, a subsidiary of the Ottawa & Hull 

‘Power Company, which controls it through stock 

fownership, owns a water power at Bryson, P.Q., 
with an ultimate capacity of over 75,000 h.p. The 
initial installation in the recently completed plant, is 
25,000 h.p. 

The Ottawa and Hull territory served by this com- 
any, in which is included the capital of the Dominion, 
as a population exceeding 150,000, over 35,000 users 

of power and light, and more than 200 industries. Well 
served by railways, it is an old established centre of 
the forest products industry and, in the past few years, 
has developed quietly but rapidly along many lines of 
industrial activity. 


Ottawa & Hull Power 
Company, Limited 


HE properties of the Ottawa & Hull Power Co., 

‘Limited, comprise two hydro-electric plants situ- 

fated on the Ottawa River at Chaudiere Falls. 
These water powers are held in fee simple and have a 
re capacity of 40,000 h.p. Through stock owner- 
ship the company controls the Ottawa River Power 
Co., Limited. 

The territory served is exceptionally well situated 
for manufacturing purposes, In recent years many new 
industries have established themselves within this area. 

The water powers owned by this company and by 
its subsidiary, the Ottawa River Power Company, are 
all located in the Province of Quebec. 


Laurentian Power 
Company, Limited 


HIS company owns a water power and hydro-elec- 

tric plant on the Ste. Anne River at Seven Falls, 
about 35 miles from Quebec City. Power is devel- 

o under a head of 410 feet and ample storage is pro- 
vided by dams constructed at Lac Brule and Savanne. 
’ This plant has an installed capacity of 18,000 h.p.— 
three complete units of 6,000 h.p. each. A fourth tur- 
bine is installed and, when required, generators and 
transformers will be put in to develop the total capac- 





Quinze River Plant 
Canada Northern Power Co., Limited 


ity of the plant, 24,000 h.p. A large block of power is 
sold under long-term contract to the Quebec Railway, 
Light, Heat & Power Company for distribution in and 
around Quebec City. 

The company’s territory has special advantages for 
industry. It is the first port of call along the Trans- 
Atlantic route. Low-cost transportation to the centre 
of the country is provided by the St, Lawrence and the 
Great Lakes. All transcontinental lines connect it with 
the Maritimes and the West. 


Ottawa-Montreal Power 
Company, Limited 


HE Ottawa-Montreal Power Company owns in fee 

simple water powers on the North, Rouge and 

Blanche Rivers, tributaries of the Ottawa. Its 
plants have an installed capacity of 11,000 h.p. In addi- 
tion to its own power supply, the company has a long- 
term contract with the Montreal Light, Heat & Power 
Company Consolidated to purchase power for further 
requirements, under very favorable terms. 

Power and light are supplied to forty municipalities 
and towns in the district bordering on the St. Law- 
rence and the Ottawa Rivers, about thirty miles west 
of Montreal. Manufacturers in. this territory are 
assured of a good supply of labor, and of efficient 
transportation facilities. It is served by three railway 
lines_and for water shipments, access to the Great 
Lakes or the Lower St. Lawrence is available. 


Wahnapitae Power 
Company, Limited 


HIS power company, which has been in success- 
I ful operation since 1905, controls under long-term 
leases from the Province of Ontario, three water 
powers located on the Wahnapitae River. The total 
capacity of the three developments is 13,200 h.p. Power 
is supplied to the Mond Nickel Company, the Town of 
Sudbury and the surrounding district. 
This is one of the most prosperous mining districts 
in Canada. Sudbury, its centre, 
is the distributing point for both 
the mining and forest industries’ = 
that surround it. 


Canada Northern 
Power Corporation, 


s * 
Limited 

HE Canada Northern 

Power Corporation, through 

its subsidiaries, owns or 
controls four  hydro-électric 
plants situated in Northern On- 
tario and Quebec. Three of 
these, located on the Mattagami 
River in Ontario, have a com- 
bined capacity of 30,000 h.p., 
while the fourth on the Quinze 
River, Que., develops 20,000 
h.p., bringing the company’s 
total installed capacity to 50,- 
000. The ultimate capacity of 
the company’s plants is 90,000 
h. p. 


yn a 


Bek KKK 
jaisttier 


The company serves the rich 
mining districts of Northern 
Ontario and is. also within easy 
transmission distance of the 


25 





new Rouyn Field in Quebec, a territory which gives 
every promise of rapid development. 

Hydro-electric power is of vital importance to eco- 
nomical mining, and the mines of Canada help develop 
industries in all parts of the country through purchases 
of huge quantities of supplies and opening up fresh 
areas for settlers. 


Winnipeg Electric 
Company 


HE Winnipeg Electri¢é Company owns and oper- 
! ates an extensive light, power, railway and gas 
; system service in Greater Winnipeg and surround- 
ing territory, having a population estimated in excess 
of 282,000. It operates a modern 29,000 h.p. plant 
situated on the Winnipeg River at Pinawa, and a 12,000 
h.p. auxiliary steam plant in Winnipeg. Besides this, 
its subsidiary, the Manitoba Power Co., Limited, de- 
velops 56,000 h.p. 

The location of Winnipeg in Canada parallels that 
of Chicago in the United States, both geographically 
and from the trade control point. Winnipeg is becom- 
ing an important manufacturing centre and it is the 
logical distributing point for Western Canada. 





Great Falls Plant 
Manitoba Power Co., Limited. 


es 
Manitoba Power Company, 
e oe 
Limited 
HIS company has at Great Falls, on the Winnipeg 
River, a site capable of developing 200,000 h.p., of 
which the initial installation produces 56,000 h.p. 
It is a subsidiary of the Winnipeg Electric Company 
with which it has a 20-year contract to purchase suf- 
ficient power to cover operating expenses, bond inter- 
est and sinking fund requirements. 

Winnipeg is the key to the West. No other water- 
power in the settled part of the Prairie Provinces is 
available nearer than Calgary. Dominating the power 
situation, a located from a transportation 
point of view, it undoubtedly has a great future in 
manufacturing before it. 





Decew Falls Plant 


fhemninion Power & Transmission Co., Limited. 
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Southern Canada Power 


Securities Rapidly Getting Into the Seasoned Investment Class 
— The Company Has Many a and Employee Share- 
holders 





The Southern Canada Power Com- 
pany has led the way in customer and 
employee ownership. It has hundreds 
of shareholders among its customers 
and most of the employees own stock. 

Securities of the Southern Canada 
Power Company are rapidly gaining 
a strong investment position as they 
become more seasoned. 

The good showing of Southern Can- 
ada Power common stock since it was 
listed on the Monteal Stock Exchange 
demonstrates the growing public in- 
terest in the securities of this com- 
pany. Within the last two months, 
the company commenced construction 
work in connection with the installa- 
tion of two new 6,000 h.p. units at its 
plant at Drummondville, Que. This 
will bring the capacity of this plant 
up to 18,000 h.p. 

The company’s new development at 
Hemmings Falls on the St. Francis 
River has been completed. This plant 
has a capacity of 30,000 h.p. and 25,- 
ae h.p. is at present installed and 
sold. 

Operating in the rich Eastern 
Townships of the province of Quebec, 
the company shows a rapid develop- 
ment along sound lines, with the num- 
ber of customers served increasing 
year by year. 

The growth in the number of cus- 
tomers connected to the company’s 


systems has been as follows: 

1914... .. 2,260 1920 .. .. 10,557 
1915 .. .. 2,608 1921 .. .. 12,240 
1916 .. .. 3,270 1922 .. .. 18,249 
1917 .. .. 7,002 1923 .. .. 15,066 
1918 .. .. 8,063 1924 .. .. 16,250 
1919 .. .. 9,002 , 


The Southern Canada Power Com- 
pany was incorporated in 1913 to take 
over South Shore Power and Paper 
Company, St. John’s Electric Light 
Company, Gas, Electricity and Power 
Profit and Loss— 











Company of St. Hyacinthe, and the 
Municipal Light and Power Plant of 
Drummondville, has since taken over 
Sherbrooke Railway and Power Com- 
pany, Lennoxville Light and_Power 
Company, Richmond County Electric 


Company, Brome Lake Electric Power 
Company, and a number of other 
plants, including lighting systems in 
several towns. 

The property consists of several 
ioe aie 


next few months will have a developed 
capacity of 45,000 h.p., and undevelop- 
ed power capable of a further devel- 
opment of 130,000 h.p. Water powers 
are owned chiefly on St. Francis 
River, and the principal developments 
are at Sherbrooke; Drummondville 
and Hemmings Falls. They are held 
under lease from the Quebec govern- 
ment for 75 years from 1917, at ex- 
tremely favorable rentals. 

The company has over 300 miles of 
transmission lines, and serves 58 cities 
and towns in its territory. 


To take care of natural growth of 


company’s business, and to deliver 
10,000 h.p. to Shawinigan Water and 
Power Co., on 15 year contract, the 
company has completed at Hemmings 
Falls a plant capable of generating 


30,000 h. 
Capttallantion— 
Authorized Outstanding 
Common shares ..100,000 shrs, 50,000 shrs. 


Pfd. 6° shares .. $5,000,000 $2,984,800 
Funded Debt— 

First and refund 

gold 6% due 1948 $5,000,000 4,637,500 

Dividend Record— 

Initial quarterly dividend of 1°4 per cent. 

on preferred was paid April 15, 1920, which 

rate has been maintained to date. On com- 


mon $1 was paid in 1923 and $2 in 1924. 
Officers and Directors— 

J. B. Woodyatt, vice-pres. and gen. man.; 
W. K. Baldwin, M.P., Harry Sifton, James 
Davidton, J. S. Gillies, W. H. Miner, Lieut- 
Col. J. R. Moodie, A. J. Nesbitt, George 
Parent, K.C., C. E. Read, J. M. Robertson, 
L. C. Haskell, secretary. 











1919 1920 1921 1922 1923 1924 

Gross earn. ......... $ 573,078 $ 689,742 $ 753,959 $ 843,565 $ 953,970 & 1,160,863 
eeetee ‘ _ ——__— ——— —— = oe 
Pur. power ............ 93,941 77,901 78,685 85,406 111,128 129,742 
Operation ......... ...... 204,850 271.761 215,067 216.075 222702 ~—«-240393 
ah gs.- 5... a 10,989 15.613 15.752 24,547 28.955 45.679 
Maintenance ...... .... heen  xheinee 65,405 59,635 59,956 63,570 
309,780 $65,275 374,909 385,663 422,741 479,884 

Net earnings .......... & 263.293 $ 324,467 $ 379,050 $ 457,902 § 531,229 § 671,479 
Bad MESS erate 1. 62 429 985 3.117 5:750 
EN oo. ccs aneune 204,115 252,118 287,886 306,847 * «275,057 70,958 
MENS og “dh oninn vais $ 58,064 $ 71,657 $ 90,735 $ 150,069 $ 253,055 $ 904.771 
Previous surplus ....... 149,204 207.268 265,898 388.353 58.511 127,406 
$ 207,268 $ 278,925 $ 356,633 $ 488,422 § $11,566 $ 522,177 

Pref. dividends ........ es 13,027 18.280 19.911 82.160 179.088 
Ph VUSGRES scvcos ce +. se¥bee beieee sites saci ee ieee 100,000 
Deprec. reserves ........ © sees ecssce 410,000 102,000 115,100 
MN ee $ 207,268 $ 265.898 $ 338,353 & 68.511 $ 127.406 & lo7 ome 
Rate of earnings, com... $1.02 $1.35 $1.79 sae 





Dominion Power 


Lighting Business Best of Any 
of the Company’s 
Departments 


Earnings of Dominion Power and 
Transmission have fallen off of late 
years. The lighting branch of the 
company’s business has been the most 
satisfactory. Competition with the 
practically tax-free Hydro enterprise 
in the power business has made mat- 
ters difficult, while the street rail- 
way business has not been good be- 
cause of the curtailment of business 
generally. The franchise for the rail- 
way expires in 1927 and until a deal 
one way or another is made with the 
city it is not the intention of the 
company to make further extensions 
and it will spend only what is neces- 
sary on maintenance and betterments. 
Preliminary negotiations with the 
city are on. The company has sug- 
gested that the matter be submitted 
to the ratepayers whenever the city 
completes its appraisal of the com- 


pany’s property. It is suggested that | Officers and Directors— 


the ratepayers be asked to choose be- 
tween purchase, franchise renewal or 
service at cost. 


Profit and Loss— 








Welland Electric, a subsidiary of 
the company, was sold during the past 
year and this company has been 
wound up. The report for 1924 showed 
that the surplus earnings fell some 
$12,000 short of meeting the dividend 
of the preferred shares. 

Heavy taxation is a serious factor 
with the company. The total levy for 
all purposes in 1923 was $260,000 and 
in 1924, $246,000. 


Capitalization— 
Authorized Outstanding 
Somme, ein euda a ane $7,700,000 
: > cum ,000, J 
Funded Debt— nett 


5% first gold, due annually to 1932, and 
bonds of subsidiaries oustanding, $8,411,000. 


Dividend Record— 

SRR SR Se 6% ee 
Sn bad waeb shee eke 3 oe 
BOGE Sévvcessabatet 74+3 oe 
MRE ckitewsasoees « 743 25 
DD 00s Keke beoees 746% o- 
De  Rishuntaateuvs 7 es 
BOE “Wak vacsedossse 7 ad 
RR are 7 4 
Gs Si Rae 7 4 
DE dedos oak buaet 7 4 
Dn: padddeisdetoke 7 4 
Se. a hich de bhweans 7 4 
eee 7 ot 
SD. sas angina wae 7 

Te wit avasees «cas 7 ne 
BOG whedsavsewnece 7 2 


Sir John Gibson, Lieut.-Col. J. 
president; J. . BE 
Neil, C. A. Birge, W. E. Phin, R. Hobson, 
J. Dickenson, E. P. Coleman, general man- 
ager. 








1919 1920 1921 1922 1923 1924 

Gross earn. .......++. $3,477,386 $3,803,728 $3,758,947 $3,830,558 $4,019,766 $3,814,512 
DNNOR sce ponccssscoce 2,287,704 2,771,876 2,846,287 2,810,924 2,952,143 2,963,779 
i EE or eee $1,189,682 $1,031,847 $ 912,660 $1,019,634 $1,067,622 $ 850,733 
, Replacements ........... Ds OEGEin teenie -  etiew * | phsekev: -abenwe 
New York exchange ... _....... 8,379 59,186 De: dieers -  .ahebied 
DE ig texehesesc0s ps0 453,816 436,280 446,116 442,883 450,875 447,273 
Surplus earnings ....... $ 700,750 $ 527,187 $ 407.357 $ 552,151 $ 616,747 $ 403,460 
Balance forward ....... 853,033 1,008,119 940,526 1,071,922 1,098,090 11,081,413 
$1,533,783 $1,535,308 $1,347,883 $1,624.073 $1,714,837 $1,484,873 

SE OD: Sisveebecoces 12,251 13,799 2,670 2,966 3,302 7,193 
Me huieaceg < 'sctubho.-mehers |  pobane 256,884 320,831 352,812 
DE 533,413 564,059 257,677 258.837 258,837 415,759 
PE cect acs  ceegits 85,619 15,613 7,295 22,263 30,136 
ee Pr Tee Te es “strikes | rinedes uy weeks” .. wade’ 
Ee te ietaes: ° seats So epnwae.-” igistsia! “aéewsats See °c pahies 
DOE i Ss esbsbe cnaees $1,008,119 $ 940,526 $1,071,922 $1,098,090 $1,099,666 $ 678,972 
Rate % earned on com... 558 1.81 1.70 *0.35 idee wb te 


® After depreciation. 
t Less Welland Electrical Co. 





Northern Ontario 


Light H. & P. 


Activity in Lorrain, Cobalt and 
Kirkland Lakes Creates a 
Heavy Power Demand 


Enlarged operations in South Lor- 
rain, the re-awakening of interest and 
resumption of large scale operations 
in Cobalt and the speeding up and 
expansion of several of the Kirkland 
Lake and Larder Lake concerns, has 
furnished the Northern Ontario Light, 
Heat and Power with a heavily in- 
creased power demand during the past 
year. In addition to this Haileybury 
and the several centres, which were 

tted by the serious bush fires of a 
ew years ago, have all come back 
strong, thus assuring the company of 
a steady domestic lighting demand. 

The new discoveries in the Cobalt 
camp of the past six months mean a 
great deal to the company as it not 
only sells wer but also operates 
large air lines to the mines. The 
greater the activity underground the 

greater the demand for the company’s 
air supply. At Ragged Chutes the 
company generated 5,000 h.p. and 


4,000 h.p. at Hound Chutes. It has 
an electric plant on the Matabitchouan 
and another at Fountain Falls. 
Capitalization— 

Authorized Outstanding 
ee TET ee $5,000,000 $4,585,000 
Pem.. Ob. ‘scsviste 2,500,000 2,400,000 

Funded Debt— 
First mortgage 6% 20-yr. gold bonds due 
1931, $4,506,500. 

Dividend Record— 
Preferred dividends were paid regularly at 
rate of 6% per annum from Jan. 1, 1912, 
to and including Jan. 15, 1921; 3% paid 
in 1923, payments semi-annually, Jan. and 
July. No dividends paid on common. 

Officers and Directors— 
David Fasken, K.C., president; F. O. Black- 
well, C.E., vice-president; A. Fasken, K.C., 
0. B. Wilcox, Edwin Hanson, W. .H. 
Brouse, G. R. Hulme, Irving Bonbright, D. 
G. Allan, general manager. 


Profit and Loss— 
1921 1922 1923 


Gross earn...$ 727,589 $ 822,097 $1,047,240 
Oper. ex., tax. 282,677 299,034 367,314 


Net earn. ..$ 449,912 $ 523,063 $ 679,926 





Other in. ... © *13,844 64,425 65,894 
$ 458,756 $ 587,488 $ 745,820 
Bond int. 271,113 270,390 270,390 
i. Mi Cine  sutees. F' nesbns 214,452 
Dep. & other 
PRs sos: » 175,000 800,000 239,000 
Surplus ..... $ 12,643 $ 17,098 $ 21,978 
Rate % earned 
on pref. .. b.33 0.71 0.19 


SSoctntes adjustments, exchange charges, 
ete. 
tDeficit. 


eS aN KR RRR RO oe ee ee = 


ectric plants, which in the 
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Profit and Loss— 
1922 4 
Gross in. ..$ 542,838 $ 577,488 $ 585,037 
Oper. exp. ..$ 152,614 $ 162,019 $ 163,446 


Great Lakes Power 


Power Company in Strong Po- 
sition—Railway Earnings Hit 
by Algoma Steel Close Down 


One of the important power and 
utility projects of which little is heard 
is the Great Lakes Power and its sub- 
sidiary, International Transit Co., of 
Sault Ste. Marie. This is an enter- 
prise controlled by the Insull’s, the 
famous Chicago and Middle States 
utility group who were bidding for a 
time for control of Northern Canada 
Power, which was later sold to Nes- 
bit Thompson, Montreal. 

The 1924 report which has just been 
made public, shows the company to be 
in a strong position. Its power busi- 
ness is on an excellent basis and had 
a fine year. Its street car service did 
not do so well, being affected ad- 
versely by the curtailment of oper- 
ations at the Algoma Steel plant. 

Combined gross income from the 
two companies for the year was $693,- 
588 and the net was $433,529. With 
interest, bank and bond, deducted, the 
net available for distribution stood at 
$260,213. Preferred dividends took 
$42,000 and common $80,000 and 
$138,213 was added to surplus, bring- 
ing the latter up to $834,952. A fea- 
ture of the year was the retirement of 
$75,000 first mortgage power bonds 
and $20,000 transit bonds. 

as reserve stands at $528,- 
































































Capitalization— Authorized Outstanding 
ommon ........ $2,000,000 2,000,000 
De aegibans 600,000 600,000 
First mortgage 6% 
gold bonds, due 
serially, 1924 to 
BWGS. stésnsésenrs 3,000,000 
Officers and Directors— 


2,700,000 


secretary; E. J. Knight, assistant sec.; S. 
Buttrick, B. A. Eckhart, J. O. Heyworth, D. 
R. McLennan, J. L. Martin, A. E. Pickering, 
gen. manager. 


important developments that are of 
interest to shareholders. One is the 
extension of service to important 
township areas and the other is the 
gradual expansion into domestic heat- 
ing. Both give promise of a material 


ness. 

At the last annual meeting, Presi- 
dent A. W. Austin told of the plans of 
the company to give service in the 
townships surrounding Toronto in 
which.it was empowered to operate. 
These extensions are being made in 
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some sections. It was also forecast 
that in the next couple of years the 
company would be in a position to 
develop house heating service. The 
company has already developed this 
service to a considerable extent but 
General Manager Arthur Hewitt says 
it will be two or three years before 
the company will be ready for going 
into this branch of service on the 
wholesale scale which was forecast. 
When ready to do this the company 
will be able to take care of up to 25 
per cent. of the Toronto population. 


Coke is becoming a much more im- 
portant fuel factor in Ontario than 
heretofore. In the past year or so it 
has made serious inroads on the an- 
thracite coal market. The gas com- 
pany has been a factor here and in 
the erection of a large new coking | 
plant will be an even greater mark- | 
eter of the fuel in the future. 


Consumers Gas has been consider- 
ably in the limelight during-the past 
year owing to the agitation at Toronto 
City Hall for special audit of the com- 
pany’s books, over and above the 
regular audit which the city makes at | 
all times. This was carried to the | 
legislature where the city lost out only 
to have the company inform the mayor 
that he was free to go ahead with the | 
audit desired. This agitation, however, | 
had very little effect on the market | 
for the shares of the company, so well | 
has it become to be regarded in invest- 
ment circles. During the whole period | 
of the agitation from August last un- 
til the present, the shares have fluc- | 
tuated narrowly between 166 and 171, | 
with the exception of early in the year 
when it declined to 164 only to later | 
soar to 171 as soon as the company | 
announced a new allotment of shares. 
This latter was 20,000 shares and all | 
but 1,229 were taken up. These were 
later sold by tender. The funds are | 
being used in extensions and better- | 
ments bringing the capital stock | 
issued up to $10,000,000. 


Capitalization— 
Authorized Outstanding 
Common .... ..4..$12,000,000 $8,000,000 
Funded Debt— 
None. 


Dividend Record— 
1848 to 1857, 10% 1858 to 1873, 8%; 1874 


Fixed chgs. . 172,784 169,563 162,266 
Net profits.$ 216,939 $ 245,905 $ 259,824 
Pref. div. .. 42,000 42,000 42,000 
Com, div. ... 80,000 80,000 80,000 
Surplus ....$ 94,939 $ 123,905 $ 187,324 


Avon River Power 


Making Headway in 


qe 
The Avon River Power Company is 
a small development which produces 
2,500 h.p. The company has but re- 
cently completed its first year of op- 
eration and, at yet, the annual re- 


port 


indicate that the operations of the 
concern have been satisfactory. The 
power consumption has not yet reach- 
ed the capacity of the plant. 

The Avon River Power Company is 
in the Annapolis Valley of Nova Sco- 


tia a 


ities 
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Consumers’ Gas 


Company is Materially Extending Its Businezs by Serving Grow- 
ing Municipalities Around Toronto — Will Try to Heat 25% of 
Toronto’s Homes 


Consumers Gas is undergoing two | Market Record— 


; 
| 
| 
| 


enlargement of the company’s busi- | | 


*Quotation “Dollars per share” instead of 
“percentage.” 
tNew stock of $100 par. 


Earnings Growth— 


ber of towns in that solid and pros- 
perous part of Canada. : 
The company, like other public util- 


| mental jurisdiction and is entitled to 
a return of 8 per cent. on the fair 
valuation of its property. The valua- 
tion given by the Public Utilities Com- 
mission is such that the company is 
| allowed earnings that will pay bond 
| interest twice over. 


Officers a rs— 
W. H. Chase, Wolfville, N.S.; president; G. 


Sau ea ee , 
meee apn ena oeteeriaee _— 


—— “ nar Ve ot: ~ om pa inetd ap penetrating mere ieee “! , 7 P 
rt ODN agp Oot ER ellg OE OD ae eet tna vt Ro eee Ba -- amenann 
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ALDRED & CO. 


LIMITED 


Royal Trust Building 
MONTREAL 


- 


the 
Disposal of Its 
Power 


has not been published. Reports 


nd distributes power to a num- 


in Nova Scotia, is under govern- 


Capitalization— 
Authorized Issued FI 
Preferred .. cssess BS Bee eee 8 sivcass 
eee 250 000 225,000 
| Funded Debt— 
6'4% first gold 
bonds due 1958.. 600,000 250,000 


S. Insull, president; M. J. Insull, vice-pres. ; | 
J. A. McPhail, vice-pres. ; O. E. McCormick, 


nd Directo 


Hensley, Halifax; R. A. Jodrey, Wolf- 
; T. B. Akins, Windsor. 


High Low 

GS 96 G0 4x dae 2 189 

.. BR ae sw Bea 165 

1914. ass —— 169 

ET oe 176 

_. oh a Cee eee 160 

een ee 68 «« «+ 165% 147 

ein, -ne. o po - ae 144% 

ee rea. « , co ve Bae 138 

ae ba we < os os 3% 125 

1921 . Suh, ne) oc ee * 65 

A a a © 7 

cr. ee nhs . 163 150% 

eae, 

1925 to date.. .. .. 171% 164 NEW YORK LONDON 


40 Wall Street 24 Lombard Street 


PARIS Correspondent, P. Bon de Sousa 
1 Rue des Italiens 





The table of gross andd net earnings in a 
period of years follows: 
1924 .. $6,615,044 $1,402,540 
1923 .. 6,883,353 1,384,704 
1922 .. 6,813,939 1,478,274 
1921 .. 7,214,881 1,540,932 
1920 .. 6,426,896 1,240,274 
1919 .. 5,506,215 965,917 
1918 .. 5,095,006 776,665 
ae 4,296,349 953,306 
1916 .. 3,637,805 919,576 
1915 .. 3,440,008 865,380 
1914 .. 3,577,982 944,949 ‘ 
1913 |. 3,203,310 841,981 | Prefit and Lose— ies — 
1912 .. 2,464,368 718,134 1921 1922 1923 1924 
| ae 2,214,873 697,006 Gross income .......... $5,506,215 $6,426,896 $7,214,882 $6,813,940 $6,883,353 %6,615,044 
= .. ecrass bayeeg Operating expenses .... 4,540,297 5,186,622 5,673,949 5,335,666 65,498,649 5,212,504 
wu ee sf od, ve ee ————— —— ee ————————— queue 
tg + ioe pny Net income ............ $ 965,918 $1,240,274 $1,540,933 $1,478,274 $1,384,704 $1,402,540 
1906 | 1'241'830 500,952 GEROE TOONS Wace cceces .  Sencne. So eatee dc ubebon ts Sete clea 40,290 
1905 .. 1,095,650 412,25 o.  aniaan nda -thlhtaathak daa ata diate, aa eke eee ee ee ee 
4 — $ 965,918 $1,240,274 $1,540,983 $1,478,274 $1,384,704 $1,442,630 
Gitte 6nd Uieitint IR oicceesccdtoevd  * 81,587 60,592 63,022 51,516 an ies 
Plant renewal ......... 499,446 513,903 543,584 565,539 591.002 684,235 
A. W. Austin, president; A. R. Auld, A. ie . 7 ? . . 
H. Campbell, Lt-Col. J. F. Michie, F’ Le| Dividends .............. 535,999 536,070 581,888 600,000 689,253 798,740 
M. Grasett, M.D., vice-president; L. Gold- | Surplus ................ *127,064 129,709 352,989 261,218 95,862 9,855 


man, 


F. G. Osler, T. H. 
general manager; John J. Armstrong, sec- 
retary. 





to 1924, 10%. 


Shareholders— 
Average 
No. of Shares of Holdg. per | 
Year Shrhidrs. $100 par Shrhidr. 
1873 219 6,000 27.4 
1883 317 10,000 81.5 
1893 489 16,000 32.7 
1903 664 18,000 27.1 
1913 1,599 47,250 29.5 
1923 2,437 80,000 32.6 


SS ———- a L. 


W. Mulock, K.C., Mayor of Toronto, 
Wood, Arthur Hewitt, 





| * Deficit. 


WE SPECIALIZE 


in the securities of the following 
Public Utility Companies 


















Avon River Power Company 614% Bonds 
due 1953 


Maritime Telegraph & Telephone Company 


all issues 
New Brunswick Telephone Company 









Nova Scotia Tramway & Power Company 


all issues 


Trinidad: Consolidated Telephone 6% Bonds 


and Common Stock 
Trinidad Electric 5% Bonds and Common Stock 
Refer your enquiries to us. 


JOHNSTON ~* WARD 


Montreal Stock Exchange 
Torohto Stock Exchange 


171 St. JAMES STREET, MONTREAL 


HALIFAX SYDNEY MONCTON SHERBROOKE KINGSTON TORONTO 
LONDON, Ont. St. JOHN’S, Nfld. 













Members} 








Private Wires to All Branches 















Lays Founc 
Outpt 


The Shawin 
Company is n 
a fetailer of 1 
through its 1 
facturer, it he 
attract indust 
Quebec. Pows 
of the subsid 
and also a 8 
built up ii tho 
surrounding i 
In addition, it 
of power thr 
tract to the } 
idated, who in 

During the 
has laid a fot 
velopment, no 
the joint cont1 
“Power” Con 
over United Se 
three connecte 
power and tra 
Island of Mo: 
course, the SI 
manufacturing 
points throug 
utility intere: 
Rivers and el: 

In Septem! 
given the opp 
for $2,000,000 
Its record sh 
of stock to | 
who have hel 
fore the war 
eral bonuses 0 
dition to the ¢ 
attraction to | 

The compa 
operated a | 
owned subsid 
past, most of 
result of a po 
vide an outle 
power. Little 
annual report 
of the profits 
eration. Mort 
ments indicat 
sidiaries will 
company’s re 
subsidiaries : 
in that one | 
other as a ra 
case with th 
pany and the 
ucts Compan} 

Shawinigar 
shareholders | 

and Power C 

an important 

tide’ Power C 

e two m 

Canada Cart 

and ee 

ny, Limi 

a Falls, pr 

and acetic aci 

ada Carbide 
started origi 
tomer of. the 


departm: 

was organizer 
principally fo 

- The  vario 
light and pow 
important ad: 
operated as < 
pany attendir 
Profit and Less- 


Gross earn. ... 
Oper. exp. taxe 





*After adjust 
tSubject to de 


St. Mi 


A Subsidiz 
Sells Pov 
cern a 


St. Maurice 
throes of a | 
the claim of 

: ing Co, that 
development | 
powers that 
Maurice Pow 
ment at La ¢ 
is now produ 
based upon : 
years, ago, & 
velop power 
rights along 
the St. Mau 
power sites 
lease from th 

The case 0 
been before 
thought that 
ally reach th 

In the int 
of the comp: 
reflection of - 
pany is co 
Water and F 
develop the ' 
a site at Gre 

ice River. / 
to be organ 
did not conti 

In 1916 t 
Power comp 
ship of the 
from the UL 
This falls hi: 
the original 
was to deve 

In the me 
Paper Co. tl 
Maurice Lun 
rapids imme 
viz. La Gabe 
ing a total |! 
tions were ¢ 
national Pay 





June 5, 1925 5 . THE FINANCIAL POST aac ¢ 27 


une F, 1925 





The two manufacturing companies, 7 = 
Canada Carbide Company, Limited,| Year Pergent Your ercent. | council had some difficulty in reach- 
and oe ee oe Com- 1908-09 4 1918 deere 7 ing an ees se 
pany, Limited, are located at Shawini- SED -é a5 919 ...... 7 railway. Negotiations, which stretch- 
waz Fall, producing calcinm catblde | Hig ccc: fe ESS PL Siadak in March Laat Tue company | 
. oe DES sacsve er 7 a SU. é y 
; ada Carbide Company, Limited, was 1918 ee 6 1928... 7 will operate the trams under. an | 
started originally as a power cus-| {215 -.---- 9/8 1924 ...... ’ agreement which is to run for a thirty 
tomer of the company, and has for | Officers and Directors— year period. | 
J. E. Aldred, president; H. Murray, 0.B.E., The company has not announced, | § | 
| 








Shawinigan Power 





Lays Foundations for Future Development — Sells All Its 
Output Wholesale and Controls Many Subsidiaries 





The Shawinigan Water and Power 
Company is more a wholesaler than 
a fetailer of power. For this reason, 
through its low rates to the manu- 
facturer, it has done a great deal to 
attract industry to the province of 
Quebec. Power is supplied to many 
of the subsidiaries of the company 
and also a good clieritele has been 
built up in those districts immediately 
surrounding its power developments. 
In addition, it supplies a large amount 
of power through a long term con- 
tract to the Montreal Power Consol- 
idated, who in turn, do the retailing. 

During the past year, Shawinigan 
has laid a foundation for future de- 
velopment, not the least of which is 
the joint control which, together with 


tion of light and power in more than 
125 cities and towns. 

The Three Rivers Traction Com- 
pany operates a_ street railway in 
Three Rivers. The company is a 
good customer for power, and makes 
a profit over and above its expenses 
fixed charges and depreciation. 

The other. two companies control- 
led, the Quebec Power Company and 
the St. Maurice Power Company are 
dealt With separately because each 
has a distinct investment interest in 
itself. 

The total power development of 
Shawinigan is 500,000 h.p., made up 
by the following: 


Dev. at Shaw’n Falls .. .. 
Bought from Laurentide Pr. 


Horsepower 
260,000 
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Controls and Operates All the 
Public Utilities in the City 
of Quebec 






uesiurmeys 





Oot 


Ost 


AMOS WATER 


Investment interest in the Amos 
Water and Powen Co. lies in the 
bond issue of the company which ma- 
tures in 1930. The company owns and 


Montreal Water 


An Old Established Company 
Which Has Been Gaining in 
Financial Strength 





The Montreal Water & Power Com- 
pany was incorporated in 1891, with 
exclusive rights to supply water to 
various districts in the city of Mont- 
real and also to Westmount and Ou- 
tremont. The company owns two res- 
ervoirs with total capacity of 52,000,- 


000 gallons, has over 185 miles of |’ 


mains and over 52,000 services. . Fran- 
chises are generally for a term of 50 
years from 1891. The expectation is 
that the city of Montreal will event- 
ually buy it and add to its own sys- 
tem. 

Earnings have shown a steady in- 
crease since 1912 and the company 
is in a strong financial position. 


Capitalization— 
Authorized Outstanding 


vice-president; W. Hanson, A. F. Riddell, 
T. Bienvenu, F. H. Pitcher, general man- 
ager; Lt.-Col. E. G. Hanson, W. C. Shaw, 
secretary; W. H. Sutherland, asst. engineer 
and comptroller. 





Laurentian Power 


Present Contract Earns More 
Than Twice Bond 
Interest 





The Laurentian Power Company 
owns in fee simple the water power 
on Seven Falls on the St. Maurice 
River, 35 miles from Quebec. The 
total capacity of the plant is 18,000 
h.p. Under a contract expiring in 
1940, 10,000 h.p. is delivered to the 
Quebec Railway, Light, Heat and 
Power Company. The net earnings 
from this contract are alone sufficient 
to equal twice the interest on the 
bonds. The company have not met 
with success in disposing of its re- 
maining 8,000 h.p. 


: “Power” Consolidated, it exercises 50,000 

over United Securities, Limited. These | Bought from St. M. Power .. 130,000 —— operates the water system of the} Common ......... $2,000,000  $ 560,000 

three connected companies control the | Smaller W. P. of Subsidiaries 60,000 | __The majority of both the common| ‘own of Amos, P. Q., the most im-| pitiea Debt= 7” 2,000,000 500,000" | _ Provision has been made for the 
power and tramways situation on the A possible future development of and the preferred stock of the Que- portant town in. the Abitibi district Prior lien bonds, 44%%, due installation of a fourth unit of 6,000 
Island of Montreal. In addition, of | about 150,000 h.p. can be made in bee Power Company is owned by the}°f Northern Quebec. In addition to| 1982 ........... 6c ce eeeeen ees 4,784,906 | h.p., which will make the ultimate 
— the ag am has its largefthe above powers. In: addition to ae —— ero Com- Some = oe “ — Wiest mevigage 5% bonds, due sana capacity of the present plant 24,000 
manufacturin ollowing in man pany; to the latter is sold, under con- | 5¥Stem under an exclusive franchise,| , 4p , h.p. 

g g y| these, there are some small water expiring 1943, the concern owns a| PrefitandLos— si aeeimieakas 
Authorized —_ Issued 





points throughout the province, and 


other as a raw material. Such is the 
case with the Canada Carbide Com- 
pany and the Canadian Electro Prod- 
ucts Company. 

Shawinigan is one of the largest 
shareholders of Montreal Light, Heat 
and Power Consolidated, and it owns 
an important interest in the Lauren- 
tide Power Company. 


powers belonging to subsidiary com- 


Consolidated mortgage 5 per cent. bonds 
due Ist July, 1934, redeemable at 110, in- 
terest payable Ist January and July. Re- 
funding mortgage sinking fund 5% per 
cent. bonds due Ist January, 1950, interest 
payable Ist June and December, first re- 
funding mortgage sinking fund 6 per cent. 
bonds, series “B"; first refunding mort- 
gage sinking fund 6 per cent. bonds, series 
1950, 


“C,” due Ist July, interest payable 
Ist January and Ist July. Total outstand- 


ing, $18,508,500. 















tract expiring 1946, 5,000 horsepower. 


Quebec Power 


result of a merger which combined 
all the public utilities of the City of 
Quebec, The first year in which the 
company operated all the Quebec 
utilities was concluded at the end of 
1924. Earnings during the first year 
of its enlarged operations have been 
good, and the future for the company 
looks bright. 


water power site on the Harricana 





; 1924 
Gross rev. ..$ 997,748 $1,073,491 $1,170,480 


























| 


utility interests in Quebec, Three | panies. The Quebec Power Company in| W! 
Dieere hod oleatihin. ’ eo ls Da thal ne ceueaut turn owns more than 90 per cent. of River at Amos. 5 Oper. exp. .. 435,892 430,784 456,457 ee es Sesaae ete $2,000,000 
In September, shareholders were | prices is not very high, but the pros- the stock of the Quebec Railway, The bond issue, which was made€| Gross profit.$ 561,856 $ 642,707 $ 714,023| stock .. .. .. .. -. 350,000 350,000 
given the opportunity of subscribing f i of Light, Heat and Power Company. | >Ut recently, was for the purpose of | Interest 222,016 227,452 287,516 | Ist mtg. 6% bonds 2,000,000 1,371,200 
in 1 pects for profit for the investor are | py); . : expanding the system to kee e - —— ——__j (Of the $1,371,200 of bonds issued$299,200 
for $2,000,000 additional capital stock. | excellent. Shawinigan has many is last company still exists as a with ty caldiiean th 1. P fs Profit ..... $ 339,840 $ 415,255 $ 476,506 | are held in escrow to redeem a like amount 
Its record shows numerous offerings | points to go before it reaches the | *°P@™ate concern, but the properties +s or the town, 1° IS) Bond disc. .. 21,858 18,24  —17,750| of underlying 5% bonds due 1931.) 
of stock to shareholders and those high level of over 150 reached in are united with, and under t e central probable that the. Len will be Maserve. See Dividend Record— 
who have held their stock since be-| 1912, when the dividend rate was only management of the holding company. | Sv; - a oe en ber nag Sinking fund * BoLisi 58,685 58,128 0s) pavaants easter. ie Sonia 
fore the war have benefited by sev- ive ger ent. The Gividend rate of Quebec Power Company and the avi 2 Ss an y e exper age is eae ae ’ , , aan —— quarterly. No dividends 
eral bonuses of this type, which in ad-| seven per cent. has b h ; | companies it controls are now the hat the town’s growth will be con- bad debts . 27,000 15,000 15,000; Pale on © : 
i os , ¢ per cent. has been unchanged | only companies distributing power for | tinued. Deprec. ..... 152,085 151,847 164,618 | Officers & Directors— 
dition to the dividends, lends an added | since 1916 and t likely to be in- | }:-7s: ULing Ps 4 eens | cement ‘ ; 
i Ice since and is not likely to De in lighting and other industrial ur- | Capitalization— ae Hon. Adelard Turgeon, pres; N. Belleau, 
attraction to this investment. creased until the full benefits of the ease tm the Cit f a p c Authorized Outstanding $ 260,374 $ 268,747 $ 280,476 vice-pres.; J, Ruddick, H. Horsfall. E. A. 
The company has maintained and | enlarged installation of the past few poses in the City of Quebec and the/ stock ,.........+: $ 90,000 $ 50,000 P < pons ean Wallberg. 
: 4 ] surrounding industria] district, includ- (Par value $100) Net protht..§. Te46e © 106,508 © i98.e00 ings— 
operated a group of eight wholly | years are realized. But with the pres- ing the adjacent towns of Limoilou, | Funded Debt— Pref. div. .. 35,000 = 35,000 = 35,000 | Gross and net earnings for the four years 
owned marge gos Aly many years | ent dividend rate assured investors Charlesburg and Levis. F 7% first mortuage Com. div. 19,600 19,600 28,0007 ended March 31, 1924. 
past, most of which were the direct|can afford to wait for the larger| The companies so controlled oper- 1380 ees 75,000 $75,000 Surplus ....$ 24,865 $ 91,908 $ 138,029 ne ee eee 
result of a policy inaugurated to pro- | things that are in store. ate a gas production and distribution : 7 Surplus for'd 591,815 556,680 $613,588] Power sales 219,999 220,000 199,800 211,531 
vide an outlet for its production of The company is a wholesaler and | service in the City of Quebec with a la th sibinniieié otit ot. Gude 3” 616,680 $648,588 $ 746.617 Op. exp. 47,600 49,705 46,791 73,387 
power. Little has been shown in the/a retailer of power. Power is whole- | capacity of 1,000,000 cubic feet of gas ibe Gaines jauae Oe. 2 subsidiary of : ‘ : Op. rev. _ 172,399 170,294 153,009 138,144 
annual reports to indicate the nature | saled to 20 towns and through its per day; they operate a street railway | the Northern Canada "Power Co., com- ; Before providing for income tax. Other inc. "687 1,061 1,470 1,621 
of the profits derived from their op- | subsidiaries it retails power and light | in Quebec City and suburbs and an| pleted in 1924 the installation of 20,000 tAfter deducting reserve for federal taxes. : 
eration. More or less recent ae to 127 municipalities. The company electrically epuipped railroad from | ®:P- in_its development on the Quinze a oe ee te at a Bond int. 80,703 78,302 80,436 79,106 
ments indicate that some of these sub- | has over 55,000 power and light cus- | Quebec to St. Joachim, connecting | Tivet. This power is being transmitted | stocks in 1922, 1923 and 1924 fiscal years. Net before 
sidiaries will add considerably to the | tomers. with the Quebec and Saguenay divi- for use in the Porcupine gold mining | Officers and Directors— govt. taxes and 
company’s revenues. Some of these | Capitalization— : sion of the Canadian Nationa] Rail- area of Ontario. Edwin Hanson, president; F. W. Evans, deprec. 92,283 93,058 74,043 60,659 
subsidiaries are closely inter-related | ¢. Vital stock ater ieey gas ooo oes | WAYS. 
in that one uses the product of the| pundedDebt— === 8 ° eee The Quebec Power Company is the 


many years taken and paid for a 
large amount of power. 


The Shawinigan Engineering Com- | 





Dividend Record— 


and J. C. Smith, vice-presidents; M. J. 
Curran, H. J. Fuller, Sir Lomer Gouin, Sir 
Kelley, Col. G. P. 


Herbert S. Holt, R. W. 





The company and the local city 


as yet, any definite dividend policy 
and the last quarterly dividend paid 
It is expected that 


I. P. Morris 








































Officers and Directors— 
Julian C. Smith, pres.; Howard Murray, | 
vice-pres.; W. S. Hart, treas,; Jas. Wilson, 


/one power development. Out of this 
arrangement arose the St. Maurice 


Maine & New Brunswick Electrical Power 


A Subsidiary of Shawinigan— 
Sells Power to Parent Con- 
cern and International 
Paper Co. 


Power Co. which is now controlled by 
Shawinigan through stock ownership. 
| The company’s original develop- 
}ment now produces 132,000 h.p. and 


| the power is being sold to the Sha- 





St. Maurice Power Co. is still in the | Winigan. The ultimate capacity will 
throes of a power dispute centred on | be 165,000 h.p. 
the claim of the United Manufactur- | 
ing Co, that it controls the rights to 
development of two of the three water | 


The bonded debt works out at $83 
per horsepower, which is low. 
Capitalization— 
Authorized Outstanding 


powers that were developed by St. | ME Sec cscen $8,000,000 $7,200,000 


Maurice Power Co. in one develop- | Funded Debt— 
| 6'o°%% first mortgage . 


sec.; J. E. Aldred, C. H. Branchaud, J. H. 
Fortier, Dr. Milton L. Hersey, Jas. M. Mc- 


Carthy, Hon. P. J. Paradis, Geo. Parent, 





M.P., J. T. Ross, C. E. Taschereau, J. E. 
Tanguay, gen. manager. 
Market Record— Common Preferred 
High Low High Low | 
ROBB ctvass 81 60 91 88 
SRR casas 95% 64 105% = 89% 
1925 to date 97'% 8&5 1094 103'% 


Quebec Railway, Light, Heat 


& Power Company 


Capitalization— Authorized Outstanding 
Capital stock ...... $10,000,000 $9,999,500 





Company 
Manitoba Power Company 
Montreal Light, Heat & Power Company 
Northern Canada Power Company 
Northern Ontario Light & Power Company 


pany is the engineering and construc- Murphy, C.M.G., W. S. Hart, treasurer; | Was 1% per cent. ' 
, tion department of the company, and o ye — — Tae Beaudry Leman,| this will be increased to an annual 
was organized as a separate company | Market Record— > disbursement of 6 per cent. , 
principally for accounting reasons. Year High Low Year High Low | Capitalization— Outstanding | # 
The various subsidiar electric 1912 154% 122 1919 127% 114% Common Stock essence st eeeeees $3,818,500 
. . y 1913 149 119 1920 11944 97% Preferred 7% cumulative er 2,209,640 
. light and power companies owned are | 1914 142% 111 1921 10914 100 Ist pg ne oy sinking fund 6% 3.540.000 
i j | 1915 139% 110 1922 116% 102% go! ES ccccvcccsecscccers 540, ed Me 
important adjuncts, and actually are; {81 180% 126% 1923 128% 112 | _ Debenture 6% stock £300,000.... 1,460,000 Abitibi Power & Paper Company 
operated as departments of the com-| j917 131 107 1924 13714 118% | Dividend Record— 
s9ne pony attending to the retail distribu-| i918 118% 107 1925 143% 103% Preferred 71% per eneum, payable 18 Jan..| ° ‘ 
7 Profit and Loss— April, July an ctober. Common, 4% paid | C d I h & P Cc 
3 6,615,044 1919 1920 1921 1922 1923 1924 in 1924. anadian Lig t ower ULompany 
9 5,212,504 Gross earn. ............ $3,727,045 $3,943,359 $4,224,046 $4,629,642 $5,110,539 $5,741,079 | Profit and Loss— 
at acaaeincesal Oper. exp. taxes ....... 1,296,187 1,417,815 1,385,051 1,676,581 1,939,646 2,420,528 Sika ciisctiae essence quonate | OF t K t : P GC 
—— —_—__—_——. — —_—— —— — _— —- — — STOSBS INCOM «see ee nee A * a | 
S G.00n.se9 SNS is ca'o 08553) $2,430,858 $2,525,544 $2,838,995 $2,953,061 $3,170,893 $3,320,551 Operating expenses ..... 238,296 230,284 | as 00 enay ower ompany 
40,290 OE colos sivebuses 657,115 716,501 1,048,182 1,155,778 1,189,833 1,274,652 tciiaies coon ena Seve jest : vor 
sah teil ate TA iia ce ee ‘ : Y . 200, 250,0 350, 00 | Balance ...sescccscveces D,¢ 8, D | * 
< siaseane Depreciation seoase, seneee, _senene  ‘Seatin senene 300.000 | eee cS 100;308 "300,000 | Granby Consolidated Mining, Smelting & 
B . - epeaee Met GBFR. -.cccccccsces $1,473,743 $1,609,043 $1,590,813 $1.597,283 $1,631,560 $1,695,899 Depreciation ............ 24,000 30,000 | 9 
‘ RES SS Sas. tues 240,90: ,400,000 1,400, 400, 400, 400, ee 
2 (634,235 —- ee ee ee ee ee en PE Reid n6-..0500v55- $180,890 $348,186 Power Co. 
5 798,740 MNES pecCidiws sates $ 232,840 $ 209,403 $ 190,813 $ 197,283 $ 231,560 $ 295,899 Q. P. 8. dividend ...... 40,000 ...... 
, 9,855 OS Ssinnc<siesws 17,710 30,550 39,593 145,593 159,253 229,070 eae 
: : voltapebae panics. ea da OMIT ini a'uns <nd000 00050 $140,890 $348,186 | G L k P Co 
| $1,442,830 $ 250,550 $ 239,593 $ 230,406 $342,876 $ 390,813 $ 524,969| Pref. dividends ......... 76,494 156,184 | reat Lakes Fower mpany 
SRE cisexs eudndie 70,000 70,000 75,000 75,000 75.000 75,000 Cate. MMR co ccnctess — sesees 157,352 | 
- ——_ — —_—_— — — = - _ —- a= = - . EE . 7. . . 
SS IEA Te EE 80.55 69,593 406 267.87 815.21! 9.964 Balamee 2.20060 cccccces $ 64,395 $ 34,649 H ‘d -F] P ¢ f O 
Rate % eee =o “Tat : 129 , merry , wee . as 7 1.00 Adjustments .....+--++++ 96,961 ...-.. 5 ro ectric ower COMMISSION O ntario 
” *After adjustment. Re $161,357 $ 34,649 I id P € 
#Subject to deduction for income tax. Stk. dividend ........... 160,000 ...... vaurenti Cc ower ompany 
lid h Surplus o0 eee re $ 1,357 $ 34,649 - 
St. Maurice P ee ge ee ee re ee ice el Lower Sturgeon Power Compan 
t. aurice ower |ests of the two companies and to make ae 3 1,357 $ 36,006 g p ¥ 
; 





ment at La Gabelle, Que., and which | 


. . Ps . sinking fund gold 
is now producing power. Its claim is | 


bonds, due 


based upon a charter granted some | 1953 ........+.. 12,000,000 9,026,600 
0, giving it the right to de-| existered deb. 
years, ago, g ate: sues oe £ 200,000 973,400 


velop power upon acquiring riparian | Officers and Directors— 


rights along the river. The claim of | {ijian C. | Smith, pret: H. Marvey. 

. | -D.K., Vice-pres. ; ° ue dred, Sir somer 

the St. Maurice Power Co. to the/ Gouin’ K.C.MG.: W. S. Hart, Sir HS. 

power sites is based upon a recent; Holt, G. W. MacDougall, K.C.; J. Wil- 
son, sec.; W. S. Hart, treas. 


lease from the Quebec Government. 

The case of the two companies has 
been before the courts and it is 
thought that the question may eventu- 
ally reach the privy council. 

In the interval the price of bonds 
of the company has shown but little 
reflection of the controversy. The com- 
pany is controlled by Shawinigan 
Water and Power Co., was formed to 
develop the water power resources of 
a site at Gres Falls, in the St. Maur- 
ice River. A separate company had 
to be organized because Shawinigan 
did not control the site outright. 

In 1916 the Shawinigan Water & 
Power company acquired the owner- 
ship of the Gres Falls by purchase 
from the Union Bag & Paper Co. 
This falls has a head of 45 feet and 
the original intention of the company 
was to develop this alone. 

In the meantime the International 
Paper Co. through its subsidiary, St. 
Maurice Lumber Co., has acquired two 
rapids immediately below Gres Falls, 
viz. La Gabelle and Des Forges, hav- 
ing a total head of 30 feet. Negotia- 
tions were carried on with the Inter- 
national Paper Co., and as a result it 


ee 





LOWER ST. LAWRENCE 


At the beginning of this year, the 
| Lower St. Lawrence Power Company 
through a subsidiary began supplying 
Campbellton with all its electric 
power requirements. The completion 
of the 105 mile power line to Camp- 
bellton, N. B., finished the construc- 
tion programme of the company. 
Although power was first turned on 
as recently as August, 1923, the earn- 
ings to date are understood to be 
satisfactory. 

The company operates in the Amqui, 
Rimouski, Metis and Matane districts 








| of Quebec and has one of the lowest 


cost developments for horsepower in 


the Dominion. 
Capitalization— . 
Common stock, 20,000 shares, no par value. 
No preferred stocks. 
Funded Debt— 
7% ist mrtg. bonds, due Aug. 1, 
SOOT... ccosdccdsewecessestocescecs $750,000 
8% gen. mrtg. bonds, due 1932.... 350,000 
| Officers and Directors— > 
. Brillant, Rimouski. president: R. O. 
Sweezey, vice-president; P. E. Gagnon, 
secretary; J. E. Pinault, Frank Battles, D. 
I. McLeod, E, Astle, R. D. Donaldson, 





Par value $100. 
Consolidated 5% gold bonds, due Dee, 1, 
1989. Redeemable by. drawing, or upon six 
months’ notice at 105 on any interest date. 
Interest payable Ist June and December. | 
$9,151,000, 30-year income 5% bonds, due 
Ist Sept., 1951, $3,307,200. 
Subsidiary companies’ bonds, $3,411,000. 
Dividend Record— 
None since 1912. 
Properties— 
Operates street railway system in Quebec 
and ¢urrounding country; also electric light 






































and gas plants. Controls six subsidiary | 
companies. 
Profit and Loss— 1924 1923 1922 
Gross inc. ... $3,133,806 $2,973,004 $2,858,606 
Oper. exp. .. 2,156,492 2,100,731 2,010,814 
Net op. inc. . $ 977,314 $ 872,272 $ 847,792 
Bxtrn “GBB. 20 cctsee SIGRSee le weeee | 
Balance .. ... $ 977,814 $ 748,651 $ 847,792 | 
P.C. and int. 712,642 583,282 557,901 | 
Balance .. .. $ 264,671 $ 165,368 $ 289,830 | 
Deprec. .. 250,000 150,000 182,545 | 
aa | 
Balance .. .. $ 14,671 $ 15,368 $ 107,284 | 
Dome. Gist. .s2 9 cccces 12,116 21,183 | 
Surplus .. ... $ 14,671 $ 3,251 $ 86,100| 
Prev. surp. -. 492,189 760,149 674,048 | 


Total 
Written off .. 


. $ 506,861 $ 492,189 $ 760,149 








Balance .. . 

Extra exp. .. > kere yy er? rer 
Balance .. .. $ 423,859 $ 492,180 $ 760,149 
To dep. res. .. GBBGID  lttcwee ov vee 








P. and L. bal. $ ...... $ 492,189 $ 700,149 
*Extraordinary repairs and expenses, 1923. 
+Depreciation and adjustments applicable 
prior to January, 1923. 2 
tExtraordinary repairs and expenses appli- 
cable prior to January, 1924. 


Quinze Power Company 
Shawinigan Water & Power Company 
Southern Canada Power Company 

St. Maurice Power Company 
West Kootenay Power & Light Company 


a 


MONTREAL 


THE WILLIAM CRAMP & SONS SHIP AND ENGINE BUILDING CO., PHILADELPHIA. 
THE PELTON WATER WHEEL COMPANY, SAN FRANCISCO and NEW YORK. 
SOCIEDADE ANONYMA HILPERT, RIO DE JANEIRO, BRAZILIAN LICENSEES. 
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- Montreal Tramways 


Company Now Jointly Controlled by Montreal “Power” and 


Shawinigan 


The upheaval which threw E. A. 
Roberts, the late president of the 
Montreal Tramways completely out 
of the power picture, as far as the 
Island of Montreal is concerned, placed 
this company under the control of the 
Montreal Power and Shawinigan 

up, which, through control of 
nited Securities, are now the guid- 
ing hand in the affairs of the Mont- 
real Tramways Company; if: only 
partly as good results are obtained 
with Tramways as have been achieved 
with other companies which have been 
acquired, the shareholders have rea- 
son for congratulation. Pe 

During the past year additions to 
the rolling stock are represented by 25 
new motor cars and 25 new trailers. 
At the Hochelaga power house, a 
12,500 kw. steam turbine and two new 
boilers were put into operation. Ad- 
ditions also have been made and have 
been planned for sub-stations to take 
care of the power requirements of the 
future. 

The complex finances of the com- 
pany have been much simplified. 
Early this year, a bond issue of $100,- 
000,000 was authorized, junior to the 
first mortgage bonds. Of this $17,- 
826,500 has been issued to take the 
place of the old 5 per cent. debenture 
stock. When the first mortgage bonds 
mature in 1941, they will be refunded 
by a further issue of these new bonds. 

The construction programme of the 
company for the 1925 season calls for 
at least 30 miles of construction and 
reconstruction of track. 

The Montreal Tramways Co. owns 
and controls the street railway oper- 
ated in the city of Montreal and in 
the suburban municipalities on the 
island of Montreal. Montreal is one of 
the most important commercial cen- 
tres on the continent. The estimated 
population of the district served is 
about 900,000. The street railway 
business of Montreal has been in suc- 
cessful operation for more than sixty 
years, and the Montreal Street Rail- 
way Co., the principal predecessor of 
the Montreal Tramways Co., paid con- 
secutive annual dividends on its capi- 
tal stock for more than 30 years. The 
company is now paying dividends at 
the rate of 10 per cent. on its com- 
mon stock. : 

The company’s franchise rights are 
embodied in a contract with the city 
of Montreal and ratified by legisla- 
tive act of the province of Quebec. 
This contract provides that fares shall 
be adjusted from time to time to the 
extent necessary for the company to 
receive, after payment of all operat- 
ing. ——— and maintenance and 
rene fund payments, an annual re- 
turn of at least six per cent. on the 
capital value of the company’s prop- 
erty as fixed through the franchise 
contract. The contract continues in 
effect and is not terminable unless the 
city exercises the right to expropriate 
the company’s property in rch, 
1953, or at the expiration of every 
subsequent five-year period, at a 
value to be fixed by arbitration, plus 
10 per cent. above such amount. 

January 28, 1918, the company 
entered into a contract with the city 
of Montreal, which was ratified by 
legislative act of the province of Que- 
bec on February 9, 1918, under the 
terms of which the company is 
granted the right to operate a street 
railway system in ontreal until 
March 24, 1953. In 1953, the city may 
purchase the property and assets of 
the company at a valuation to be then 
fixed by arbitration plus 10 per cent. 
of such valuation, and if no such pur- 
chase is made, the contract is auto- 
matically extended for five-year per- 
iods until the city shall so purchase 
the property at the end of any five- 
year period. 

The contract creates a commission 
Profit and Loss— 

Allow. under contract 


Gross revenue 


“Power” — Growing City Makes 
Expansion Essential 


Constant 


of three men, residents of Montreal, 
appointed by the lieutenant-governor- 
in-council of the province of Quebec 
for ten-year periods subject to re- 
moval by the same authority, and 
called the Montreal Tramways Com- 
mission. The duties of the commis- 
sion are to administer the contract 
which grants authority to, and im- 
poses the obligation upon the com- 
mission to maintain fares at rates 
which will provide revenues sufficient 
to meet the following requirements in 
the order of priority as shown below: 

1, All operating expenses and 

taxes. 
2. Ample’ funds for maintenance 
and renewals, and in connection there- 
with to create a maintenance and re- 
newal fund of at least $500,000. 

3. An annual return to the company 
of six per cent. on the capital value 
(at present agreed upon as $40,771,- 
800) as well as six per cent. on all 
ae capital required for the oper- 
ation of the company; also $181,431.47 
per annum during the life of the con- 
tract to cover expenses of financing. 

4, A rental of $500,000 per annum 
to the city of Montreal. 

5. The obligation to create a con- 
tingent reserve fund of $500,000. 

6. Any — after providing for 
the above to divided as follows: 

20 per cent. to the company. 

30 per cent. to the city. 

50 per cent. to be used to create a 

tolls reduction fund of $2,500,- 
000 to be used by the commis- 
sion for reduction of fares as 
provided in the contract. 
_ It is provided by the contract that 
in the event of any shortage of reve- 
nue arising in any one year to cover 
the obligations mentioned above, the 
commission is authorized and obli 
to add such shortage to the require- 
ments of the next year, and to make 
a rate of fare to cover the total. 

The city of Montreal is directly in- 
terested in the prosperity of the com- 
pany. After the company receives the 
stipulated allowances based on ap- 
praised capital values, the city re- 
ceives $500,000 as an annual rental 
and a stipulated percentage of sur- 
plus earnings. 


Capitalization— 
Authorized Outstanding 
+. $20,000,000 $ 4,000,000 


J. c. Smith, pres.: Senator J. P. 

grain, Wm. C. Finley, J. E. Hutcheson, 
Beaudry Leman, G. W. MacDougall, G. H. 
Montgomery, Howard Murray, dg. LL. 
Peron, Sen. Lorne C. Webster. 


1925 to date .... 


1921 1922 3 1924 
$2,355,970 $2,377,418 392, $2,358.448 
55,359 64,061 90,726 
$2,411,329 $2,441,479 $2,449,174 
1,082,418 1,043,100 994,139 
850,313 857,500 882,500 
17.541 16,875 3 8,982 


$1,923,071 $1,950,272 $1,917,475 $1,882,189 $1,885,621 


Net income 
Dividends 


Surplus 
Previous surplus 


General reserve 
Donation 


New Brunswick Power 


Experiences Difficulty in Meet- 
ing Competition From Pub- 
licly Owned Plant 


New Brunswick Power Company 
operates the power, gas and tram- 
Way systems in the city of St. John, 
N. B. It also controls water powers 
that have not been developed and 
which are held in reserve. 

The company have been having 
trouble with their government owned 

competitors of late. The provincial 
government, having developed their 
own power sites, are in the severest 
kind of competition with this private- 
ly owned concern. In so far as the 
bond holders are concerned it would 
seem that there is no cause for alarm, 
as their equity is sufficient to give 
them protection. 


Authorized Outstanding | “ 


$ 2,000,000 20,000 shs. 
(No par value) 
8,500,000 $ 1,000,000 
1,500,000 350,000 


Debt— 
gold 5% bonds 
due 1937 


Dividend 
The company passed its first and second 
preferred stock dividends, payable Sept. 1, 
1918, and dividends on its second pref. pay- 
able Dec. 1, 1918. Full dividends were paid 


5,000,000 1,850,000 


$ 452,508 $ 461,057 $ 524,004 §$ 548,033 
290'550 

$ 161,958 ¢ 
1,039/818 

$1,201,776 $1,013,238 $1,043,281 § 992,979 


5,000 
255,601 


563,533 
388.994 397.482  399:947 400,000 
72,063 & 126,572 §$ 148,086 
941.175 916.709 844.893 


163,553 
592.979 

756,533 
400,000... .. 
e+ AD Yap ee 
Pees 04 terete 87.780 


$ 941,175 $ 916.709 $ 844,893 $ 592,979 § 668,753 


on first pref. during 1919, also payment 
due Sept. 1, 1918, which was paid May 24, 
1919, but the dividend due Mar. 1, 1920, was 
passed. All dividends on first pref. have 
now been paid to date. On second pref. 
the payment due Sept. 1, 1918, was made 
May 24, 1919, and dividends of 1%% each 
were also paid June 1, 1919, and Dec. 1, 
1919. No dividends have been paid on 
second pref. since May 17, 1920. Common 
dividends are payable only out of surplus 
earnings from the transaction of business 
after April 1, 1917. No dividends have 
ever been paid on common. 
Officers and Directors— 

E. N. Sanderson, president; W. C. Allison, 
Ww. S. Fisher, W. E. Golding, J. M. Mc- 
Avity, A. P. Paterson, R. Sullivan, F. R. 
Ross, L. C. Gerry, M. 
and general manager, J. A. 
treas. 


Profit and Loss— 
1922 


1921 1923 
Gross earn's.$1,038,561 $1,058,483 $ 991,945 
Expenses .... 871,917 807,521 754,665 


Net earn. ..$ 166,644 $ 2 
Fixed chg. .- 113 
Bond int. ... d 

Other int. ... 
Pref. div. ... 


A. Pooler, vice-pres. 
Olive, sec.- 


87,500 
$ 171,838 $ 200,915 $ 172,116 
*$ 5,194 $ 50,047 $ 65,164 

"Deficit. 


On the North River in Quebec two new 
plants were brought into operation in 
1924, the first by the Laurentian Hydro- 
Electric Co. near St. Marguerite, with an 
initial capacity of 1,865 h.p. and the 
second by J. C. Wilson, Ltd., near St. 
Seen, with an installation of 1,200 
Dp. 
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Detroit. United 


In Receivers’ Hands and Future 
Still Looks 
Dark 


The story of Detroit United Rail- 
ways during the past ten years has 
been one of gradually decreasing 
earnings due to increasing bus com- 
petition and industrial inactivity in 
and about the city of Detroit where 
the company operate a system of sub- 
urban lines. The denouement 
came early this year when the road 
was put into the hands of receivers 
who are operating it at the present 
time, 

The reason the road went into the 
receivership was due to the fact that 
earnings were low and the financial 
structure was top heavy with many 
and intricate bond issues, making 
further financing impossible. 

In the meantime the financial state 
of the company is being arrived’at by 
auditors—this statement may be ex- 
pected enone. In addition, 
there is the possibility that the road 
may be operated by an American firm 
which makes the operation of public 
utilities its sole business, through 
this, it is expected that the company 
may obtain the benefits of good 
management, a thing, which in the 
past, it never seems to have experi- 
enced, 

The company is owned b 
capital and controlled by 
terests. 
Capitalization— 


Common stock .. 


ied Debt— 
% bonds, due 19382 
rlying bonds on property.... 
6% first mortgage gold bonds... 
Underlying bonds of subsidiary 
companies 


Canadian 
ontreal in- 


. Authorized Outstanding 
. $25,000,000 $15,375,000 


Gen. equipment trust certificates 
“A” due 1934 
Divigend Record— 


E. G. Stevenson, president; Chas. Lauren- 
deau, vice-pres.; Sir T. Tait, vice-pres. ; 


Profit and Less— 


‘Gross earnings 
Operating expenses .... 


$4,890, 
Other income 5 


Ine. from bonds 


$5,436,916 $4,637,181 $4,616.513 $ 

606 3,351,068 2 
00,000 1,200,000 
400,000 


2,868,250 3,003, 
1,200,0: 


950,000 


46.406 676,118 


TORONTO RAILS 


It will be a couple of months before 
Liquidator McDougall, of Toronto St. 
Railway, will be able to make a final 
distribution to shareholders. There 
are two claims yet to be settled. One 
is $55,000 interest claim against the 
City ia connection with the award of 
the arbitrators and another for $45,- 
090. 


CANADIAN LIGHT 


Canadian Light, Heat and Power 
Company was one of the concerns 
whi was owned by the Montreal 
Tramways and Power Company, hence 
this company is now controlled by 
United Securities, Limited. 

In so far as the investor is con- 
cerned interest centres only on the 
company’s bond issue. 

The company has not been earning 
ts bond interest. There is the possibil- 
ity that the United Securities might 
allow the holders of the mortgage to 
foreclose and the property would in 
that event go on the open market. 
The lower market valuation of the 
bonds indicates the belief that those 
who anticipate payment in full for 
their bonds will be disappointed. An 
analysis is now being made of earn- 
ings in an endeavor to determine the 
future of the bonds. 


apitalization— 

~~ Authorized Outstanding 
Stock .. .. .. «+ $7,000,000 $6,000,000 
The stock is being exchanged for stock of 
Montreal Tramways & Power Co., on basis 
of one share of Canadian Light & Power 
stock for one and one-half shares of former 
company’s stock. 


Funded Debt— 
5% first gold bonds, due 1949, $5,659,000. 


J. Bendick, vice-pres. and manager; J. 
Bampton, treas.; A. E. Peters, sec.; M. A. 
Stewart, asst. sec.; R. J. Skeman, general 
auditor; J. S. Archibald, Tancrede Bien- 
venu, G. M. Bosworth, E. R. Decay, L. A. 
Gosselin, G. H. Smithers. 


Market Record— 


1919 1920 1 1924 
$24,683,038 $28,986,228 $23,829,068 $13,184,771 $8,863,599 $8,360,035 
19,792,528 25,025,165 19,428,779 10,098,489 


7.243.270 7.275.797 


510 $3,961,063 $3,900,289 $3,086,282 $1,620,828 $1,084,288 


1,064,574 873,582 692,924 
<cnmnastinientiunins” ” sitentiinaneiednity |” cemaivintpianinagaion 
$4,150,856 $2,493,910 $1,777,163 
ne costs 78.784 escece'es 
4,160,856 $2572694 $1,777,162 
222,981 1,630,264 1,625,778 
230,275 921,351 
250,000 eecceed 


716,224 


675,000 
400,000 


¥ 418.665 $ 33,575 $ 190,445 $1,447,600 § 21,079 
8.21 10.09 5.6 


10.79 


” @After depreciation and taxes. 
tDeficit. 


Canadian Marconi 


The Company Introduces New 
System of Beam Transmis- 
sion to be in Operation 
Before End of Year 


The Canadian Marconi Company 
is now in the control of British inter- 
ests, the Marconi Wireless Company 
of Great Britain. In December last 
the capital stock of the company was 
considerably reduced. The shares 
which were formerly of $2.50 par 
value have now a par value of $1 
each. This action reduced the capital 
of the company from $7,500,000 to 

The annual report covering the op- 
eration up to the end of 1924 will 
not be out for some time yet, and no 
statement as to earnings for that year 
has been issued by the company. The 
company have almost completed the 
construction of two new stations, one 
with transmitting equipment at 
Drummondville, Que., and the other 
for receiving at Yamachiche, Que. 
Both these stations will operate under 
the new Marconi short wave beam 
system and it is expected that inside 
this year, they will be in direct com- 
munication with England and Aus- 
tralia. These new systems, it is ex- 
pected will operate at a lower oper- 
ating cost than the older systems, 
which, till the present, have been in 
use. 

Marconi Wireless Company of Can- 
ada operates ten stations on behalf 
of the Newfoundland government and 
22 stations in Eastern Canada and 
Newfoundland for the Canadian gov- 
ernment. It also owns and operates 
two high power stations at Glace Bay 
and Louisburg for transatlantic ser- 
vice. It has a factory in Montreal 
for the manufasture of wireless ap- 
paratus, radio sets, etc., which has 
been providing a goodly portion of 
its income recently. 


Capitalization— 
$7,500,000 $6,300,000 


Authorized Outstanding 
(Shares $2.50 each) 
No funded debt. 
Dividend Record— 
None. 
Profit and Loss— 
1921 1922 1923 
12,253 $ 22,261 $ **89,144 
Depreciation . 95,988 7,388 
Balance 
Written of. 
. exp. 
Bad d ++» *40,000 
Special exp. . 29,627 
Balance ...¢ 153,362 ¢ 249,628 ** 39,144 
Prev. bal. .. 410,375 257,012 7,484 
Balance ....$ 257,012 $ 7,484 $¢t 31,660 


*Including amortization of patents. 

Deficit. 

**Loss for year before making provision 
for depreciation and amortization of 
patents. 


The Montreal Light, Heat and Power 
Consolidated added two units of 11,300 
h.p. each to its Cedars Rapids plant on 
the St. Lawrence river during the past 
year, thus completing the designed ca- 
pacity of this plant of 18 units totalling 

000 h.p. 


Northwestern Utilities 
A Rapidly Expanding Corpora- 
tion Which Has Had But Lit- 


tle Time in Which to Dem- 
onstrate its Capabilities © 


The Northwestern Utilities Limi- 
ted, commenced to supply gas to the 
city of Edmonton in 1928. At the be- 
ginning of this year, a $3,250,000 
bond issue, carrying a bonus of two 
shares of common with each $1,000 
bond was offered to the public. 

At the beginning of 1924, the com- 
pany had only 1,200 customers con- 
nected, and for the first six months 
an average of 2,000 gas consumers. 
Notwithstanding this fact, the com- 
pany shows net earnings of $173,- 
720.07. ‘The number of customers 
connected at the end’ of the year was 
4,875, nearly 2,000 of which were con- 
nected in the last three months of op- 
eration; the gross earnings for the 
month of December were $91,516. 

An estimate of the net earnings 
of the company available for bond 
interest, after charging off operating 
expenses, taxes and lease rentals, but 
before income tax—taking into con- 
sideration the most unfavorable con- 
ditions that might arise—is as fol- 


lows: 1925 97,700. B i = 
’ i nd interest 
amounts to shay 5 
oe 0C per year. 
Authorized Outs 
ca tandi 
ao eatina 60,000 shs. ‘60,000 on 


Pref, cum, 8 “é 
First Ran ns : $1,500,000 $1,500,000 

ee fund 71% 

n due 1938.. 4,000, 
The earnings for the first coe thine ae: 
present year which are available for bond 
anaes a in excess of $154,000 Bond 
require 4 
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PUBLIC UTILITY 


AND 


INDUSTRIAL 
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Newman, Sweezey & Company 
Limited 


136 ST. JAMES STREET 
MONTREAL 


Public Utility Financing — 


Greenshields & Co. purchase singly, or with associates, entire 
issues of sound public utility securities, which are sold through an 
extensive distributing organization to private and institutional 
investors throughout this continent. 


The following are recent utility issues originally purchased by us 
or purchased and offered with associates :— 


MONTREAL TRAMWAYS 5% Perpetual Mortgage Deben- 


tures. 


MONTREAL TRAMWAYS & POWER 6% Collateral Trust 
Bonds due March 1, 1929. 


JAMAICA PUBLIC SERVICE 1st Mortgage 61/’s due July 


1, 1943. 


QUEBEC POWER Ist Mortgage 6’s due Oct. 1, 1953. 
MONTREAL TRAMWAYS Gen. & Refdg. 5’s due April 1, 


1955. 


JAMAICA PUBLIC SERVICE 7% Preferred Stock. 
OTTAWA LIGHT, HEAT & POWER CO.614,% Pfd. Stock. 
BELL TELEPHONE OF CANADA 8% Capital Stock. 


The Greenshields Catalogue contains complete descriptions of the 
above securities, and will be sent on request. 


Write for Catalogue 4 


Greenshields & Co 


INVESTMENT BANKERS 


17 St. John Street, Montreal 
also Mount Royal Hotel Building 


TORONTO 
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Montreal Tramways a Progressive Factor 
in Montreal’s Growth Since 1861 


1861 witnessed the birth of tramway service in 
Montreal when the City Passenger Railway’s 18- 
foot-long horse-drawn cars met the needs of 
Montreal’s 80,000 citizens. 


From this modest beginning there has expanded 
to meet and to create the city’s growth through- 
out the years the highly specialized and scien- 
tific electrical service which the Montreal Tram- 
ways Company provides to-day. ” 


The 61 horse cars of 1861 with their plodding 
service are now replaced by over 900 of the larg- 
est, best-lighted and most comfortable all-steel 
cars on the continent — providing speedy, un- 
interrupted service. 


Now One of the World’s 
Leading Traction Companies 


Municipal and traction authorities both from the United 
States and other countries have come to Montreal to study 
its traction system. Their interest has been two-fold— 
first, in the actual physical equipment and the methods 
of operation; secondly, in the unique contract (outlined 
below) between the Montreal Tramways Company and the 
City of Montreal. 


New and far-seeing plans have been prepared to take care 
of congested points and the City’s normal growth. Some 
of these schemes are already being carried out. 

With Montreal’s annua] snowfall 120 inches this would 


seem to present an insurmountable obstacle to efficient 
winter traction service. Not so with the Montreal Tram- 





One of the early horse-drawn cars. 


ways service. 58 powerful snow sweepers and plows, in- 

cluding six double truck sweepers recently added, each 

with four 55 horsepower motors and each weighing 45,000 

pounds, defeat the heaviest snowfall and maintain con- 

xyes street car service—even when all other traffic is 
ocked. 


Creative Factor in Montreal’s Growth 


The Montreal Tramways has been a consistent pioneer in 
oe Montreal. Wherever its tracks have gone com- 
munities have sprung up and flourished. 


Its small track mileage of 1861 has now grown to 275.51 
miles to meet to-day’s needs of Montreal’s close to 1,000,000 
citizens—a growth in population which the Montreal Tram- 
ways progressive provision of transportation facilities to 
outlying areas has very definitely sponsored. 





A Universal Transfer System 


Uniting several independent companies, each collecting a 
separate fare, the Montreal Tramways Company unified 
the complete traction system within the limits of Mont- 
real. Tramway passengers now benefit by one fare and 
a universal transfer system without parallel on the con- 
tinent for economical long distance city travel. 

For the fiscal year ending June 30th, 1924, the Tramways 
Company transported a total of 284,820,497 passengers, 
of which 200,035,062 were revenue passengers and 84,785,- 
935 were transfers. ’ 


Scientific Methods 


The Company conducts a training schol for its over 
3,700 employees whose well-trained efficiency is respon- 
sible for reducing accident claims to less than half of those 
in most United States cities. 


Financial Record and Structure 


The Montreal Street Railway Company, the principal pre- 
decessor of the Montreal Tramways Company, paid con- 
secutive annual dividends on its capital stock for more 
than 30 years. The Montreal Tramways is now paying 
dividends at the rate of 10 per cent. on its common stock, 
The somewhat intricate financial structure has been sim- 
plified through the recent $100,000,000 bond issue which 
is sufficient to refund the present outstanding first mort- 
gage at maturity, and has superseded the debenture stock 
issue. 

Summarized the Montreal Tramways Securities now are: 


Authorized Issued 
lst Mortgage Bonds due 1941...$ 25,000,000 $21,351,000 
General and Refunding 5’s...... 100,000,000 17,826,500 
Stock (10 per cent.)........... 20,000,000 4,000,000 
There is no more sound public utility investment on this 
continent. 


“Service at Cost” in the City of Montreal 





N ONTREAL TRAMWAYS COMPANY operates in 
Montreal under the terms of a contract with the 
city that provides for virtual service at cost to the 
citizens. ontreal’s tramway contract has received the 
approval of experts from all over the world. It not only 
insures that the citizens of the city will at all times get 
the best service and at the lowest reasonable fares but 
that the investors in the company’s securities shall 


receive a fair return on their investment. The company | 


is assured also of being able to finance required exten- 
sions on fair terms. 

The contract is based upon the recognition of two 
essentials: 

1. That Montreal’s continued growth is largely de- 
pendent on adequate expansion of its traction system. 

2. That the investors who supply the capital for this 
expansion are entitled to every protection that the law 
can devise. 

The 35-year contract negotiated by the present man- 
agement with the City of Montreal in 1918 and ratified 
by the Legislature of Quebec by which the city becomes 


a virtual partner in the enterprise, is considered a 
model of its kind and its features have been extensively 


copied by members of the American Electrical Railway 
Association. 


The contract creates a commission of three men, resi- 
dents of Montreal, appointed by the Lieutenant Gov- 
ernor-in-Council of the Province of Quebec for ten-year 
periods, subject to removal by the same authority, and 
called the Montreal Tramways Commission. The duties 
of the Commission are to administer the terms of the 
contract which grants authority to, and imposes the 
obligation upon the Commission to always maintain 
fares which shall provide revenues sufficient to meet 
the foilowing requirements in the following order of 
priority: 

1. All Operating Expenses and Trxes. 

2. Ample funds for Maintenance and Renewals, and in con- 
nection therewith to create a Maintenance and Renewal 
Fund of at least $500,000. 

8. An annual return to the Company of 6 per cent. on the 
stipulated capital value ($36,286,295 plus capital expendi- 
tures made subsequent to December 31, 1917), as well 
as 6 per cent. on all working capital required for the 
operation of the Company; also $181,431.47 per annum 
during the life of the contract to cover expenses of fin- 
ancing. 

4. A rental of $500,000 per annum to the City of Montreal. 

5. The obligation to create a Contingent Reserve Fund of 
$500,000. 


6. Any surplus after providing for the above to be divided 
as follows: 


20 per cent. to the Company. 

30 per cent. to the City. 

50 per cent. to be used to create a Tolls Reduction Fund 

of $2,500,000 to be used by the Commission for reduction 
of fares as provided in the contract. 


The Contingent Reserve Fund and the Tolls Reduction Fund 
can be drawn upon in turn to make up any deficiency in the 
payments to be made to the Company, by way of return upon 
the capital value. 


It is also provided by the contract that in the event of any 
shortage of revenue arising in any one year to cover the obliga- 
tions mentioned above the Commission is authorized and obliged 
to add such shortage to the requirements of the next year and 
to make a rate of fare to cover the total. 


As present capital value. as fixed by the contract, is in excess 
of total bonds and debentures outstanding and as further issues 
of bonds and debentures are limited to aggregate not more than 
75 per cent. of the additional capital vrelue to be furnished, the 
Company is assured of sufficient income to pay interest on bonds 
and debentures. 


The City of Montreal is directly interested in the prosperity of 
the Company, inasmuch as the terms of the franchise contract 
provide that the Company's right to receive its return on its 
e*nital value has priority over the City’s right to receive %500,- 
000 in annual rentals and a percentage of surplus earnings. 





Exterior View — One of the thoroughly modern, powerful, ALL STEEL Cars — Interior View 
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Bell Telephone = 

“Automatic” Dividends Combined With a Certain Speculative 

Interest Lend Great Interest to This Security — Company Con- 
tinues to Expand 
















From the investors’ standpoint the 
most interesting thing in connection 
with the Bell Telephone Company of 
Canada is the fact that the dividend 
has been paid regularly on an’ 8 per 
cent. basis since 1886. 

As well as having this investment 
merit the stock is attractive, due to 
the fact that it has been the policy 
of the company to issue, from time to 


issue of first mortgage, 30 year bonds 
was sold to provide for plant exten- 
sions. Although this will take care 
of the financing for some time, it is 
not to. be thought that further stock 
issues will not be made because of this 
bond issue. 

During the past year, the installa- 
tion of automatic telephones has been 
proceeding in Montreal and Toronto. 
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Gross Rev. 


9,634,673 
17,176,863 
20,454,294 
22,921,590 
24,208,411 


C B : E] o . ae, - z: eegenen. Halifax, 
tri 5.; C. F. Sise, L. B. McFarlane, Mont- 
aa re on ec Cc real; Chas. H. Mitchell T. N. Goudge, sec- 







STORY OF 44 YEARS 


Miles Long Telephones 

Gross Exp. Dist. Wire in Service 
$ 18,617 
204,828 
1,229,977 
2,615,276 
3,963,559 
7,412,685 
16,295,341 
16,484,982 
18,044,456 
18,671,614 


Active Markets 
Maintained in— 


Alabama Traction, Light & Power ... 
Bell Telephone’: 6.6. 

Cedar Rapids Mfg. & Power 
Canadian Light & Power ........... 
SPE EAMOINGD ihn do o6'b 0k bacted wees 


120,735 


eceeeeees 


treas.; W. R. Hayes, gen, manager; C. A. 


time, to its shareholders, at prices| AS this new system becomes more| Handles Business of Sydney,|, in meee es (x 

well’ below market levels, further qunecally ol attect N.S., and in Addition Oper- oy = sane gif 1924 Georgia Light, Power & Rwy. ....... 
- i e eceipts ....$1, p. a 47 - é : 

inemeet ase senda te Techataer The average daily member of long ates Ferries and. Inter- Expenses’. 1,080,824 "1/048;418 * "994,800 Laurentide Power ................. 



























Urban Line 


Despite the continued busin 
pression in the Maritimes and 


distance messages rose from 38,000 
in 1923 to 42,000 in 1924. 

The general idea that the telephone 
is a necessity has become so wide- 
spread and generally accepted, that 
it would seem to augur well for the 
future earnings of the company, be 
the business conditions good, bad or 
indifferent, 

The automatic system has been 
installed in the city of Quebec and 
sepves 4,000 telephones. At the end 
of 1924, 47,000 automatics had been 
installed by the company. This: num- 
ber has shown a rapid growth since 
that date. 


Capitalization— : 
Authorized Outstanding 

Capital stock ....$75,000,000 $46,684,294 

Funded Debt— 
5 per cent. bonds due April 1, 1925; in- 
terest 1st April and October, Montreal or 
London, $11,250,000; 7 per cent. bonds due 
April 1, 1925; similar dates and terms of 
payment, $5,500,000. 

Dividend Record— 
A od cent. per annum paid regularly since 
1886. 


has the right to subscribe for the 
stock or to sell his rights to the new 
shares. Since its inception the com- 
pany have made 13 such distribu- 
tions to the shareholders. The dis- 
tributions made in 1902, 1904, 1905 
and 1906 allowed the stockholder to 
' purchase new stock at 125. The stock 
soe since then has been sold at par 
at various other dates. 


Regardless of the speculative val- 
ues in the stock, present prices give 
a good yield to the investor—hence 
the attractiveness of this security. 
The list of Bell Telephone sharehold- 
ers now numbering upwards of twelve 
thousand three hundred names in- 
cludes investors not only in all parts 
of Canada, but in the United States, 
the British Isles, Australia, and in 
many foreign countries. 

The company was incorporated in 
1880 to take over telephone systems 
in various provinces. Since then the 
company has disposed of its proper- 
ties in provinces of Manitoba, Alberta, 
Saskatchewan, New Brunswick, Nova 
Scotia and Prince Edward Island and 
now operates only in Ontario and Que- 
bec. Many of the properties were sold 
for cash in part and the balance in 
fully paid stock in local companies. 

In 1920 and 1921 the company had 
deficits; after payment of dividends, 


to show a continuous increase 
income in 1924. 


of them. A further portion of 


railways between Sydney and 


and Glace Bay; owns $220,000 


stock. 


Officers ang Directors— 
L. B. McFarlane, chairman of the board; 
C. F. Sise, president; K. J. Dunstan, vice- 
president; W. H. Black, secretary; F. J. 
Jones, treasurer; E. Palm, comptroller; 
Hugh Paton, F. W. Molson, W. F. Angus, 
Geo. Caverhill, H. B. Thaver, E. K. Hall, 
Thos. Ahearn, G. H. Thomson, Glyn Osler. 

Market Record— 

Stock Bonds 


agement of Stone and Webster. 
Capitalization— 
















the reduction of the operating ratio] iyiz Tie as” doce tote. | Gammon, --------$1,185,000 $1,870 | Off, due to the quiet business condi- 
a the last three an ie — an 1913 a78 188 101 % 9 paNoncumulaiive tions ee in the ae As 
ncrease in the amounts tra rred | n t— a result of an increase in the c arges 
: 1915 159 140 100 9644 | First gold 5 nt. due 1932, $1,096,000. . 
into surplus account. The surplus] j9i¢ 152 143 100% 97 | peice as a pee oe So ae edt toe for tramways and gas services from 
earnings during the last three years 391? = ss an oo cent. due 1933, $196,000. a 1, 1924, —_ benefit accrued | pany came under control of interests | Officers & Directors— 
were: : Dividend Reco o the company, but due to a rulin oo L Kills i 
1919 1 110 1 91 , i », g S ‘ . Killam, president; W. H. Covert, K.C 

RR ch .kb: bd ao Go open GOOD 1920 11% 100 os | ee eee ae of the Nova Scotia Board of Commis- —— to the Royal Securities Corpor vice-president; Alex. J. McAllister, A. 8. 

1928 .. .. .. 2. ++ .. ++ 676,000 = als 2 98% 991%) = 1908... «sw we we ee " sioners of Public Utilities which came | Capitalization— Milner, G. MacGregor Mitcbell, Cu” dies 

1924 552.000 1923 128 112 99%, 99 ooae ee . imme into effect on May 1 of last year, Authorized Outstanding secretary; A, W. Wentzell, treasurer, 

. eos ec @0 e828 #6 ee . 1924 140 125 100% 98% | 1911 xy e es . os s 6 4 the increased benefits from the tram- a. db béweoens $3,500,000 $2,510,000 Profit and Less- ; 

During the past year, a $25,000,000 | 1925 to date 138% 133 98% 98% | SUE tis os! aaa ae te 4+1 | Ways and gas departments were more | Funded Debt ee eee Gross earn...$1 419,471 $1 393,980 1 8 
Profit and Lose— Seen. 2 eee! FY, Melee . than offset by the decrease in power! Firt mortgage, 5% Gross earn...$1,419, ,393,980 $1,299,371 
c ; SSA sen nee Sth aeebee ethan ies the etaes ten tetnee geasen tes SEE hc “whinee yay end ede 3 eee the commmlesions, The] glezy; Lente, See 1008 «0. $2,250,000 and taxes.. 1,098,785 1,076,282 1,022,287 

ross earnings ......... 367. - . 796, 454, 921,590 $24,927, TS eee ee as. 3 eport for last year's operations shows 80-yr., 7%, due 1952 ........ 1,500,000 N oon ann @ e08 dee ose 
Oper, exp., ete. ........ 12,213,905 . 26,295,341 16,519,985 16,484,983 18,044,455 19,907,941 1917 mous 6 3 a margin of, $59,19 2 geur talent oes Dividend i cr 500, it are. .-$ 320,686 $ 317,698 $ 277,184 

ipiveinckadied> cnaaebivcbssessn |. iecenantiaies ob) ogee 0 Re as uirements befor S Ge pai uly, 1917, July, 1918, Jan. and Amortiz. ..  207,6 

Net earnings ........... $ 2,153,324 $ 881,523 $ 2,276,421 $ 3.969,312 & 4,877,135 $ 5,019,952 BID. ve ve te ve oe 6 4 arathahien Durine eee ee de-| July, 1919. Jan., 1920, and subsequent divi- = aS ee see 
Se tines amon tastes Gattis tara dans) tat gS ——— oo Sah aa 

eesegovesecees ’ , ’ "457.7 "135. 215, ee < 
ORE GND ose0sess ~: asuene > entene “adeece cesses 200,000 =... ss ooo 25s oe 6 

insta Gnaeeen ee aaah aenanee aes = DR eta. aa te ka % 

SNE <ncsea. <ceccess & 43,116 *$1,831,971 *$ 776,009 $ 475,928 $ 474.037 $ 552,057 

i 5 Officers and Directors— 
Rate of % earned ...... 7.60 def. 4.70 9.15 9.5 9.0 plete end Pivectenem at, FP. 8. Pratt, 

vice-president; H. G. Bradlee, J. C. Rice, ° 



















Allan Forbes, W. C. Forbes, W. Hu 


H. Stone, E. S. Webster, V. D. 
secretary; M. C. Smith, manager. 


Profit and Leoss— 
1923 


22 
Gross earn. ..$ 626,238 $ 701,214 $ 
Exp. & taxes 652,684 608,563 


Interest .... 67,196 67,781 
Pref. div. .. 18,840 18,840 


Charges to res. 











and surplus 22,765 + 1,347 6,123 

*$ 35,247 $ 7,377 $ 33,959 

Retire. res. .. 24,400 24,400 34,400 

*$ 59,647 $* 17,022 $* 441 

Prev. sur. .. 330,431 270,783 255,761 

Surplus ..... 270,784 $ 263,761 $ 253,320 | 
Q0,000's. - *Deficit. 
Credits. 











formed to look after the interests of 
bondholders which has passed its bond 
interest payment due May 1. This 
company was originally known as the 
Matachewan Power Company, and 
was floated by interests associated 
with the Porcupine-Davidson mining 
properties. Later it was taken over 
by a Montreal group, but it has met 
with difficulties from the start, an 
important customer closing its mine 
and some prospects going to other 
plants. ° 

The company has $850,000 in 7 per 
cent. sinking fund gold bonds out- 
standing. The bonds were issued in 
November, 1922, mature November, 
1937, and are secured by a first mort- 
gage on all the company’s properties. 
The Montrea] Trust Company is the 
trustee for the bondholders but no ac- 
tion can be taken by them under the 
terms of the mortgage for the next 
30 or 60 days. 

Night Hawk, Peninsular Mines and 
Porcupine-Davidson were the com- 
pany’s largest customers. Develop- 
ment is being ee aggressively on 
the Night awk, but Porcupine- 
Davidson has been closed down for 
the past year. A line was constructed 
into the Matachewan field but never 
put into use. 

It was understood at one time that 
Great Northern was to be included 
in the merger of Great Northern 
Ontario power companies and it is 
quite possible, in the event of the 
properties being put up for sale, the 
Canadian Northern Power Company 
will be the purchaser. 


Capitalization— 
. Authorized Outstanding 



































Great Northern 


—_—_—— j 


A New Development Situated 
in the Central Mining Dis- 
trict of Northern Ontario 


For the First Time Experie 
a Slight Reduction in 
Earnings in 1924 












gross revenue of the Maritime 









ed a falling off. 






This company met with consider- 
able difficulty in .disposing of its 
power production with the consequ- 
ence that the last bond interest pay- 
ments were not met. As far as the 
investor is concerned, he is interested 
only in the future of the company’s 
bo The 










showing, more especially when 






nds. This is the situation, 
company was formed with the idea 
of distributing power in the central 
mining districts of Northern Ontario. 
For some reason, this section of the 
mining fields has not made the rapid 
progress which has been seen in the 
other mining areas of the north. For 
the future jt would appear that this 
section of the country must progress 
for the ore is certainly there. All 
indications point to the fact that this 
part of the country can not fail to 
grow, 

Aside altogether from the intrinsic 
value of the properties which the 
company owns, it is understood that 
over $1,500,000 has been spent on the 
development—this fact should be 
heartening to the bondholders who 
have lent but $850,000 on the project. 

The company has acquired under 
lease from the Province of Ontario 
three power sites, capable of develop- 
ing over 25,000 h.p. Two of these 

wers are located on the Montreal 





last year was largely in the rura 







keep charges are high. 










The company fell short of this 






that the company in the future 
be able to earn a sum nearer to 







present time. 
Tha company operates the 









Scotia and has a close affiliation 







It also owns the Eastern Telep 













Prince Edward Island. 
Capitalization— 














ing off in gross earnings, the Cape 
Breton Electric Company were able 


The shareholders in — authorized 
an issue of 5 per cent. first mortgage| py Ral’ ; 
bonds, due in 1932, and sold $1,000,000} =" ™ 20,783 16,186 


sue was placed on the market recently. 
The company does the entire electric $ 15,187 $ 17,976 $ 12,661 
lighting and electric railway business ; 

in North Sydney, operates the electric 


North > 
Sydney, between North Sydney and Nova Scotia Trams 


Sydney Mines and between Sydney 


$355,000 outstanding first mortgage 
bonds of the Sydney and Glace Bay 
Railway, in addition to owning the 
capital stock, and also owns the Syd- 
ney Mines Electric Railway’s capital 


The company has made slow but | for the purpose of acquiring the Hal- 
steady progress in its gross earnings, | ifax Electric Tramways Cg. The com- 
but operating expenses have increased | pany owns and operates without com- 
at a rapid rate and the company is | petition the tramways, lighting, power 
not yet entirely out of the woods. It| and gas in the city. Through a sub- 
is operated under the executive man-| sidiary, is controlled the light and 


Authorized Outstanding | earnings of the company have fallen 


Jr., Russell Robb, H. B. Sawyer, treas.; N. 





Net earn. ...$ 73,554 $ 2,651 $ 127,329 


Balance ...*$ 12,482 $ 6,030 $ 40,082 





Maritime Telephone 


phone and a an — 
owever, when the 


dull times of the lower provinces are | | } , | ‘HE telephone has been an important factor in bring- 


taken into consideration, a drop of 
only $55,000 in gross revenue, which 
totals approximately $1,500,000, should | 
be considered a fairly creditable | 


remembered that the net gain in the , 
number of telephones in use during | 


tricts, where both installation and up- 

As im the case of other Nova Scotia 
public utilities this company is en- 
titled to earn its some 8 per cent. on 
the value of its undertaking after the 
payment of all reasonable expenses. 


in the last two years, but it is hoped 
which they are legally entitled at the 


phone system in the province of Nova 
Bell Telephone Company of Canada. e 
and Telegraph Company, which com- 


pany owns and operates the telephone 
system in the neighboring province of 


Authorized Outstanding 








Montreal Light, Heat & Power ....... 
Montreal Light, Heat & Power..... 

Montreal Tramways ............... 
Montreal Tramways ............... 


Balance ....$ 456,888 $ 483,052 $ 482,225 
FOB scans 76,178 - 80,169 82,208 








ess de- ilies’ (peteieetnaecas 
a fall-| Net earn. ..$ 380.710 $ 402,883 $ 400,017 
Interest .... 139,566 152,931 156,696 











Net profit. 241,144 $ 249,952 $ 243,321 Mexican Light & Eee cr 
: mor. b ° ‘ hs 
in net nae hee ae Mexican Electric Light ............. 


tax adjust. 80,740 $1,162 32,636 Mattitoba: Power |. << « icis.s Givkccmckec 


Balance ....$ 210,404 $ 218,790 $ 210,685 Northern Mexico Power & Dev. 
17,976 Common & Preferred 


the is- Balance ....$ 231,187 $ 233,976 $ 228,661 
Dividends ... 216,000 216,000 216,000 


Northern Ontario Light ............ 6% 1931 
Quebec Power .. ---- 6% 1953 
St. Maurite Power... 006 cccue kn 614% 1953 
Shawinigan Water & Power Bonds 

(All Maturities) 
Southeastern Power & Light Common & Preferred 
Winnipeg Electric .......-..0..cc00s 6% 1954 


R. G. HOERNER & CO. 


Investment 
Bankers 


Cable Address 
“HERNSMITH” 





eve ee ee we wwe 





of the| Quiet Business Conditions Have 
»Had But Little Effect on 
Company 





The Nova Scotia Tramways and 
Power Co. was incorporated in 1914 


MONTREAL: 


57 St. Francois Xavier St., 
Main 0123 


NEW YORK: 


14 Wall Street, 
Recter 4901 


power business of Dartmouth. 


During the last four years, gross DIRECT PRIVATE WIRES 

















nnewell, 


Vickey, 
ee 45 years 
635.576 ago 





68,407 
18,840 


need 


Serer | Our Forty-fifth Birthday! 


ing about the changes that have taken place since April 
29th, 1880, when the Company was incorporated by 
special Act,of Parliament. 


it is 





At the end of its first year The Bell Telephone Company of 
Canada had 2,100 telephones in service. By 1890 the num- 
ber had increased nine times—to 19,350. By 1900 that 
number had doubled—38,360. Again by 1910 even that 
total had multiplied almost four times—to 133,910. By the 
end of 1920 the number of telephones had increased to 
377,000—almost three times as many as at the close of the 
preceding decade. . 


1 dis- | 


geal 


will 
that 


Now, on the Company’s 45th birthday, there are more 
than 545,000 Bell Telephones in Onturis and Quebec, and 
over thirteen thousand employees. For every telephone 
in service forty-five years ago there are now over 250. 
The total assets of the Company in 1880 were $403,324.37. 
On Dec. 31, 1924, they were $96,881,698.81. 


tele- 





with 


hone 


By thus multiplying the opportunities for communication 





house Sire ioe shee canal te Funded Debt— eee ee eee "Series “A” die saeonnen  siabanes the telephone immensely increases the field of man’s activ- 
econcmically developed and due to a as A und gold 7 per cent., due _ Series “B" ae 200e,eee . 1,500,000 ity. The value of the service is increased by each additional 
transmission distances of the most| yscnd Recoré— ? Funded Debt— ee ee telephone installed. 













important mining camps in the dis- 
trict. In‘many parts of the terri- 





. : : New power installations in Quebec in 
tory no power of any kind is avail-| 1924 tactoded those of the St. Regis 
‘able; in others, er generated by/| Paper Co., near Godbout, on the lower 
steam a = meet pee h.p. Bt. penreenen, ove hp: the town of Buck- 
r. ro-electric j ngham, -p:; the town o agot- 
he of 2,150 h.p eee = ville in the Lake St. John district, 1.350 
and put into operation h.p.; the town of Jonquiere in the same 
. -p. ttawa an 
mate capacity of 6,500 h.p. Be ie ot eeaae 
A 


ull Power Co. at Chaudi Fall 
ve committee is being | the Ottawa River. eer 





Refund. mtg., 7's 
due 1945 ........ 1,000,000 1,000, 
Dividend Record— 
Dividends on pref. “A” and “B” have 
paid regularly, quarterly. 












increased to 114% quarterly. 









Authorized Outstanding 
pabboorsiss $1,500,000 $1,500,000 


Initial quarterly com. dividend of 1% was 
paid for quarter ended June 30, 1912,' and 
continued to July 1, 1918, when the rate was 


rectors— 
O. E. Smith, president; G. E. Faulkner, 
vice-pres.; J. H. Winfield, A. MacKinlay, 


000 FRANK KENNEDY 
been Manager. 








une 5, 1925 







































































































Wis 6, 1! 


Otta 


Better Cc 
Earnings 


A good m 
to pursue i 
position ar 
Ottawa Lig 
pany is to 
of the com 
Due to th 
policy of p! 
to the crec 
kinds, the ] 
veals but 
year, if de} 
account, th 
less than d 


and shows | 
ings from } 
been well i 
requirement 

licy to t 
oss accoun 
as possible 
the amount 
1924 to de} 
erous. One 
ciation of tl 


growing ci 
there is ap! 
preciation | 
Comparist 
shows that : 
pany has st 
and the f 
should prov 
owners. 
The com 
meet rates 
hydro elect 
were unreé 
both the hy 
Recently tk 
to raise it: 
commission 


"o14 


1090 


Other interes 


Net profits 
Prev. surplus 
Dividends .. 


ween 


Ca 


If Gov 
Under 
Wi 


The chat 
Company 1 
velop more 
mains still 
undecided : 
own plant 
private ca) 
enterprise. 
to go on W 
hand it ov 
reasonable 
desires to. 

In the 1 
gary is ¢ 
The compe 
city with | 

Practica 
direct to. 
industries 
ings have 

With re 
Spray Lal 
reached f< 

proceed w 
pany to d 
governme 
in public 
with par 

further o 

It is pro 

will even 

the Calg: 
with the 
for a ce 
for it to. 
the gover 

petent e: 

amount « 

Capitalizati 








ee 


i 
9 
oN 


1962 
1955 
1953 
1949 
1949 
1932 
Common 
Fo 1946 
‘Fo 1983 
Jo 1932 
‘% 1941 
Fo 1955 
Jo 1940 
Yo 1942 
Yo 1941 


BBVA 


aN 


te de ae oe) 
SS S95 A949 < 


S 


referred 
% 1931 
Yo 1953 
% 1953 


‘urities) 
“eferred 
Yo 1954 


CO. 


YORK: 
ll Street, 
pr 4901 


le 


H. Covert, K.C., 
McAllister, A. S. 
C. Pitfield, W. B. 
shell, C. J. Hayes, 
, treasurer. 


1923 1924 
893,980 $1,299,371 


076,282 1,022,937 
317,698 $ 277,134 





218,034 217,940 
99,663 $ 59,194 


June 5, 1925 





eee eee wiih hid 


SA Nein rag, wept ee 


June 5, 1925 





Ottawa “Power” Company) Can. Northern Power 


A Holding Company Only— 


Better Competitive Conditions Give the Prospect of Increased Chief Assets Consist of Shares 


Earnings in 1925 — Company in Strong Position to Take Ad- 


vantage of Increasing Demands 





A good method for the shareholders 
to pursue in order to obtain the true 
position and earning power of the 
Ottawa Light, Heat and Power Com- 
pany is to compare the balance sheet 
of the company from year to year. 
Due to the company’s conservative 
policy of placing as much as possible 
to the credit of reserves of various 
kinds, the profit and loss account re- 
For instance, last 
year, if depreciation were taken into 
account, the company earned a little 
less than dividend requirements, but 
the gradual building up of the liability 
side of the company’s balance sheet 
with reserves tells the reverse tale 
and shows that the company’s earn- 
ings from year to year have always 
been well in excess of the dividend 
requirements. It has always been the 
policy to transfer from profit and 
loss account into reserves as much 
as possible annually. For instance, 
the amount transferred at the end of 
1924 to depreciation was very gen- 
erous. One other factor about depre- 
ciation of this company is of interest. 
Here is a concern whith has water 
power sites situated in the heart of a 
growing city. It would seem that 
there is appreciation rather than de- 


veals but little. 


preciation here. 


Comparison of yearly balance sheets 
shows that from year to year the com- 
pany has steadily built up its reserves 
and the position it now occupies 
should prove very satisfactory to its 


owners. 


The company has been forced to 
meet rates of its competitor the local 
hydro electric system. These rates 
were unreasonably low and caused 
both the hydro and the company loss. 
Recently the hydro has been ordered 
to raise its rates by the provincial 
commissioners, and as a consequence, 


Ottawa Power 
Price range of stock 


Capitalization— 
Authorized Outstanding 
CRON cncoosses $5,000,000 $3,500,000 
Preferred 644% 1,500, 
Funded Debt— 
Ottawa L. H. & P. 6% 1953 $ 650,000 


Ottawa Electric 5% 1933 .. 625,000 





the Ottawa “Power” should show 




























rise finally is put into effect. 


to come. 


into with the Ottawa River Pow 


pany at a favorable price. 
ther — supply is sufficient to pr 
vide 

in years to come. 


a new source of power supply. 


nearly 13,000 horse-power. 


20,000 customers. The gas compan 


gas manufacturing plant, with dail 


tomers through 152 miles of mains. 





Officers and 
Thos. Ahearn, 
vice-president; A. A. 


president ; 


F. Henderson, K.C 
Street, sec.-treasurer. 
Mqshet Record— se 





Ottawa Gas Co. 5% 1984.. 150,000 ear ig! Low 
Ottawa Gas Co. 6% 1939.. 786,340 1913 192 143 
_—____ 1914 172 123 
Total bonds outstanding... $2,211,340 1915 123 120 
1916 120 92 
Dividend Record— 1917 . 95 69% 
ear Year 1918 . 86 69 
SOD anecds 5% RODD -ivneees 6% 1919 . 87 75 
pweene 5 rey 1920 . $1, 70 
ee 6+2 _ ees 6 1921 . 72% 60 
BORE -sveese 7+1 _. OTE 6 1922 96 70 
SOUR scene +1 SD. wrth 6 Se sa 24 se +s 92% se Sa 79% 
BORD ~csceee 8+2 6 rere we ie av-ba oe 81 
_. SOO 8 BRED cccces 6 1925 to date.. .. 105 © ee 96% 
| Sere 7% Te 6 Preferred— 
Bee. «re00% 6 DES «cise 00 os 208 99 
On pref. 64% was paid in 1924. 105% 101 
Profit and Less— 
1919 1920 1921 1922 1923 1924 
Gross revenue ........ $1,237,129 %1,459,308 $1,662,051 $1,685,381 $1,718,403 $1,720,841 
ee eae 882,932 1,068,888 1,108,673 1,140,847 1,171,680 1,060,856 
ON neeeGrew ie sbendse Saceses snesaeeds me ves ¥% ebicdoceo Soscecce 104,334 
er er $ 364,197 $ 300,420 $ 543,378 $ 544,534 $ 546,722 $ 555,650 
Bond interest .......... 99,962 129,792 185,980 189,935 174,159 120,852 
Other interest ......... 23,263 31,928 37.136 30,172 32,840 4,575 
ery Peper $ 230,971 $ 228,699 $ 320,261 $ 324,428 $ 339,723 $ 430,223 
Oe, GOES "vos ccwssie 114,525 123,983 128.089 221,830 225,663 146, 79€ 
DD. scute~w becuase 209,983 210,900 210,000 210,000 229,772 307,500 
i ae: sessascnbutee 11,529 14,593 16.520 16,854 Nieusae  * bebenee 
DMG biesce epedsven’ oncenece ecenees cecccee 93,741 97,574 109,951 
DCM cc etiscaees ~~ legvanee aeons 25,580 17,771 
Tax adjustment ........ sae C5006 = scenes 


Calgary Power | 


If Government Does 
Undertake Development, 
Will Goon Expand 





The chance of the Calgary Power 
Company to get permission to de- 
velop more power at Spray Lakes re- 
mains still uncertain. The province is 
undecided as to whether to build its 
own plant or to grant a permit to 
private capital to proceed with the 
enterprise. 
to go on with the undertaking and to 
hand it over to the government at 
reasonable terms as soon as the latter 
desires to absorb the project. 

In the meantime the city of Cal- 
gary is clamoring for more power. 
The company’s contract to supply the 
city with power expires in 1930. 

Practically all the output is sold 
direct to the city, only a few large 
industries being served direct. Earn- 
ings have been on the increase. 

With regard to the development at 
Spray Lakes, the point has now been 
reached for either the government to 
proceed with the work or for the com- 
pany to do so. Somehow or other the 
government, in view of its experiences 
in public ownership, does not look 
with particular favor on assuming 
further obligations in that direction. 
It is probable that an arrangement 
will eventually be reached whereby 
the Calgary Power Co, will proceed 
with the scheme under a franchise 
for a certain number of years, and 
for it to be afterwards taken over by 
the government at a valuation. Com- 
a aes state that a large 

oun : 
= of power can be obtained. 

Authorized On i 
$3,000,000 $1,900,000" 


$ 9,459 $ 4,106 & 93,741 $ 


$ 123,984 $ 128,089 


Not 


The company are willing 


3,833 °$ 78,867 *3 
$ 221,830 $ 225,663 $ 146,796 $ 141,797 


Funded Debt— 
First’ sinking fund gold 5 per cent., due 
1940, $2,876,686. 

Dividend Record— 

one. 

Officers and Directors— 

Vv. M. Drury, president; E. R. Wood, A. 
E. Cross, R. B. Bennett, I. W. Killam, H. A. 
Lovett, S. B. Hammond, sec. 

Market Record— 















Common 

Year High Low 
SUE besecdeneves 30 27 
ee ee 30 22% 
BED. Scedsessaene 22% 15 
TD ~wieushensans 6% 1 
DEED. s0essscoreve 7% 5 
a Gerinncbenes 15% 4 
SUED -densoesssene 22% 55% 


1922 and 1924 quotations from London, as 
there has been no dealing in Montreal. 


Profit and Loss— 
1921 1922 1923 
Gross earn. .$ 303,724 $ 306.807 $ 333.414 


Oper exp. .. 64,684 61,978 67,338 
Net earn. ..$ 239,040 $ 244,829 $ 266,076 
Interest .... 164,687 150,052 146,471 
Surplus ....$ 74,853 $ 94,777 $ 119,606 





Developments in Every 
Province During 1924 





Practically every province is repre- 
sented in 1924 water power activities. 
Among these the most outstanding 
are the activities of the British Co- 
lumbia Electric Railway Co. and the 
West Kootenay Power and Light Co. 
in British Columbia, the city of Win- 
nipeg in Manitoba; the Ontario Hydro 
Electric Power Commission, the Hol- 
linger Consolidated Gold Mines, the 
Canadian Niagara Power Co. and the 
Backus-Brooks Co. in Ontario; the St. 
Maurice Power Co., the Montreal 
Light, Heat and Power Consolidated, 
the Northern Canada Power Co., the 
Ottawa River Power Co., the South- 
ern Canada Power Co. and the Duke- 
Price Power Co. in Quebec; and the 
Nova Scotia Power Commission in 
Nova Scotia. 








increase in earning power when the 


During the past year there have 
been considerable additions to gener- 
ating and distributing systems, prin- 
cipally by the electric company, in or- 
der to meet the demands of service 
and for greater economy. These addi- 
tions, amounting to $268,925.58 cover 
principal requirements for many years 


A satisfactory contract, dating from 
the first of the year, for the supply 
of additional power has been entered 


Company, which will ensure a suffic- 
ient quantity of power for the com- 
This fur- 


or the expansion of the business 


Up to the end of 1924, practically 
all the company’s requirements were 
upplied by their own plant at Chau- 
ere Falls in the Ottawa River, but 
the growth of its business has ab- 
sorbed all the supply. Hence the ad- 
vantage to the.company in obtaining 


The company has three hydro plants 
with aggregate installed capacity of 
It also 
owns a reserve steam plant of 6,500 
horse-power. It has some 1,150 miles 
overhead wires and about 18.2 miles 
of underground conduit. The electric 
company owns valuable Ottawa real 
estate and the parent company has 


operates a combined coal and water 


capacity of 1,500,000 cu. ft. of coal 
gas and 1,000,000 cu. ft. of water gas, 
distributed to more than 17,000 cus- 


F. E. Bronson, 
Dion, general man- 
ager ; H. H. Horsey, W. Lyle Reid, T. Work- 
man, W. C. Pitfield, Abner Kingman, Geo. 

.. d. F. Ahearn, D. R. 


' 
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in Northern Canada Power 
Company 


_ Formed in the late summer of 1924, 

the function of the Canada Northern 
Power Corporation is that of a hold- 
ing company. The-principal source 
of revenue is supplied through con- 
trol of 90 per cent. df the common 
stock of Northern Canada Power Co. 

The issue of $3,500,000, 7 per cent. 
cumulative preferred shares in the 
new company carried a bonus of three 
shares of common for every ten pre- 
é d. The sub- 
sidiary company operates four hydro- 
electric power plants with a present 
capacity of 50,000 h.p., and an ulti- 
mate capacity of 90,000 h.p. Three of 
these plants are located on the Matta- 
gami River in Northern Ontario and 
a fourth on the Quinze River in the 
province of Quebec. The latter is the 
largest of the group and is at pres- 
ent developing 20,000 horse power, 
while the Wawaitin Falls plant on the 
Matagami develops 16,000 h.p. The 
other two are at Sandy Falls, and 
Sturgeon Falls, developing 5,000 and 


ferred shares purchased. 


er 


O- 


9,000 h,p. respectively. 

The 
timate capacity of 60,000 h.p. 
additional 























operating expenses and all 
$330,000. 


7 Company’s issue, 


y 


of the company. 


estimated at $434,000. 


Northern Canada 








linger Mines of Ranking 
Importance 





The smoothing out of the dispute 
between the Hollinger Gold Mines and 
Northern Canada Power before the 
case went to the Privy Council, and 
which was accomplished during the 
past month, was a notable achieve- 
ment for all concerned. From the 
viewpoint of the power company, it 
was of material importance. Hollin- 
ger is now using more power than 
all the other operators of the Porcu- 
pine district together. Had the ac- 
tion gone to the highest court in the 
land and the power company lost, and 
Hollinger gone ahead using its own 

ower, the company would have been 
eft with a heavy power output for 
which there would be no market for 
years. Besides a Hollinger victory 
would have undoubtedly carried with 
it large damages for losses which the 
large mine sustained when the com- 
pany was unable to supply its full 

ower needs, making it necessary for 
ellineer to resort to the use of its 
steam auxiliary. The power situation 
has changed materially in the mean- 
time. Northern Canada secured the 
des Quinze power from the Quebec 
government and along with its other 
plants is not only able to supply all 
the needs of its power customers in 
Northern Ontario now, but will be 
able to supply the mines of North- 
western Quebec. It has prospects of 
a large customer in the Noranda 
mines. It is operating the Horne in 
Rouyn and when the railway question 
is settled will likely go ahead with 
its smelter. This will create a heavy 
demand for power. Besides there are 
several other Quebec propositions 
that are coming along well and which 
will require considerable power- 

Since Nesbit, Thomson & Co., se- 
cured control of the company, some 
reorganization plans have been put 
through. The most important of these 
was the issuance of $3,500,000 new 
preferred shares and the plan to re- 
deem the outstanding bonds. The new 
financing was made elastic so as to 
allow for further absorptions and de- 
veldpments as the needs of the coun- 
try develop 


Capitalization— 
Authorized Outstanding | , 
Stock ..csacoces. $6,000,000 $6,000,000 
(Par $100) 
Funded Debt— 


6%% first mortgage 
bonds, due 1938. 
Dividend Record— 
One dividend at rate of 4% per annum was 
paid in 1920; none since. 
Officers and Directors— 
David Fasken, pres.; F. O. Blackwell, Vice- 
pres.; A. Fasken, sec.; J. H. Black, gen. 


$4,500,000 








manager; James Aitheson, J. Wright. 
Profit and Loss— 
1924 

PGS 6dsb i cuvcavivnsseasnenes $934,860 
Operating expenses .........+.. $171,751 
ERRSEEE TEEN ccc cdcccscecevevese 50 
INOER:: cae 640sdécseetsacubecnhe 148,412 
BPODCOCIMEIOR oc ccccccccececevescé 317,850 
BED ccnnscccdccccssessecnducee 11,000 
DROSS ciscdiccccusiscricésecen 285,347 

$934,860 


International Utilities 


The past year saw the entry of In- 
ternational Utilities, a strong New 
York holding company, into the Cana- 
dian utility field. It secured control 
of Canadian Western Natural Gas, 
Light, Heat and Power, better known 
as Calgary Gas and North-western 
Utilities, better known as Edmonton 
Gas. It holds 41,000 shares of the 
80,000 issued of the Calgary Co., hav- 
ing secured the Sifton and Coste hold- 
ings. The company has an interest in 
a number of U. S. utilities that are 
on a good basis. 





uinze River plant has an ul- 
Any 
installation beyond the 
present 20,000 h.p. can be completed 
at a very low cost per horsepower, 
owing to the fact that the major por- 
tion of the work has been completed. 

Net earnings for 1924 of the sub- 
sidiary company, after payment of 
other 
charges, amounted to approximately 
This amount was avail- 
able to meet the $245,000 of bond in- 
terest on the Canada Northern Power 


With the growth of the mining in- 
dustry in the north assured, there is 
prospect of an increase in power sales 


italization— ; 
7 Authorized Outstanding 
Common .. . 75,000 shs. 35,000 shs. 
» (No par value) 
Com. Pref. 7% ....$7,500,000 $3,500,000 
Earnings— 


Gross earnings for year ending Dec. 31, 
1924 (December estimated), $933,000; net 
earnings after payment of expenses, taxes, 
and bond interest, but before depreciation, 


Recent Settlement With Hol- 








































































































Since Pioneer Days— 






Consistent Service and 
Consistent Dividends 






The Ottawa Electric Co. 


With a present system which in- 
cludes over 1,200 miles of wire, 18 
miles of conduit, this company: was 
the pioneer in the residential field 
of incandescent electric lighting in 
Canada. Power was first turned on 
in 1887. ~_ 


The company own three hydro- 
electric plants and one steam plant 
and supply over 20,000 customers. 
Additional power is supplied, too, 
from other sources. The company 
for all these years has given unfail- 
ing service to its customers and the 
profits to the shareholders have 
been well maintained since its 
inception. 





The Ottawa Gas Co. 


Over seventy-one years ago the ; 
predecessor of this company began 
supplying Bytown, now Ottawa, 
with gas. In its unfailing service to 
the community for these many 
years the company has built for 
itself a tremendous asset of good- 
will which the company has not 
tried to measure nor to show on its 
books. 


The company delivers to Ottawa 
citizens and corporations over 
500,000,000 cubic feet of gas each 
year. Its 145 miles of mains con- 
nect with over 17,000 customers. 
This company also has a record of 
many years’ consistent earnings. 



















Lying back of and owning both these successful companies is the 
Ottawa Light, Heat and Power Company Limited. First formed in 1906, 
this latter company was conceived with the idea of uniting under one ex- 
ecutive management the City of Ottawa’s most important utilities. Natur- 
ally, because of the two components from which its earnings are derived, 
it, too, has had a long, consistent dividend record. 












The Ottawa Light, Heat and Power Co. 


Limited 





























oe EAP POWER, an open port, 

raw materials and the oriental 

market make Vancouver a logical x 
place for new factories. 








British Columbia Electric power 
lines cover the lower mainland; 
our interurban railway lines make 
numerous sites available for water 
and rail frontage. C 







the B.C Electric 
and 1926 





Power is supplied at extremely low 
rates; gas at low industrial rates, 
We invite inquiries. 





For further information write 
GEORGE KIDD, President 


HEAD OFFICE, VANCOUVER, B.C. 


- - BRITISH COLUMBIA — 


ELECTRIC RAILWAY 
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The Duke-Price Power development is situated 
on the Saguenay River about eight miles below 
Lake St. John. This lake, with a surface area of 
385. square miles and a drainage area of 30,000 
square miles, forms a natural impounding reser- 
ee voir permitting the storage of sufficient water to 
operate the plant at high capacity throughout 

the entire year. 

The power stations, dams and spillways are of 

unusually substantial construction and the de- 

sign is of the most efficient type. 

Altogether the “ately may be considered 

unique among large Hydro-Electric situations. 


| | Property 


Unique 
Natural 
Conditions 


Low 
Cost of 
Construction 
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DUKE-PRICE POW 


rr A Gigantic Hydro-Electric 


Contracts 


Price Bros. & Company Limited, 
one of the largest manufacturers of 
newsprint paper in the world, has 
contracted for 200,000 horsepower. 
The revenue from this contract 
alone is sufficient, after paying ésti- 
mated operating expenses, to show 
interest earned on the outstanding 
bonds over 134 times. 


Limited 
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Development 


Bonded Debt 


The present development is 360,000 horse- 
power and the bonded debt of $12,000,000 is at 
the rate of only about $33 per horsepower, which 
is lower than that of any other comparable situ- 
ation on this continent. 


At very little additional cost the capacity of the 


plant can be increased to 540,000 horsepower 
and the estimated additional financing to cover 


this would reduce the bonded debt per horse- 
power to less than $26. 


The public financing of this gigantic development was accom- 
plished through the sale of $12,000,000 Twenty-Five Year 6% s 
First Mortgage Bonds by The National City Company. 


Full particulars of this issue and of the development may be 
obtained from: 


The National City Company 


Head Office - 205 St. James Street - Montreal 


This Development makes 
available in the province 
of Quebec an enormous 
amount of what is prob- 
ably the lowest cost pow- 
er on this continent. 
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almost from coast to coast, includes, " 
can be accomplished through central 


ownership or central management 
which the individual corporation 


among others, Winnipeg Electric, 
Ottawa and Hull Power, Southern 











than the ratio on which these figures 


are calculated. Again, 


there sare 


sources of power, at present situated 
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wheel installa- | gas companies continue to grow each 
year, but there is a paucity of invest- 


ment interest in these companies due 


The actual water 
tions throughout the Dominion aver- 
age in their production some 30 per 
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— Central Control of Public } 
| en me Coal Gas Pl A 
Utilities Making Strides| “= oo o i. 
; S Yl e S e * AVAILABLE AND DEVELOPED * 2 
OT hese Increasing Their Output 
} Oo t f th . A : ake Manitoba 
Wi ver 75 Per Cent. of the American Companies Are Centrally : : 
% Operated — Indications Point to Its Operation in Canada Ontario Se ee Seale a 
5 HERE is one thing in connec-| tric to Stone and Webster is simply| “*** : 
3 tion with the power and public that between employer and employee.| yew srunswick | HE gas manufacturing indus-| tions, and the extended use of $prs 
a : utility companies which is mak- It is a Money Saver Geta, avalishie 2c SGsSSRUSS Tt. try well merits the attention of and tar products have provided ach 
a ing itself especially noticeable at the 7), operation of either holdin Nova Scotia Shaded portions represent amounts the investor through its steady | additional markets for gas housegpy- 
ae ene eae _ a ~ companies or companies merely = Elsewhere ° Scroncy deretores eeenane ecintae dat oa downs Sette Sreoaes pr Be es 
na : gaged in the actual work of manage- i i : ich, it mi i oe : 
4 wards central ownership or towards | © t h n ; including the last war, which, it might | their output. 
a al operation. In Canada,. this | ™ent has put many dollars into the be noted, had but little effect on this i all 
a eentr al might-be-said--to-be not pockets of the shareholders of va-| In the graph above are recorded AVAILABLE 24-HOUR POWER AT industry. icnon ade aide ete inatal 
| move vident at the moment, but never. | tious concerns. For instance, the cen- | Canada’s power resources amounting 0 oS eee erence Th f f illuminati ipment for th f thed 
a te ine—at least, that has | ‘2!/y managed street railways experi-|to 18,255,000 horsepower. Of this At ordinary At ordin’ry Turbine e manufacture of illuminating | equipment for the recovery of y- 
Sy Epeless = is —— — = _ mented until they had obtained the | amount, 3,569,275 h.p., or 21 per cent. | P'vinee min, flow 6-months Instal't’n. | a8 Chiefly centres in the larger cities | products, have ceased operationsebe- 
x= c o * [ : ’ ery fe \D. hp. \D. ss . : : 
% tries and the benefits to be wained| Ushtest car which would do the re-|has been developed." Brit. Col agmilee Summed” a5bt22 | OF the country where manufacturing | power. Nevertheless, gas has its gare 
* through it are so numerous that they pcr coe one a ae th ee ehia These figures of available horse | Saskatchewan sisdst Losise 38 | predominates. There are two usual| ticular uses in the industrial fieldi as 
a scompletely outweigh anything which j 1 nse, irom this| power are a conservative estimate and | Manitoba 3,270,491 6,769,444 162,025 | types of gas made from coal for do-| well as for domestic purposes and 
t might be said against it. <ale pani cone in: eae ‘evelttinaan 2 yheedncee to moet cg ogee a ee eee ee i ebeiog | Mestic use, straight coal gas and car-| statistics show that this industry is 
4 The trend in this country is w : . r power available. ey al'®| New R ick 50. 120° ran buretted water ga’. The former is} gaining ground annually. tr 
exemplified by what might be called no a ig or tee ee ne based on the minimum flow of our Nova Seotia 20.781 128,264 63.957 the more economic gas to manufac- Number Almost Constant 
‘the Nesbitt, Thomson group of public oa saaiected he the « an u rivers and the power is worked out ab Prince Edward Isl. , 3000 5,270 2.276 | ture, for it provides valuable by-| The number of plants engaged? in 
% utilities. This group. which is ecom- pany in the States perating com-/ 80 per cent. efficiency—results show | *‘on & No wev25,220 275,250 18,209 | products. Water gas, on the other/| the industry varies only a little ftom 
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year period ending with 1923, wa%e52. 
This number were producing in ; 
At the end of 1923 there werd? 45 























































































































































































| Canada Power, Ottawa-Montreal the i 0 r 
— Power, Canada Northern Power, East | Would find it impossible to do alone. | too far north to permit of their eco- | cent. more than the available horse- | to the fact that most of the plants are| plants in all. These plants are ‘@is- 
+s Kootenay Power and Ottawa River | For instance, take the value of a cen- | nomic development and which are not | power as calculated in the table, so | either municipally owned or else, as is| tributed as follows: ee 
m Power. Although Nesbitt, Thomson tral department organized to take included in these figures. that, while the figures shown under | the case of the Consumers Gas Com- Nova Scotia .. .. .. .. 17 
& and Compony may not actually be in| C@re of the public relations of the} Many rapids and falls scattered | ordinary minimum flow stand at 18,-| pany, their earnings are restricted to New Brunswick .... .. | 
7 control of all these and other compan- | Constituent companies. Again the | from coast to coast have a six months’ | 255,316, yet 30 per cent. might well| a definite percentage on the capital Quabed 5 onc be ee 
4 ‘jes, yet the fact remains that they are | 8Vings to be made through a central | flow, more than sufficient to develop | be added to this figure: also 30 per | invested. Ontario...-........ 228 
A i extremely close to those who do con- legal department could not be measur- power; for the remaining six months, | cent. may be added to the figures in- Other Gases Made Manitoba .. ..'.. «. «s. 8@ 
at trol them, so it might be said that| ¢d. The advantages of co-operative | it is possible that either steam power | dicating the ordinary six months’| 4. wel] as coal gas, other gases Saskatchewan... ... .. 2@ 
a even now this group has-one central buying have already been mentioned | or storage might be utilized, so that | flow. In this way the total power re- are manufactured in this country. Alberts in dscy Keae oa 174 
7 interest. Incidentally it is of interest | 27d finally there is the inestimable| perhaps the better method of showing | sources may be taken as 41,700,000 Acetylene is often used in the prairie British Columbia.. .. .- Bs 
E to note that the Nesbitt, Thomson| Value to be obtained through co-oper-| the available horsepower of the Do- | h.p.—the amount already developed|jo4n5 which are not large enough asian 
oe interests recently incorporated a con- ation on the part of the various com-! minion is the quoting of the possible | stands, therefore, at 8% per cent. of | 4, warrant the erection of coal gas 45° 
cH cern known as the Power Corporation panies. development as shown in this table: »this total. lants, or where the enst of hauling| Of this total, 10 plants are eng¢ged 
4 of Canada. As yet, it has not been coal is prohibitive. Finally there is | in the production of straight coal fas; 
< definitely given out what the function : & e having an estimated value of about! pintsch gas. This product is manu-| both coal gas and carburetted water 
of this new concern will be, but it is ( .Onservation 1S | au ht $14,000,000. factured mostly at divisional points | gas were made in 12 plants. Coal,gas 
, The power imported into Canada| on the railways, stored in cylinders | is prepared ‘by the destructive il- 


lation of bituminous coal, and water 
gas is made by the action of stgam 
on coke or on anthracite coal. Stragh 
water gas, being non-luminousy 
mixed or rather carburetted. gith 
gases which are rich in hydro sar- 
bons. This enhances both the heating 
and the lighting value of the gas. 
Many coal gas plants are also equip- 
ped to manufacture water gas? in 
which process the by-product goke 
may be utilized. 


understood that the company has been 
organized to either take over other 
concerns or to operate them under the 

idance of their respective boards of 
irectors. It is thought that the 
Power Corporation will have its own 
staff of engineers well equipped for 
the operation of older companies and 
for looking into the possibilities of 
new developments. If this is not to 
be the central operation of a group 
of public utilities, it is certainly a 


is negligible, a total of 2,378,471 
kilowatt hours having been imported 
in the last fiscal year. 
Our Power Exports 

The Canadian government began, 
with the fiscal year 1922 to — 
figures of power export from 
ada. Since that. date, Canadian ex- 

rts of electrical energy have to- 


talled as follow: 
1922 . .... 861,574,793 K.W.H. 


and used in car lighting. 

But to get back to the more impor- 
tant end of the—business, coal gas. 
Coke, tars, light oils and many other 
commodities are by-products of this 
important industry. Also the produc- 
tion of these provides an incentive to 
plant enlargement by which the by- 
products may be the more economic- 
ally recovered. 3 

The burning of coke in domestic 





By Results Elsewhere : 
Other Countries Give a Lead to Canada — Export of Power 


Would Hit Where It Hurts the Most — The Pocket — Who 
Exports Power 








Almost from the beginning of his-, ters, may be carried considerable dis- 
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t p i tory, the growth or degree of civiliza-|tances and emptied into the storage 7 : ichi 
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through the proximity of and chea 
ness of hydro alesteie. power. Rewer Sener eae 
is but a small factor in production 
costs, also, we can never utilize the 


power we have.” As to the latter 


he . fluence in the operation of others. 

Finally there are companies like 

2 Jamaica Public Service Corporation 
and Cape Breton Electric Company, 


the lower e through the power 
station, helping to carry the peak 
load and permitting the _ station, 
which is near a great city, to serve 





the fiscal years 1923 and 1922. 
THE ONTARIO acy aeinoetss: POWER 


What Water-Power Means to Canada 
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W. H. output for export. 


od 


3 which are under the executive man-| half of the statement, no d 1 oth ful ; K. W. 

4 agement of Stone and Webster, an | fini »,no one can de-| several other useful purposes in con-| 12 months to Mar. 31, 1925 .... 11,921,200 er 
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LIGHT CO. immeasurable, Better measures - 
ue 


mitting that 
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years ago the thought of the Hol- 
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linger Mine as it is to-day would 
have been laughed at; the same atti- 
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people are left the bare husks of the cheaper it is the lower is the cost of 


these companies for. accustomed as he 
the manufactured product for home 
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ing impression and convey more of 
what we possess in Canada if a 
glance is taken at what is occurring 
in other countries. 

To-day the United States with less 


substantially exceeded that of all ag- 
ricultural industries combined; it is. 
therefore, clear that the low price or 
value of production of the hydro-elec- 
tric power which has made this manu- 


CEDAR RAPIDS MFG. & POWER CO. 

- 878,989,000 
425,304,000 
Do., 1923 356,795,000 


MAINE AND NEW BRUNSWICK ELEC- 
7 owt POWER CO. 


Lakes. The Americans are right. 
too—this country would be morally 
in the wrong if power were exported 
and communities and industries built 
up in the States, then suddenly the 


vorted fuel. Without the water ts 
however. it is improbable thatthe 
same amount of manufacturing@de- 
velopment could have been attaingg. 


Capital Now Invested 


comes through the publishing, month 
by month. the earnings;-in this way 
the shareholder does not walk into 
the annual meeting of his company 
with not the foggiest idea of what 
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now. There’s the question; it’s now wong” 7 memes 40331681 | timately bound up with the material Power and Reclamation Gervicé 
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deal more confidence in their directors | intrinsic part of the country ant it | oT Dever: Sie MD cc vsctivacesecins sn:457'700| progress and prosperity of Canada — 

th they have their bers country and it| Reliable estimates by Hydro Elec- Duleedask beaconele ss abet’ partment of the Interior, is now $767,- 

when each mon ey must be admitted that it has helped trie Commission of Ontario engineers ee Pb is a much ter 

amoun n is invested in any Sher 


clear statement of the earnings of the 
previous month compared with the 
corresponding period of the preceding 


year. 
It was probably the ’nineties which 
first saw the central operation of util- 
ities put .into effect in the United 
States. At this time all these compan- 
ies were in a bad way due to too many 
S competing concerns, poor equipment, 
bad financing and no thought of fu- 
p ture growth taken into consideration. 
It was probably the poor condition of 
many companies which first brought 
5 in the idea of central management. 
The idea took hold to such an extent 
that to-day at least 75 per cent. of the 
public utility industry in the States 
is in the hands of some form or other 
of centralized management. The sys- 
tem, too. is being used in other coun- 
tries. England, Germany, France, 
Italy and Holland have evolved cen- 
tral management along lines some- 
what similar to that in use in the 
United States. In the case of the man- 
agers of the Cape Breton Electric 
Company, there is no financial con- 
nection between the company and 
sg who are employed in its opera- 
ion. i 


greatly in the building of that nation. 

Italy, too, holds many things of in- 
terest to the holder of hydro-electric 
shares. Many developments show to 
what lengths the Italians will go to 
obtain an added few horsepower to 
their almost vanished undeveloped 
supply. In addition to the intensive 
employment of olains, hills and 
mountains, the Italian has now begun 
to use the high peaks of the Alpine 
and Apennine heights, working in- 
dustriouslv to save and catch in reser- 
voirs, built high up in the mountains, 
the great supply of water caused by 
condensation of the clonds that sur- 
round the summits. This water is 
earried perhaps miles away throuch 
tunnels and steel pine lines and down 
descents of thousands of feet to turn 
hvdraulic machinery for the genera- 
tion of electricitv to be used for mo- 
tive power, lichting, traction, and 
even for heating purposes. 

These reservoirs are- quite differ- 
ent from the large. shallow, low-lying 
lakes which we associate with water 
nower in the eastern section of this 
country. 

Saves all Waters 

The Italian envineer is not satis- 
fied, however, with merely collecting 
the water from the natural draining 
area above his Alvine reservoirs, for 
one mavy often see little concrete 
eurbs fastened to the almost vreci- 
nitous cides of bare rocky veaks to 
serve the purvose of gutters for 
catching the rain which descends the 
cliffs and which, caught in the gut- 


indicate fhat the pgwer sunnlyv south 
of North Bay in Ontario will all be in 
use in 16 yéars. Estimates of Southern 

uebec go to show that the power 
will all be in use in the southern 
parts of the province in 30 years. 
Even these figures probably are 
ultra-conservative in the same wav 
that all past efforts to forecast the 
amount of power which wonld be in 
use in this country at a given date 
have proved away below the mark. 
No prophesying in this connection 
has ever yet proven correct. 


Yearly Licenses 


Heretofore no embargo or tax has 
been laid upon the export of power. 
but it could be exnorted only under 
licenses granted by the Dominion 
government, and it has been the 
policy to grant licenses only from 
vear to year. This restriction has 
discouraged the building of costly 
transmission lines. Recently move- 
ments to secure licenses for consider- 
able periods. with a view to supnlv- 
ing power to the industries in the 
United States on a much larger scale. 
have stimulated an animated discus- 
sion. Strong opposition has been 
manifested to licenses over extended 
periods, hut less to licenses for short 
terms, The Finance Minister in pre- 
sentine his hudeet for the fiscal vear 
1925-26 included al recommendation 
for a federal export tax of $1.95 per 
horsepower per year. The amount 
of electrical enerey exvorted in 1924 
was 1,396,521,740 kilowatt hours, 


natural resource except agriculture 
and greater than the amount invegted 
in any single manufacturing i ‘ 
Furthermore, it can be shown that the 
stability of this investment @® a 
whole, both as to capital and intérest, 
is greater than that of any other se- 
curity including railroads and 8, 
except government securities. . ; 

It may, therefore, be justly stated 
that sjnce the national value of hydro- 
electric energy lies in its low. 
for use in basic industries and u- 
facturing, its value of product or sell- 
Ing price is not a proper basis for 
consumption, and that its real na- 
tional value lies in the hundreds of — 
millions per annum rather than in 
the tens of millions. 


Ren | re ‘ens ei age 8 
£ " 4 





Hamilton First City ” 


With High Tension Line 
{ 


t 

_The year 1896 marks the date of 
first hydro electric developmefit in 
Canada. At that time a groupe of 
Hamilton, Ontario, business men con- 
ceived the idea of harnessi he 
Decew falls and transmittin he 
power to Hamilton, a distance of 
about 25 miles. This effort was_the 
first high tension transmissio ne 
to be erected in the British Engggre. 
It is interesting to note thataéthe 
plant is still in operation, its p nt 
owners being the Dominion er 
and Transmission Company, 








The graph shown above indicates that there is now installed in Canada a 
total of 3,569,275 horsepower developed by hydro-electric installations. The 
continued upward curve to the graph indicates what may be expected, say, 
ten years hence, and illustrates pointedly that any estimates as to our future 
development along these lines will not be very near the mark. In this con- 
nection, it is interesting to remember that prognostications made in the past 
by competent engineers have since been proven to be nowhere near the mark. 
Always has the development exceeded by large amounts, even the most lib- 
eral estimates ever given. At the present time,competent power engineers 
and others in touch with the situation simply refuse to make any forecast as 
1 to the amount of power which will be developed in Canada in 1935. 


i The case is simply this: The 
directors of the Cape Breton Electric 
said, “Here we have a company. Who 
is the most efficient operator we can 
find?” In looking for someone to run 
the company it was decided that 
Stone and Webster could manage it 
more economically and better than 
anyone else. So they were employed. 
The relation of the Cape Breton Elec- 
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Brazilian 


Yee 


Traction 


Earnings for 1924 Show a Material Increase — Growth of 
Enterprise Shown When ea Earnings With Previous 
ears 


Brazilian Traction shares, always a 

pular market issue from the time 
Pes first listed, back in 1913, have 
attracted a great deal of attention 
ae the past year. The company 
with its cations subsidiaries has n 
enjoying a steady growth with a 
consequent increase in gross and net 
earnings. The annual report for 1924 
is now in the course of preparation, 
but will not likely be available for 
some time as yet. However, from 
the remarks of Pres, Sir Alexander 
MacKenzie and a perusal of the earn- 
ings and cost figures as issued 
month by month, the conclusion is 
te yy paeenee that > company in 
1 a very excellent year. 

Always speculative, Brazilian has 
the added speculative feature of be- 
ing subject to the whims of Brazilian 
exchange. The country did not fig- 
ure in the war, but it felt the punch 
of the war, in as much as the Lon- 
don money market was cut off during 
the war period and the country’s ex- 
pansion p m had to be fina 
at home. is it did. Large amounts 
were spent on railway construction, 
etc., until a tremendous debt was 
piled up. To take care of a part of 
this, onal currency was issued 
with the result that the position of 
the country’s money was weakened 
in the world markets. It has not, as 
yet, recovered from this. In addition 
there have been misunderstood and 
exaggerated rebel flurrier in the 
eountry which have had the tendency 
to weaken confidence. 

All these matters have kept the 
position of milreis down. The fact 
seems to have been lost sight of that 
—_ the country’s rap are heavy, 

Moneys were spent on permanen 
works, while the large debts of 
European countries are war waste. 
The significance of this situation is 
that the earnings of Brazilian coming 


need | 1923 .. . 


from light, power, tramway and tele- 
phone services, all local utilities are 
paid for in milreis for the greater 
part. On the other hand, the bulk of 
the company’s supplies must be pur- 
chased out of the country and all 
profits alloted to dividends must be 
exchan into dollars. This means, 
with milreis fluctuating just above 10 
that there is a considerable loss when 
it is recalled that before the war 
the milreis were worth 32 cents in 
Canadian money. 


-A rather goes way to get a line 
on the growth of the Brazilian enter- 
prise, however, is to compare the 
earnings of the present with those of 
a few years back at the then rate 
of exchange. Take the 1923 earnings 
of $24,184,761 when the milreis were 
worth 10.36 cents and figured at the 
1918 rate of exchange 25.39 and the 
earnings would compare about as 
follows: 

Milreis Dollars 
1918 .. .. .. «+ ++ 101,894,163 18,236,228 
1 .. 284,046,074 59,824,280 


Had the milreis been at par this 


year as was the case when the com- | jo. 


any’s shares were first listed back 
in 1913 with a revenue of around 
$8,000,000, the 1923 income would 
have been over $70,000,000 

Shareholders are expecting a good 
statement for 1924, because of the 
optimistic statements to the presi- 
dent. The earnings statement com- 
piled from the monthly reports on 
earnings, indicate that this is justi- 
fied. These show an increase in gross 
earnings over 1923 of close to $3,000,- 
000, but the improvement in exchange 
would be a factor in a part of this. 
Operating costs were nearly $1,500,- 
000 while net earnings show a bet- 
terment of $1,300,000. The drop in 
July earnings was due to the Sao 
Paula rebellion. 

The table follows: 


Operating Costs 


1924 
783,115 $ 758,171 
876,062 704,388 
833,544 741,905 
833,006 764,980 
858,129 749,664 
827,643 
725,882 
865,440 
803.526 
917,423 
930,200 

1,089,785 


$26,996,767 $24,184,761 $10,293,295 $8,852,492 $16,643,472 $16,382,829 
Earnings of Brazilian Subsidiaries 
Earnings of subsidiaries and of the services is shown below: 


CO 


$14,744,615 


$ 7,707,791 
$ 7,036,824 
206,619 


$ 1,248,382 
$ 5,995,123 


Year ended December 31 


1922 1923 


1920 1921 
20.41 cents I2.5ilcents 13.09 cents 10.36 cents 


$24,184,761 
$15,382,329 
87,636 


$25,506,420 


$16,299,220 
118,022 


$16,417,261 
6,052,961 
3,941,393 


$ 8,994,364 


$ 7,422,897 
450,064 


$ 7,872,961 


$21,036,150 
$11,898,523 
270,150 
$15,419,964 
* 4,654,983 
4,047,040 

$ 8,702,023 


$ 6,717,941 
792.518 


$ 7,510,459 


$ 720,093 $ 280,494 
: 300,000 


800,000 
$ 1,020,993 $ 580,494 


$ 6,851,968 $ 6,920,965 


$12,168,673 
4.534.038 
3,224,578 
$ 7,758,616 


$ 4,410,057 
127,657 


$ 4,537,714 


4,831,728 
2,876,068 


$ 1,000,083 
300,000 


$ 1,300,033 
$ 3,237,681 


Growth of Brazilian Enterprise 


Consumers— Light 
Consumers— Power 
meandescent Lampe Private 
t and Are Lamps (Public) 
A ny ae 
Besrteit inches i 


Telephones in Operation 


1922 
418.58 


1921 
405.47 


7 
46,197,145 
479,527,084 


7 
44,618,420 
454,486,999 


7 
43,586,042 
412,176,127 


460,062,180 564,219,325 
137,310 
6,028 
1,626,787 
17,194 


207 
179,345 
46,922 
42.76 


45.00 
43.47 


512,624,586 
146,920 


6,668 
1,735,223 
19,380 
211 


196,852 
68,812 


73.04 
50.71 
55.33 


65,359,000 
35,734 
*80,604 
51,118 


68,332,900 
86.965 
*29,193 
52,668 


67,862 71.514 


Financial Record of Brazilian 


Authorized Outstanding 
$110,000,000 $106,582,900 
+» 10,000,000 10,000,000 

Subsidiarice— 
Janeiro Tram, Light, 
Power bonds, 5%, ist me 
Bonds 65 mortgage, due 1958 #32,900,408 
ue -+ 28,900, 
Sao Pa Tram, Light, Power, 
debentures, 6 d 


ae Alex. Mackenzie, E. R. 
Lash, . W. 


w ; i 
Hubbard. Miller Tr 


R. M. Horne-Payne, Sir H. M. Pellatt, Hon. 
FP. H. sree, Sir John Aird, J. H. Smith, 
secretary ; W. Adams, treasurer. 


876,771 
7,613,041 


Market Record— 


1912 .. 


Ear ae 
- 1925 to date.. .. . 
Gross Earnings— 
1924 1926 
- +-$2,128,185 $2,494,194 
- «+ 2,200,584 2,207,359 
+» 2,240,271 2,844,128 


$6,568,980 $7,045,676 


January .. . 
February .. 
March .. 


Net Earnings— 
1925 
$1,498,493 
1,284,842 
1,845,927 


$4,128,762 


1924 
. -$1,345,070 
++ 1,824,472 
- 1,406,727 


$4,076,269 


January .. .. . 


1920 1921 1922 
$7,086,824 $4,410,057 $7,422,897 
206,619 127,657 450,064 792,517 
2,587,008 8,082,181 65,719,818 6,840,270 


$9,830,451 $7,619,845 $13,592,774 $14,350, 
813,782 166,46 185,840 , ios 
674,587 535.153 
000 3,000,000 
300,000 
2.781g11 
6,840,270 


1928 
$6,717,941 


8,000,000 

300,000 
4,862,477 
5,907,758 


$16,490,046 


= 


THE FINANCIA 


Course of marxst 
for stock, 


Quebec Southern 


A New Company Which Em- 
braces Two Older Power 
Developments 


The Quebec Southern Power Cor- 
poration which was incorporated re- 
cently now controls the Laurentian 
Hydro Electric Limited through 
owérnship of over 90 per cent. of the 
outstanding stock. a Compagnie 
Electrique des Laurentides, which has 
n in successful operation since 
1912 and which has been paying 8 per 
cent. dividends on its common stock 
will be entirely merged in the new 
company. This deal makes available, 
therefore, to the Quebec Southern 
Power Corporation a potential de- 
velopment of 76,000 h. p. 

The interests behind the new com- 
pany are also practically identical 
with those controlling the Gatineau 
River Power Company. 

Investors are especially interested 
in the Laurentian Hydro Electric Co, 
through its $500,000 bond issue. This 
ay is at present developing 
2,150 h.p. and it is intended to double 
this capacity soon. 

The deal unites two concerns which 
serve adjacent territories. Some 31 
towns generally under an exclusive 
franchise, are served by the new com- 
pany and ite subsidiary. The direc- 
tors in the Quebec Southern Power 
are, in part, identical with the direc- 
tors of the controlled company. 


Duke-Price Power 


Gigantic Power Development 
Commences Operations on 
the Saguenay River 


The Duke-Price Power Company 
was incorporated in Canada to develop 
the hydro-electric resources of the 
Saguenay River, draining out Lake 
St. John in the province of Quebec. 
The company is expected to have un- 
usual water reserves, as Lake St. 
John is a natural reservoir of 385 
square miles, and drains an area of 
80,000 square miles. The-site of the 
power station is known as Grand Dis- 
charge, and initial construction was 
nearing completion at the end of 1924. 
The present project comprises a plant 
of eight units totalling 360,000 h.p., 
and the ultimate capacity will 
540,000 h.p. The enterprise is con- 
trolled by the Duke interests, who are 
active in the tobacco industry and in 
domestic utilities, and by the Price 
interests, who are important factors 
in the Canadian paper industry. 

At the present time power is being 
sold to Price Brothers and Company, 
but not, as yet, up to the full capacity 
of the first installation. 

A twenty-year contract has been 
made with Price Bros. & Co., Ltd., 
which provides for the purchase by 
Price Bros. for their paper mills of 
90,000 h.p. in the first year of opera- 
tion, 145,000 h.p. in the next year and 
200,000 h.p. per year thereafter dur- 
ing the life of the contract. Price 
Bros. & Co. have agreed to pay $1,- 
520,000 annually for the 200,000 h.p. 
The power company is entitled to 
withdraw some of the power so sup- 
plied if it is able to dispose of it to 
greater advantage. Operations began 
early this year and it is expected that 
360,000 h.p. will be ready by July. 
Price Bros. & Co., and J. B, Duke 
Esq., and his associates have agreed 
to advance the interest until 1927, if 
need be, on the power company’s $12,- 
000,000 first mortgage bonds. 


Funded Debt— 
First mortgage gold bonds, 6 per 
cent. due 1949 


Wahnapitae Power 


Operates Three Plants in a 
Rapidly Growing 
District 


Public interest in the Wahnapitae 
Power Company centres on its recent 
bond issue. 

The company has been in successful 
operation since 1905 and earnings over 
the past five years have averaged 
$74,575 annually, while annual inter- 
est requirements on the issue amount 
to only $32,500. 

The company controls, under long 
term lease from the province of On- 
tario, three water powers on the Wah- 
napitae River in Northern Ontario. 
Plants on these three sites have been 
completed and are selling power. The 
power is sold to the town of Sudbury 
and the surrounding districts, a terri- 
tory in which there is a steadily grow- 
ing demand for electrical energy. 
Capitalization— 


$12,000,000 


Authorized Outstanding 
«+++ $1,000,000 $ 710,400 
Funded Debt— 


644% first mortgage 
1,000,000 500,000 


W. MeVittie, pres., Alex. H. Skene, sec.- 
es mgr., and pur. agent; K. McRae, 
up 


Shawinigan is the world’s lar 
hydro-electric organization at = 
present time, but it is still growing. 


LAURENTIAN HYDRO 


Work Completed Last 
Autumn and Results Have’ 
Been Satisfactory 


Work on the first installation of 
the Laurentian Hydro-Electric was 
completed in September, 1924. The 
plant, which is situated in the North 
River, near St, Adele, produces 2,150 
h. p. This production has been prac- 
tically all sold and it is expected that 
work in connection with the installa- 
tion of further 2,000 h.p. will be com- 
menced this summer. The company 
owns also one adjacent power site 
which will give a development of 
1,400 h. p. 

The results to date on the under- 
taking have been satisfactory, The 
earnings for the first eight months 
of the company’s operations are said 
to have been good. 

The stock control, amounting to 
over 90 per cent, of the outstanding 
common stock of the company is now 
owned by a recently incorporated con- 
cern, the Quebec Southern Power 
Corporation. This latter company 
took over La Com ie Electrique 
des Laurentides which operated in a 
district adjacent to the field covered 
ty the Laurentian Hydro Electric. 

is new connection should give an 
added impetus and earning power to 
the Laurentian Hydro Electric Com- 


pany. ’ 


E. Kootenay Power 


Supplies the Sullivan Mine 
With Power — Earnings 
Show Increase 


The East Kootenay Power Company 
supplies over 5,000 h.p. to the Con- 
solidated Mining and Smelting Com- 
pany’s concentrator at Kimberly and 
the Sullivan Mine. In addition, the 
towns of Fernie and Cranbrook and 
various coal mines obtain their power 
from the company. 

ba total development is over 22,- 

Pp. 


Officers and Directere— 


A. J. Nesbitt, pres. ; 

aa ate o &. Asplae ey J.B. 
. B. Sanborn, gen. manager: , 

sec.-treas. Pa + K. S. Barnes, 


Some time ago the investment house 
of Nesbitt Thomson and Company ac- 
quired the controlling interest in the 
concern. Because of this firm’s wide 
interest in — development this 
connection should prove of value to 
the company. 

Earnings are reported as being 
satisfactory and showing’ ‘improve- 
ment month by month. 

Capitalization— 


—————— 
SOUTHERN CANADA POWER 
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Electric Power 
| Tramways 
Telephones 
Gas 


HE securities of companies which provide these 

services to the public, under favourable fran- 

chises, afford exceptional opportunities for safe 
investment. 


For many years we have been identified with the 
financing of public utility companies — not only in 
Canada but in Cuba, the British West Indies and in 
South America. Among them are the following:— 


Avalon Telephone Company 

Bell Telephone Company 

Calgary Power Company 

Camaguey Electric Company 

Eastern Telephone & Telegraph Company 
Guantanamo Electric Company 

Maritime Telegraph & Telephone Company 
National Telephone Company 
Newfoundland Light & Power Company 
Ottawa Light, Heat & Power Company 
Porto Rico Railways Company 

Western Power Company of Canada 


You can safely invest in the bonds of similar utilities 
selected from our current Weekly Offering List. 
Yields are attractive, and possibilities of future profit 
are substantial. 


‘Royal Securities Corporation | 


imited 
164 St. James Street, Montreal 


Toronto Halifax St. John Winnipeg Vancouver 


Power Plant of 35,000 Horsepower at Kakabeka Falls, Hydro-electric Supply of Fort William 


The Kaministiquia Power Company 


Limited 


‘THE plant of the Kaministiquia Power Company, Limited, has an envi- 
able record of performance. Since its installation it has had a virtually 
perfect service, which in itself is a —— tribute to the engineers who in- 


stalled the plant and to the quality o 


the equipment and to the admini- 


strative staff. The plant has consistently delivered power to meet all 


demands. 


The plant itself, as is evidenced in a measure by the accompanying picture, 


which can, naturally, give but a faint impression of its size and 
beyond any question, one of the finest in Canada. It is superbly 


quality, is, 
ocated at 


the Kakabeka Falls, where ample power resources are assured. 


The plant has been developed with an eye for future development, which 

can come with the minimum of expense. It has an assured demand from 7 

the city and district of Fort William. This assures a profitable present, 3 \ 
while the marvellous advances being made in this section give an ample } <a 
promise of a promising future. : 
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Barcelona Traction 


Reorganization of Funded Debt Has Materially Cut Capital 
Charges — Improved the Position of Company and the 
Stock 


Barcelo’ Tract ight and 
Power ey u iortical ¢ in 
its ee and funded debt dur- 
ing 











Formed as Holding Company 
When “Power” and Shawini- 
gan Acquired Robert Group 








United Securities came into being 
during the past year as a holding 
company to acquire the Montreal 
Tramways Company, the 2 rman 
England Hydro-Electric rporation 
and the Canadian Light and Power 
Company. It was financed by Sha- 
winigan Water and Power Company 
and Montreal] Light, Heat and Power 
Company jointly, each one assuming 





the in Spanish cur- 
ee ae two and a half 
Soe geragh = times. aaa ven << va jane 
t year @ same] were payable ster. 
time sleet: the operation in a much} seen that the ge brought 
stronger position. Back of the plan| about a considerable reduction and in 
was the fact that while ae ee this way improved the position of the 
Tes: 


s earnings are in 


f the vital see The figures: vsscis ¢ 270,12 |half of comrel, Ts implificati 
t on 6 Sterling 2.5... wees , : alf of control, Then a si ‘ication 
ireet we eva in sterling. | Pests .-.----- ---: 2,426,407 «6, 17 Sto (Of the financial structure of the con- 
This placed the company in an uncer- Oe tee —_____. —_____ | trolled companies was attempted. 
tain position at all times. Exchange & 194,864 £ 462831/ Montreal Tramways and Power 


This reorganization had another 
result. ee ts placed - past 
country, caused many embar- to tal reserve are no longer 

ae The change in the funded “ suspense and were, therefore, ap- 
debt particularly will ease this and | plied in red the ital account 
at the same time the heads of the| of Barcelona and the sinking fund re- 
company have set out to build upj serve, created in —— of the eight 
strong reserves with the idea of being | per cent. debentures for the same 
in a position to handle these em-| reason been applied in a like manner. 
barrassing demands on the company| The 1924 report of the company 
which may arise at any time as they| showed a material increase in earn- 
have in the past. This was the ex-| ings in dollars but the added charges, 
planation of Pres. E. R. Peacock at|due to the reorganization, reduced 
the annual meeting, in pointing to| the net somewhat, but the balance re- 
the special reserves which the com-| maining was largely due to the lower- 
ra ae date at a ae Bp cn 

tal and . nj} one per cen 

come — preferred shares and Pres. Peacock 


Company, a holding company, was 
wound up. Quebec-New England Hy- 
dro-Electric Corporation was con- 
tinued, but its properties were all 
leased to Montreal Light, Heat and 
Power; Canadian Light and Power is 
now in the lap of the gods. 

_ The public was given an opportun- 
ity to subscribe for preferred shares, 
$2,500,000 being issued. The divi- 
dends of 6 per cent. are guaranteed 
jointly by Shawinigan and Montreal 
ower. 


IF UTILITY CONCERNS 
UNSHACKLED, BIG 


has been weak for a few years t 
coe the constantly changing conditions 


Bonds 12,072,561 £ 1592,647 justif th _ t t to ; ch di 1. 
ebpece ctbeoe 072, y the payment of four su ivi- 
Common stock ...... 27,450,000 13,725,000 
bins ~Gbnitie , "909 | dends this —- FUTURE 
Preferred i.... 8,483,500 23,248,900 In 1923 lo acauired control IS CERTAIN 


It will be seen from the above that of Union Electrica de Cataluna and 


a material reduction was made in the Seated 

total of the bonds in the hands of the series ieee Seana a 
public. This is made up for by the! -sihined Barcelona balance sheet in 
increase in the preferred shares while hoon of the company for the 
at the same time the par value of the aa Tre sesuited in tetel assets 
common shares was cut in two. being increased from $118,640,110 to 

The benefits which accrue as a re-| $199 721,908. 

sult ot aie are —— in the —~ Barcelona 1924 gross and net earn- 
capital charges. rges paya | ings in pesetas by months for the past 
sterling are reduced by £450,000 while _ years follow. The increase is 





Head of Noted Chicago 
Group Says Investment 
Company Most Important 


The part played by the holding or 
investment company in the develop- 
ment of the public utility industry was 
recently stressed by Samuel Insull, 








quite noticeable. head of a large group of such indus- 

tries centring in Chicago. He declared 

mary $4,990,096 $4,086.4 464 $1 109.791 $2,686,155 $3,289,305 $2,269,309 Sint SOGk 3 taetned Was the saly ene 

Sse een ae 4495-111 1,879,394 2.249.455 3.058.282 1-99s.ese | “SUFing nd ment and pro- 

Setuessssecséeseade 4,832,197 4,329,772 2,083,101 1,904,991 2,779,006 2,424,780 | @Tess and predicts, that if unham- 

aan geome tecors Cietecs toorass Keser rasrtso restost | ered the electric light and power in- 

May .nccccee coccecses S 5 907. 460, ’ 641, ustry ave a greater gro in 
saacelinatenae : 3,711,887 1,7 1,160.178 2.729.905 2.561.659 , 

July a 8 cucsuhones ee tots 3521912 yaaa 1,619,956 2,228,575 1,901,956 | the next 40 years than it has thus ex- 

DONE ia cisesddeswawss —s ores nee ase 1,640,686 2.001.060 296.307 perienced in its 45 years of history. 

October .........c..-s.. 4,588,185 4,399,004 1,736,869 1,579.078 2.802.776 2,759,926 The ee yg said, 

Movember .....:..sssc0e 5,808,817 4,669,114 1,860,476 1,650,824 3,447.841 3,018,290 | Was not unlike that of the railroad in- 

December ..........++++ 5.387,016 4,981,366 1,887,407 1,943,044 3,499,608 3,086,322 | dustry of the U.S. half a century back 


before the great trunk and transcon- 
tinental lines were completed. Local 
development is well established. The 
next logical step is to carry on by 
means of transmission lines and inter- 
connections, the trunk line develop- 
ment—call it ‘super-power’ or ‘giant- 
power’ or what you will—already so 
well begun under investment company 
auspices. He added: 

“From this point of view we are con- 


cerned—and the general public has much 
more at stake than we have—that in- 


7 
- 
wo 
a 


vestment or ‘holding’ companies shal! re- 
main unshackled. Small town and rural 
populations want electric service as much 
as their hitherto more fortunate neigh- 
bors. Industry seeks freedom from the 
necessity of massing itself at congested 
centres, but eannet be freed without as- 
surance of ample and reliable power. All 
of those interests are entitled to have, as 
soon as practicable, the full electric ser- 
vice that can be supplied only by trans- 
mission line and interconnection develop- 
ment. We want to supply it because it will 

















Capitalization— Authorised Outstanding Meshes Beserd— Common tend to round out and complete the struc- 
Common .....--- $15,000,000 $18,725,000 Calendar Year High Low ture of our industry. | 
Pret sm cumulative 80,000,000 23,248,000 ee ek hi aoe Economic Problem 
Shares of controlled in 2926 2. ce ce cs oe 88% 861EH “But the problems of extending elec- 
of publ eat per, is weep ad's See $ 24,114 $585 so aa tric sravies & unsupplies populations and 
1% Dp a se se oe oe oe areas, including the farms, and of bl- 
bonds due _ .-& 1,048,660 $ 6,102,993 oH MEBs! auras "8 . se ing industry to decentralize, “ae mbes 
C4% « Tien bonds.. 6,000,000 18,626,666 Pe co 138% 5% financial and economic than they are 
1% 30-yr. bonds pts. 38,722,000 7,418,068 ee er 9 8% technical. The investment companies are 
514% {st. mort. bonds 4,970,000 10,451,166 SE doa pt es. os ems. oe the only agency yet developed for deal- 
Outstanding bond is- SONB  Gaicsp 248 voice SER we ing effectively with these problems. They 
sues of con. com- 500 BD ecg “Gees “be 4 tH have made great pe in solving them, 
panies ......-++++ 42,292 ee ee gee ed 1s as veut . eens of hamlets 
Gross Earnings— 1925 now enjoying full electric service which 
ME Son ces ceat 7,161,188 7,922,049 | Dividend Record— otherwise could not have any. The only 
> ees enaane eee 7086 622} None. hope of completing the job, on a scale 
pun de apedteges 6,881,785 7,828,101 Officers and Directors = wage acne demands, lies in per- 
——<——S i —————— : mitting these companies to finish the 
21,128,162, 28,086,772 > Tests wee ooo work they have so well begun in this 
Net Earnings— 1924 woctas 1925 de Alella, J. A. Ready, Domingo Sert, Con- | latest phase of electric light and power 
January .......+-+ 4,187,106 6,620,143] do de Torroella de Monteri, E; B Wood. | development.” 
February .....+-+-+ Sis eaters a E. "A. Macnutt, Alfred Leewenstein,| In the passing of 40 odd years the 
acai tye? SC] Maurice Bauwens, R. H. Merry, sec.-treas.,|industry rose from the status of 
18,110,879 16,166,810! T. Porter, J. S. Holmsted, asst. secs. . laboratory experiment to the gigan- 
Sesite end Bane tic proportions represented by a cash 
1919 1920 1921 1928 a e287 | investment of $6,600,000,000, with 
Revenue ....ceseeeveece $1,783,296 1,998,878 $2,065,637 $2,675,466 $2,726,972 $2,999,287 Po, ’ ’ , wi a 
oidnwenion,” Miingteiaioes oss revenue in 1924 of $1,350,000,- 
Expenses .......00++s00+ 147,786 200.508 ; senaee a weno “nieaae : oneal 600, and paid taxes of $isé 006.005, 
ist. on mige bonds... ses 1311 "783, "716,272 1,101,626 ‘603,327 | Tendering daffy service to 16,000,000 
Soterent om tonne .>.-.>-- 71,226 Se ~-ecoatee c. Samaute 5a aeaeose «Oe eent customers. Mr. Insull adds: 
Depreciation ........+-+ S78140 GR ABT neers — nevere - covers ons ns “This aahaning ‘sessed hap ne‘ pasallel. 
Balance ...-+. «+++ 618,031 —°281,887 oases —, ow. oe The making of it has not been accidental. 
$1,873,296 $1,998,876 $2,066,637 $2,575,466 $2,726,973 $2.999,287 | Obvious and superficial reasons—time 
.| and circumstances and the like—do not 
* Deficit. fully explain it. Much of it has been due 





to factors utterly unrecognized by the 
layman, and sometimes undervalued with- 
in the industry. 

“The growth of these forty-odd years 
will be equalled if not surpassed in the 


Financing Power Companies 
next forty or fifty years, I believe unless 


estimated that the total in-| pany, favor the issue of new stock as ; un 

3 Is soe ae ie this eetn-1& aanams. bey Which the ghanshelder ee industry is hampered by artificial 
try will be a t deal more than|may reap an increased increment 
doubled in the next ten years—for|/through the sale of valuable stock 
this reason one or two thoughts on/jrights. Montreal Power, on the other 
the financial structure of the power| hand, has been in the habit of gradual- 
companies will be of interest. iy increasing the actual dividend to 

e 


shareholder. In both instances 
One of the chief reasons why the/ 11. “results to the shareholder 


ne in aay nee fect are practically identical in so 
that these companies are fortunate {2° ..80 ted, ‘but. in the case of 
if they can turn their capital over vinces which have a defi- 


ge those pro 
cae in five yous; Stee 2 ae nite limit on the earnings of utilities, 
Coupled with this, too, is the ever the peeve = a, rights ow 
increasing demand for more power |#dditiona stock at we ow marke 


and many companies find each r is often followed. 
they ay foeets to increase their| . With regard to the bond issues of 


; the power companies it is now thc 
capital outlay by ten per cent. = al Sere’ not cen eheted 


To-day, in order to pace with : the trust 
the expansion of ho talener as a dea Soe coos ‘clauses which 
whole, executives are more and more} protect the purchaser of the first 
giving the subject of raising addi- — to the rapid increase in the de- 
tional capital more exWhustive study.| and for power experience has 
This is but one of the many reasons proven that it is unwise to issue 
which led to customer ownership | cijsed first on the proper- 
campaigns, though probably, it was|+i., which a ng developed, for 
a minor consideration as compared |+his reason power are now sold 
with. the resultant goodwill which is| ith clauses in the trust deed which 
obtained through this form of fur- permit the issue of more bonds when 
ther finacing. only up to a_ definite percent- 
Terms of Stock Issues age of the actual amount spent in 
Some corporations, such as_the| further to the exten- 
hawinigan Water and Power Com-/|sions to the 


rriers, erected out of misunderstanding 
or plain ignorance. We, who are respon- 
sible for the industry, should see to it 
that factors which have contributed to 
making the industry what it is are not 
now paralyzed, to the detriment of its 
future growth and expansion, and its in- 
creasing usefulness to the public. 

“American principles and practice—the 
genius of America and American institu- 
tions—come first, of course, among fac- 
tors in the development of this, as of 
every other industry that has had pio- 
neering to do. The encouragement and 
free play given to individual ambition and 
energy and initiative and enterprise, no 
less than the natural resources and op- 
portunities of a rich, new land, have made 
the country what it is. The electric light 
and power industry owes as much as any 
other to this freedom of action. But, in 
acknowledging the debt, let us not coun- 
tenance disparagement of the use that 
has been made of our opportunities. 

“If we ever put restrictions upon in- 
dividual ambition and enterprise by adopt- 
ing government ownership, then we shall 
have necessarily a government far differ- 
ent from this that has fostered develop- 
ment of the country, and consequently 
we shall have a far different country to 
live in. Government ownership, onte be- 
gun in this industry, will soon be extended 
to the factory and the farm—to govern- 
ment ownership of all business and indus- 
try, including the colleges and universities 
and newspapers that play with the idea. 
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THE FINANCIAL POST 


United Securities |Which is the: Cheaper, 


Se hatin been peter nape aaa ae ogee 
> 98, y “ 





Hydro or Steam Power? 


Why Electricity Made From Coal Still Continues as a 
Large Factor in the Power Business 





HICH is the cheaper—hydro or pays some pulp and paper companies 
steam? It is sometimes taken for| to generate some of their steam by 
granted that simply because the| hydro electric. They have bought a 
water is running down the rivers in| large block of power which is on tap 
this country, that necessarily, the cost | on the wires at all times. Rather than 
of power p ecrerber by hydro-electric | let this lie idle on Sundays or holi- 
plants must be cheaper than power| days or at other off peak times, it is 
supplied by steam. profitable to use the power for gener- 
A ; ating steam. From this it may be seen 
In the main this yf eng true,| that in many cases it might be 
but at the same time, there are man 


; : cheaper to use steam power when the 
places and many circumstances which | jogq or power used varies consider- 


make steam-generated electricity | .}) : : 
. y at various times of the day. The 
considerably cheaper than hydro) cause of this lies in the fact that for 


every dollar which is paid out in 
power bills to hydro concerns, about 
85 to 90 per cent. goes to pay for 
fixed charges and about 10 per cent. 
goes in operating charges. 

With steam plants, on the other 


In the last few years steam engine 
economies have made rapid strides— 
this has resulted in materially. reduc- 
ing the costs of steam power, but the 
principal factor in the cost of power 
is that mysterious thing known as the| hand, about 50 per cent. goes in fixed 
load factor. Load factor means,| charges and 50 per cent. in operating 
briefly, the continuity of load pur-| costs and, as a consequence, it is pos- 
chased. For instance, if a manufac-| sible to materially reduce costs on a 
turer only wants power between the| steam plant by cutting down oper- 
hours of five and seven p.m., he will| ating charges when the plant is idle 
be forced to pay dearly for his energy,| or when the power load is low. On 
because at that time, power compan-/| the hydro plant this is impossible. 
ies must carry their peak loads. If,| This exelaies why many hydro-elec- 
however, this same manufacturer de-| tric companies have steam plants, 
finitely contracts for a certain num-| which are usually used to take care 
ber of horsepower to be supplied| of peak loads. It explains also why 
throughout the whole 24 hours of each| some industries find it economically 
day, naturally his rate will be much| possible to generate their own elec- 
lower. It is for this reason, that it tricity from coal. 

LLL LLL LLL Citta 
It will be the first step toward the full ; poration, the policy of ploughing back 
communist program, as exemplified in| into the property of a good propor- 
Russia and defined in the dictionary, | 1, ' ee 
namely: ‘abolition of all private meee tion of the earnings has been con- 
and state control of labor, religion and so- | tinued. 

cial relations,’ including the raising of} Interest charges are easily earned 
families. This is admitted by all govern-| and the bondholders have an equity 


ment ownership advocates who are at i i 
once honest and mentally able to apely which assures the payment of = 


the significance of their slogans and cipal. i 3 
shibboleths; it is denied or doubted only| A consistent increase in consump- 
by the self-deluded.” tion of light and power in St. John’s 


is anticipated and can be met as re- 
Newfoundland Light 


quired by a further development of 
the company’s water-power resources. 
Has Had a Successful Career| 7 
for Many Years—Earnings . 
Put Back Into Property 


The Newfoundland Light and Power 
Company has a good contract with the 
city of St. John’s. It is a perpetual 
franchise, with the alternative of the 
city buying out the company as a go- 
ing concern. It has proved a money 
maker for the original owners. 





$1,500,000 
Mortgage Debs., due 1949.. 500,000 
% ist Mort. Bonds, Series 

Fa ee TDN: weeneteccivticc 1,000,000 
An additional $250,000 6%% First Mort- 
gage Bonds, Series “A,” and $500,000 Mort- 
gage Debentures, held in the Treasury, may 
be issued as required for the general pur- 
poses of the company. 





nge— 
Earnings from the properties, after deduct- 
ing operating expenses and maintenance 
charges, for the fiscal year ended June 80, 
1923, were $163,384, equivalent, after de- 
ducting interest on $1,000,000 First Mort- 
gage Bonds, to over 4 By Ss 
: : s interest requirement o f on y 
_ Since it passed into the hands of Scbantuces. Bae stake wenrn, 1008 
its present owners, interests asso- 1928, inclusive, net earnings averaged 


ciated with the Royal Securities Cor-| $151,116. 
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HOW MANY MORE 
YEARS WILL THE 
TRAMS BE USED? 


At Least Till the Year 1960, 
Say Most Engi- 
neers 


S FAR as financing and public 
A relations go, it is concedéd that 

the tramways have considerable 
to look forward to in the future, but 
possibly there are some shareholders 
in these concerns who are always ap- 
prehensive of other forms of trans- 
portation affecting their income. Pos- 
sibly they are regarding the future 
from the wrong angle. 








The tramways are in business to : 


furnish transportation at a profit; if 
new methods are introduced, the far- 
seeing companies will either 
them, or find some means of success- 
fully meeting the competition. 
Engineers are of the —— that 
tramways will be in regular use for 
the next 26 years at least, and indef- 
initely after that unless some im- 
proved system is discovered. 
‘ Let us suppose that electricity is 
superseded by some other form of 
Very well, tracks will still 
continue to be the most economical 
method of movement, and all that will 
be required is simply the changing 
over the cars to the new power. 


Even supposing that tracks out- 


live their usefulness, it is to remem- 
bered that this would not occur over- 
night, and as the tracks become worn 
out they would not be ; the 
new form of traction be installed in- 
stead. People would still be carried 
from houses to offices and from bal] 
games to theatres. This is a necessary 
feature of modern life and can not be 
dispensed with. People must move, 
and the tramways have the 
for carrying them. If there are im- 
proved or entirely changed methods 
in transportation, the companies will 
keep pace with the changes, for 
changes of this nature come, as a rule, 
but slowly, and the tramways will have 
‘plenty of opportunity to accommoe- 
ate themselves to the new order of 
things. Competition, too, in publie 
service has . time and 
again to be was so that it would 
seem likely that the street railways 
a always have exclusive fran- 
chises, 

In another article in this issue, the 
case of the tramways is considered. 
Many believe that the trams have 
their bad days behind them and that 
the shareholder in these 
may face the future with 


A Vast Industry 


Pioneers Natural Gas Development 


7 DEVELOPMENT, TRANSMISSION 


and’ DISTRIBU- 


TION of Natural Gas is one of Alberta’s largest industries, involv- 


ing many millions of dollars of invested capital. 


DEVELOPMENT. 


Gas Fields have been developed over a large area in the 
Southern part of the Province of Alberta, the principal fields 
of production being Foremost, Bow Island and Barnwell. 
Other work has developed another large field in close prox- 
imity to Calgary, and extensive drilling is being undertaken 


which will further prove this field. 
TRANSMISSION. 


The 16 inch Main Transmission Line of this Company is 
approximately 200 miles in length, extending from the Bow 
Island and Foremost natural gas fields to the City of Calgary, 
and serving en route the following cities and towns: LETH- 


BRIDGE, MACLEOD, GRANUM, NANTON, CLARES- 


HOLM, OKOTOKS and CALGARY. 
DISTRIBUTION. 


The present distribution system in the City of Calgary 
consists of 120 miles of distributing mains. The best avail- 
able material has been used, and the most advanced ideas 
and principles have been followed in its construction. 


AN UNPARALLELED SERVICE is rendered to our 
customers. The efficiency and convenience of Natural Gas 
—the SUPER FUEL—has been a large factor in benefiting 
the living conditions of 13,000 customers served by the 


Company. 


WITH the present proven gas fields now connected to the Com- 
pany’s system, and the development work expanding these fields and 
producing further vast supplies, it is being rapidly realized that this 
supply is so large and scattered as to be almost inexhaustible. 


The Canadian Western Natural Gas, Light, Heat & Power 


Company, Limited 
General Offices: Calgary, Alberta 
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ern Ontario mining area. 


on but one thing—power. 


merous rivers 


am 


containing 


northern slope. 
Seventy-Five Thousand Miles 
Roughly speaking, there are includ- 
ed gome seventy-five thousand square 
milgs .of forests, rocky mining coun- 
tryglakes and rivers, but nowhere is 
natjve coal found. This fact adds ap- 
pr ly to the value of the abundant 
euph ly of undeveloped hydro-electric 
power to be found in the district. 
_ The larger part of this district is 
_ included in what is termed as the pre- 
Cambrian shield, a broad “U” shaped 
belt of pre-Cambrian rock which 
stretches around Hudson Bay from 
Lab to the Arctic Ocean, From 
this it will be seen that the geology 
thr . which the different rivers 
flow is much the same. The rivers 
floWing southward are tortuous, while 
ae, owing northward have more 
only long stretches of quietly 


flowing water. 
s district under consideration is 
approximately bounded on the north 


by James Bay, on the west by the Al- 
gorge Central Railway, on the east 
by Quebec border and on the south 
; by the shores of Lake Superior and 
a. Huron. The available power here 
amdunts to a total of 727,591 h.p., or 
a 1 of 1,360,189 h.p., figuring on 
the*maximum flow over a period of 
six ‘months. More than one half this 
total is made up by the Abitibi River, 
the Mattagami and the Quinze Rivers 
(in ‘Quebec). The total power in use 
at present is 296,821 h.p. 
Doubles Every 10 Years 
The table following shows the 
amdunt developed has more than 
doubled itself every ten years. 
This table was compiled by T. M. 



















Patterson in a paper for the Engineer- 
ing} Society of the University of To- 
ronfo: 





Installed dur- Total at end 

ing year of year 
‘ H.P. H.P. 

1890}and before 65 65 
cee 65 
ase 65 
hoes 65 
75 140 
286 426 
cece 426 
pose 426 
eese 426 
6,300 6,726 
oens 6,726 
7,290 14,016 
sen6 14,016 
10,870 24,886 
6,700 33,586 
600 34,186 
1,600 35,786 
4,100 39,886 
12,500 52,386 
15,425 67,811 
23,210 91,021 
15,000 106,021 
8,200 114,221 
26,880 141,101 
5,500 146,601 
9,300 155,901 
21,250 177,161 
21,770 198,921 
1,600 200,621 
250 200,771 
36,050 238,821 
sees 238,821 
13,250 250,071 
46,750 296,821 


wo hundred and ninety-six thou- 
sanfi, eight hundred and twenty-one 
horgpepower developed is a strikingly 
large total, especially when considera- 
tio is given to how sparsely settled 
is this portion of the country. It is 
indgative of the importance of power 
to the industries of the district. 

he modern tendency toward amal- 
' gargations among the power interests 
een in this district and reports 
time to time indicate the con- 
soligation of smaller power companies. 
Thq advantages to be obtained 
thrpugh these mergers are fairly ob- 
viogs and include: 

ore reliability of supply. 

More stable markets. 


"pletely built show an installation 
37 per cent. greater than the power 
indjcated as being available for six 
mosths of the year. Thus the power 
available for six months as shown 
above at 1,360,189 h.p. would permit 
a te@rbine installation of 1,863,460 h.p. 
as @ompared with a present installa- 
tioy of 296,821 h.p., or in other words, 
to-date 16 per cent. of the power of 
thig north country has been utilized. 
Leader in Minerals 

he mineral industry of Northern 
Onfario and Quebec has three out- 
stahding characteristics. They are 
d growth, proximity of power, 
domination of world market by 
in’ metals such as nickel and co- 
As a gold producer Canada now 
hds third among the countries of 
the} world. In silver, too, this area 
hag taken a prominent place among 
wotld producers. From this it is seen 
what promise the future of this sec- 
tion holds with regard to the devel- 
opment of new mines. 

The mines are situated in a part of 
the Dominion where coal reaches its 
highest price and water power for this 
reason becomes doubly important. 

This power has many uses in the 


mines. The principal ones are com- 


ee Bee 
pene 


The water power developments and 
potential developments in this coun- 
try-hold special interest by the fact 
thag both the pulp and the mining 
industry are really in their infancy 
and the combined growth of both de- 


In this rich area are included nu- 
large 
ts of available power, for the 
most part undeveloped; rich gold, sil- 
ver, nickel and iron mining areas and 
vas$ stretches of pulpwood forests. 
Large areas of good agricultural land 
are- found in the Clay Belt of the 
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tilating; signalling; 


electricity. 


HE natural gas industry in 

I Canada has been steadily grow- 

ing over a course of many years. 
Because most of the companies occu- 
pied in its production are small, the 
investor is unfamiliar with the possi- 
bilities in this field, but there have 
been many small companies operat- 
ing for years in Canada which not 
only have had a successful record of 
dividends over a long period, but also 
have been able to build up reserves 
for depletion equal to more than the 
amount of the entire capital stock. 
This earning capacity of the natural 
gas companies has been amply demon- 
strated and because, as a rule, stocks 
in these concerns are closely held and 
do not change hands, investors have 
had no necessity of gauging the value 
of securities in companies engaged in 
this type of business. 

Possibly some are inclined to say 
“Water powers, yes, they are all right, 
the water is there and will continue 
to flow, but natural gas, no. The field 
may become exhausted.” This is true, 
the field may become exhausted, but 
engineers are able to reckon the 
amount of gas available * any gas 
field and it is but a simple matter to 
see-that sufficient depletion reserves 
are allowed for. Determining the 
amount of gas available in any proven 
area is a simple matter. The area 
“proven” is determined by that space 
covered by producing wells; to esti- 
mate the volume of gas available, 
first of all the thickness of the upper 
or first sand is determined. Then the 
porosity of the sand is determined. 
The well is then capped and the rock 
pressure taken. The gas'in then al- 
lowed to escape freely into the air for 
a given period. The well is then cap- 
ped and the length of time required 


The industry employed during 1923, 
the last year for which figures are 
available, 807,867 employees who were 
paid $1,050,366. This number has 
been increased considerably since that 
date. The total capital employed at 
the end of that year was $38,722,854. 

No records are available prior to 
1892, as to the production of natural 
gas in Canada. An estimate of the 
value of gas produced during that 
year placed the total at $150,000. 


The extensive developments of the 
oilfields in Ontario made available for 
consumption large quantities of na- 
tural gas. From 1892 to 1902 inclu- 
sive, Ontario was the only contributor 
of this commodity. In 1903, the first 
production from other provinces was 
recorded. The value of natural gas 
produced during 1903 was approxi- 
mately $202,000, and from that year 
onward there was an annual increase 
in production until in 1917, the grand 
total value was $5,045,298. From that 
date until 19238, considerable decreases 
in valuation were recorded, 


A summary of the natural gas in- 
dustry in Ontario during 1923 is pro- 
vided in the following excerpt from 
the report issued by Col. R. B. Hark- 
ness, Commisioner of Gas for Ontario: 

“The decline in production in 1923 
reflects the natural decline in the 
rock pressure of the several fields, al- 
though the upward trend in the prices 
has its effect on the quantity con- 
sumed. The conservation policy put 
into effect in the year 1918 is being 
maintained. Special effort was made 
during the year to find a new supply 
of gas in the Trenton limestone in 
jEssex, Kent and Lambton counties. 
|For two years only dry wells had been 
found, but on November 1, 1923, the 

,drillers were rewarded by a gusher 






To supply the mining needs of this 


pressing air for drilling; driving mo- 
tors or engines for hoisting; haulage 
of ore above and below ground; driv- 
ing ore crushers and conveyors; pump- 
ing for water and for removal of 
ground water; lighting; heating; ven- 
operating ma- 
chine, blacksmith and framing shops, 
and for various electro-metallurgical 
processes. Briefly, large amounts of 
power are necessary in every branch 
of the mining industry from the pre- 
liminary drilling to the final refine- 
ment of the product. When there is 
added to this the statement that in 
the comparatively simple process used 
in coal mining, as much as 10 per 
cent. of the product may be used in 
developing the necessary operating 
power, the importance of low-priced 
power becomes strikingly apparent. 
This is emphasized by the fact that 
coal mines, where possible, are aban- 
doning fuel power in favor of hydro- 


Natural Gas Industry 
Continues Its Growth 


A Record Covering the Past Twenty-Five Years Shows That 
This Industry Prospers 


Production by Provinces 
1921 


THE FINANCIAL POST 


Combination of Forest, Minerals and 
Tne Power Proves a Boon to North 


16 Per Cent. of Power Resources of Northern Ontario Have Been 
y Developed, Turning Wilderness to Hive of Industry 


WO industries in Canada are 
elosely linked with water power, 
mining and pulp and paper. The 

one, place where these recent Cana- 
acquisitions are most closely 
together lies in Northern Ontario 
and@the borders of Northwestern Que- 
becd In other words, that portion of 
cougtry usually known as the North- 


country there is turbine installation 
aggregating approximately 103,000 
h.p. To this figure must be added the 
20,000 h.p. installation, just completed, 
by the Northern Canada Power Com- 
pany, and the 25,000 h.p. of the Hol- 
linger Consolidated Gold Mines, near- 
ing completion on the Abitibi River. 
Pulp and Paper Industries 

Turning to the consideration of the 
pulp and paper industry in this sec- 
tion and its relation to water power, 
the first thing to be considered is the 
fact that investments in pulp and paper 
in Canada are only exceeded by our 
investments in steam railways and 
central electric stations. This shows 
clearly the importance of this branch 
of industry. 

In the production of pulp and paper 
an adequate supply of power is al- 
most equal in importance to that of 
raw materials. 

In Canada the bulk of the paper 
produced is newsprint, which consists 
of approximately 80 per cent. mechan- 





for the pressure to build itself up in- 
dicates the volume of gas in the area. 
This method of determining the 
amount of natural gas in any field 
area has been proven to give correct 
results. 

Advantages of Production 

The same advantages are attached 
to the production of natural gas which 
are embodied in the production of elec- 
tricity from water power. They are 
these: 

A product for which the demand is 
increasing. 

No labor problem. 

Business is on a cash basis. 

No inventories to write down. 

These are fundamental advantages 
which the natural gas company has. 
The natural disadvantage is, of course, 
the necessity of allowing a proper 
amount towards depletion of raw ma- 
terials. 

Now as to the records of the indus- 
try. The production of natural gas 
in 1923 of 15,960,583,000 cubic feet 
was 1,277,932,000 cubic feet higher 
than the 1922 record. Ontario con- 
tinued to be the principal producer, 
followed closely by Alberta. The lat- 
ter province’s production of 7,191,670,- 
000 cubic feet showed an increase of 
1,323,231,000 cubic feet. 

In Alberta and Ontario the manu- 
facture of carbon black from natural 
gas is a promising new industry and 
the Dominion government has already 
published regulations covering the 
manufacture of this product from na- 
tural gas. Two plants are now being 
made ready to produce it. 

Production Since 1892 
* The following tables show the pro- 
duction of natural gas in Canada 
since 1892 and also the production by 
provinces: 
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Province M cu. ft. Value M cu. ft. Value M cu. ft. Value 
Production— 
1921 1923 
New Brunswick ......... 708,743 139,875 753 898 148,040 640,300 126,068 
DED ‘Rpiacrasdaces onde 8,422,774 3,080,130 8,060,114 4,076,296  8.128,413 4,066,244 
Sn \ sonen bos 06ée0 Webs 4,945,884 1,874,599 6,868,439 1,622,105 7,191,670 1,692,246 
PRN ta cabs tdcecdese 200 200 60 200 60 
EES. Rewatecdbpecesones 14,077,601 4,504,164 14,682,651 5,846,501 15,960,583 5,884,618 
Year Value Year — Year M. cu, ft. Value 
§ 

GOD © véanneveeep 150,000 BOOP s octenssese 202,210 BERR sc cvccccnses 21,692,504 3,484,727 
BEES ctcccessece 376,233 3906. wcccccceccs $28,376 Deepssneteenasd 20,124,162 3,706,035 
[ee Sabesdkhsowe 313,754 BOGS cs gcecvcce 379,661 BOIS. ccccccceccs 25,476,458 3,958,029 
See Sseedsébude 423,032 WSS. ccccccocee 683,523 BOET oc ce@accese 27,408,940 5,045,298 
SO .‘svensdehene 276,301 Db ebécnanese 815,032 BOE . os cwisives 20,140,309 4,350,940 
Sat st tatb ovine $25,873 Beep cccccussese 1,012,660 BEEP r scccgtoaes 19,937,769 4,176,037 
ae ee $22,123 BOOB. ccccccccece 1,207,029 BE codocccuce 16,845,518 4,232,642 
TD  secconnea’t 387,271 BOBO. co ccccecese 1,846,471 Ben SBicweteds 14,077,601 4,594,164 
TP pavesseutss 417,004 BORE cd coccccee 1,907,678 Bs 6ecnsdoves 14,682,651 5,846,501 
ne “aber dccuean 339,476 Sis aes veckuss 2,362,700 Peer re 15,960,583 6,884,618 
eee 195,992 espbhswecnce 2,309,381 —_—-— —_--——- 
Eb s vcéeees chuguete $61,260,761 


estimated at 200 barrels of oil per day 
and 200 M. cubic feet of gas. This | 
well is located in the east of Romney 
township on the shore of Lake Erie. | 


Great excitement followed but the late |, 


season made it imperative that new 
drilling be postponed until 1924. The 
Haldimand-Norfolk gas field is being 
slowly extended but no spectacular | 
wells have been found. The limits of 


the Welland gas field have apparently 


been reached, and-it has been thor- 
oughly tested to the pre-Cambrian. | 
A small gas and oil field, seven miles 
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the railways, many of which in turn 
have been the result of the develop- 
ment of these natural resources. In 
practically every case the exploitation 
of these natural resources has been 
coupled with and dependent upon the 
development of the readily available 
hydro power, until at the present day 
there is installed in this area tur- 


ical pulp or groundpulp, which gives 
to the sheet its characteristic quick- 
ness in absorbing the ink when run 
through a modern high speed printing 
press, and 20 per cent. chemical or sul- 
phite pulp, which is necessary for the 
requisite strength. ; 

The production of mechanical pulp 
requires about 75 h.p. per ton per day, 
while that of chemica] pulp requires 
about 22 h.p. The actual conversion 
or paper-making process adds from 
15 to 25 h.p., so that for the manufac- 
ture of one ton per day of newsprint 
from 90 to 100 horsepower are re- 
quired. One large and representative 
Canadian mill uses on the average 73 
h.p. for each ton of mechanical pulp 
produced, 67 h.p. of which is for the 
actual grinding alone. The production 
of sulphite pulp for mixing with 
groundwood pulp requires 8.7 h.p. per 
ton of daily output (in certain large 
mills as high as 30 h.p. is used per ton 
of sulphite pulp produced), while the 
conversion of the pulp to newsprint 
requires 12 h.p. for the same unit of 
output. 

In any industry the relative neces- 


be difficult to find a more striking 


dant supply of low priced hydro 
energy than that instanced in the re- 
lationship of water-power to the ex- 
ploitation and utilization of the other 
resources in this northern region. 


Power Development 





Compared — Europe Moving Faster 
Than America 


sources of this country, it is of inter- { means, such as storage reservoirs, 
est to turn elsewhere to see just what 
the situation is. The developed water 
power of the world in 1920 was 
about 23,000,000, according to an es- 
timate made by the United States 




















for a certain period and then employ 
it in generating electric energy, © 


resources; 
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bines totalling 296,821 h.p. It would 


illustration of the enormous asset 
which Canada possesses in her abun- 


Grows Throughout World j 


Water Power Developments Throughout the World 


In considering the water power re- all times, In other words, by various — 


becomes possible to hold back oe a 


These are the world’s water power a a 


sity of obtaining cheap and adequate| nenartment of the Interior in 1921. North America 
power may be gauged by the amount At the end of 1923, according to the De ve — 
required per dollar value of produce|}..¢ information available, it wa8|Canada ............... 3,500,000 16,250,000” 
and, with the possible exception of| shout 29,000,000 horsepower, an in-| U.S. ------+-+.-+++++5 000,000 35,000,000 
certain electro-chemical and metal- crease of 26 ‘per cent. in about three | Ct!" -°-*°-**7"-*** 500,000 12,750,008 
lurgical processes, the requirements | vears, The increase was about 1,500,-| Total .............. 14,000,000 66,000,000 
for the manufacture of pulp and paper | p99 horsepower in North America, South America 
rank among the highest. 3,400,000 in Europe, and 1,000,000 in| T®! *:-~---+-* <j, ene oe 
It is, therefore, not surprising that Asie. Europe as a ‘whole has ‘passed make ee 2 2,000,000 69,000,000 
over 90 per cent. of the motive power /+n. United States in the rate of de- Africa 
in this industry in Canada is derived velopment of water power, which has Total 14,000 190,000,000 
from the energy of the abundant and | been forced on all the industrial coun- . 
advantageously located water falls. | tries except Great Britain by the high 
° . Aneta 0166s cucneweee 439,000 1,660,000 — 
Interest Chief Item price of coal. The increase in the|pritish Isles .......... 250,000 850,000 
The main item in the cost per unit| production of electricity by water|France .........-..++++ 2,100,000 5,400,000 
of power is in the interest on the cap-| power in the United States for the — eens ae saseees 
ital expended in the hydraulic devel-| same three years was about 20 per| Norway ............... 1,820,000 9,500,000 
opment. Since this is the same, whe-| cent. The development of water power |Sweden .............-- 1,416,000 8, 
ther the plant operates 10 hours or|in the United States, ania it is SuGestant Pies beh 1,480,000 ieee 
24 hours per day, the continuous op-|now going forward more rapidly than RT ice ae ee agin : 
eration of mills in this industry, usu-| ever before shows a pee of in- abe ee rate caes 12,300,000 67,000,000 
ally 24 hours per day, lends itself to| crease less than that in Canada, hee buuaten anes eae 6, 
the securing of a very low cost per| Europe, and Japan and in the world |couth America ....... 675,000 64,000,000 
unit of power. This unit cost has been |as 2 whole. Wate Scie dcvecectant 12,800,000 ST cen eee 
further reduced in the development of| It is. rather difficult to co-ordinate | At® ---------7777777" ™°T0-000 sS0'000-000 
the electric steam generator by which | estimates of water power for several | Oceanica .........--.-- 200,000 17,000,000 


any surplus or off-peak power which 
may be available can be utilized for 
producing steam for pulp cooking, 
drying, heating, etc. 

From the foregoing it will be seen 
that there is an intimate connection 
between forests and water-powers, 
and the pulp and paper industry of 
Canada is deeply interested in both. 
The forests may be likened to the 
back-bone and frame of the industry, 
while the water-power constitutes the 
muscles and man-power the brains. 
The wood is required by the mill for 
raw material, the river is required in 
most cases to furnish cheap transpor- 
tation of the wood to the mill, and 
when harnessed to turbines and gen- 
erators, to furnish power and light. 

The mineral and forest resources of 
this district have probably done more 
toward opening Northern Ontario 
than any other agency, unless in this 
connection there might be mentioned 






say 50, 
this amount wou 


countries, particularly estimates of 
potential water power resources, be- 
cause of the varied way in which these 
figures are compiled by the different 
nations, and because of possible in- 
accuracies in the data which underly 
the figures, but the amounts which 


have been shown above may be taken 
as being substantially correct. 


The figures given below indicate 


the potential and the developed water 
powers of the world by continents. In 
dealing with figures of this sort, it is 
to be remembered that the 
figures represent power available for 
90 per cent. of the year and also:the 
fact that in many cases installed capa- 
city can often be brought up to three 
times the power available at low 
water. Thus in the case of Canada it 
ht be possible in the years to come 
ping cur total installations up to 

,000 h.p. though, of course, 
not be available at 
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Approximate total... 29,000,000 453,000,000 


Immense Plants Are Order 





Of the Day at Present Time 









Special interests attaches to water 


power activities of the present time | He 


when compared with those of a few 


years ago, in the magnitude of indi- ee 


vidual developments and the 
achieved in their construction. 
a few years ago blocks of ten to 
twenty thousand horse power were 


thrown upon the market, now plants 3 


in excess of one hundred thousand 
horsepower are brought into oper- 
ation in a single year. Modern con- 
struction methods have also advanced 
to meet the demand for speedy devel- 
opment so that it is not uncommon 
for plants of large magnitude to be 
poems within the space of twelve 
months. ; 


ere = 





east of the city of Sarnia, is likely to 
be utilized for making carbon black, 
-_ a is too small to operate as a gas 
ield.” 


The producing fields in Alberta, 
during 1923, were, the Medicine Hat; 
Bow Island (about 40 miles west of 
Medicine Hat); and the Turner Valley 
gas field (35 miles southeast of Cal- 
gary). The total number of wells re- 
ported as producing at the end of the 
year was 63, as compared with 60 
wells reported active in 1922. In ad- 
dition to the fields mentioned pre- 
viously, wells have also been bored 
successfully in the Viking gas field 
situated approximately 80 miles south- 
east of Edmonton. 


The producing wells in the province 
of New Brunswick are confined to the 
Stony Creek field in Albert County, 
about eight miles south of Moncton. 
natural gas produced is used largely 
for power, domestic heating and light- 
ing purposes in Moncton. At the end 
of 1923 there were 21 wells in opera- 
tion, two more than were reported 
active at the beginning of the year. 

At the end of 1922 there were 1981 
productive wells in operation and at 


the close of 1923, 2,060 were produc- ’ 


ing. 





NORTHWESTERN 
UTILITIES LIMITED 


Supplies Natural Gas 
to the 
City of Edmonton 


‘HE Company supplies Natural Gas to the City of 
Edmonton, and five towns along its transmission line 
from the field at Viking, which is about 80 miles from the 
City. 

Gas was first turned on in November, 1923. There are 
already 5,100 consumers connected up. It is estimated that 
this nurhber will have increased to 6,800 by the end of the 
present year. 


FIRST THREE MONTHS’ OPERATION 


Actual Estimated 
$281,288.28 $268,796.00 
33,252.00 


Gross Revenue 

Operating Expenses 

Gross Income $245,199.11 $235,544.00 

Deductions 

$ 56,070.35 
4,200.00 
11,332.89 
1,910.70 
32,780.00 
39,336.00 


$ 55,983.12 
6,206.76 
11,478.58 
6,018.69 
34,220.75 
41,064.90 


Rent for leased property 
Amortization 

Depletion 

$145,629.94 


Total fixed charges $154,972.80 


_$ 89,914.06 


SURPLUS for period $ 90,226.31 - 


C. J. YORATH, 
President and Managing Director 
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,| CONSUMERS’ GAS COMPANY 
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The Steady Development of this Industry Results in 


THE FINANCIAL POST 
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Definite Benefits to the Consumer that are Assured 
by Ample Safeguards 





of TORONTO 


Tiss Viedews of Pabiic and of 


Private Ownership 


T IS inherent in the very nature of such an organization as the Consumers’ Gas 
Company that it must be more or less of a monopoly. An overlapping service, with 
the heavy costs entailed in installing such service, would make competition ruin- 

ous for the companies and unsound for the consumer. 


The Consumers’ Gas Company is a private undertaking financed by private cap- 
ital, but so intimately are the interests of the company interwoven with the interests 
of the public, and so dependent are the public, by reason of its monopoly, upon this 
service, that numerous safeguards have been set to protect the investor and the 
public, so that each may be assured of equitable treatment. 


The Consumers’ Gas Company, therefore, has all the interested initiative and en- 
thusiasm that goes with private enterprise coupled with the public supervision and 
government that is the mark of the public undertaking. The result has amply justified 
these conditions, and in the course of its long service the company has given the public 
an efficient and moderate-cost service, and its shareholders, a sound and profitable 
investment. 


The company was brought into existence by the special act of the Ontario Legis- 
lature in 1848, and has given an uninterrupted service to the present time. During that 
stretch of years it has seen the whole character of the business change. Originally 
incorporated to supply gas for illuminating purposes, the past years have seen that 
purpose almost entirely superseded. It depends now on the demand for domestic 
cooking purposes, and the large and developing demand for industrial purposes, that 
during the past ten years has become an important factor in the Company’s business. 


The Investors’ Interests 
are Considered 


T IS obvious that a company of this character must be assured of an adequate profit, 
I in the interests of both the consumer and the shareholder. If it did not do so, the 
service would have to be discontinued, to the obvious hardship of the consumer. 
On the other hand, the consumer has a right to be protected against the possibility 
of the company making undue profits. 


The company’s charter safeguards both these points. The dividend payable is 
fixed, by statute, at 10 per cent. The statute also provides that there shall be set 
aside out of earnings a renewal fund that 
shall be five per cent. of the value at which 
the plant and buildings, in use by the com- 
pany, stand on the books at the end of the 
fiscal year. In addition all premiums real- 
oa on the sale of capital stock go to this 

und. 


All ordinary repairs and renewals are 
chargeable against this fund. And, if in 
any year the income falls below the amount 
necessary for proper maintenance of the. 
service and the payment of the stated divi- 
dend, this fund can be called upon to make 
up the deficiency, and rates may then be 
increased to a sufficient extent to repay 
this deficiency, and to provide for regular 
dividends. In this way the interests of both 
the consumer and the investor are safe- 
guarded. 


Directors of the 
Company 


A. W. AUSTIN, President 
A. R. AULD 
A. H. CAMPBELL 
L. GOLDMAN 
F. LeM. GRASETT, M.D. 
Vice-President 
LIEUT.-COL. J. F. MICHIE 
W. MULOCK, K.C. 
F. G. OSLER 
T. H. WOOD 
HIS WORSHIP THE MAYOR 
ARTHUR HEWITT 
General Manager 
JOHN J. ARMSTRONG 
Secretary 








This Industry has provided. a 
Thoroughly Satisfactory Public 
Service for Over Half a Century 
at a Minimum Cost to the Con- 
sumer, while Economic Manage- 
ment has Protected the Interests 


of the Shareholders. 








Station A — Front Street East 





The Public Has Ample 
Protection 


as consumer has a similar protection against a possibility of the rates being 
unduly high. The statute provides that if, in any year, the net profits of the com- 
pany exceed the amount necessary to pay the dividend, maintain the Reserve 
and Renewal Funds, and pay the directors’ fees, the surplus must be credited to a 
special surplus account, that shall be used to reduce prices, when this account equals 
5 cents per thousand cubic feet on the quantity of gas sold during the previous year. 
As an assurance that this condition will be systematically adhered to, the Mayor of 
the City is ex officio a director of the company and is entitled if he deems it advisable 
to appoint an auditor to represent the city’s interests in checking over the account, 
and such auditor is entitled to access to all necessary documents. . 


As a matter of history, it has never been necessary to invoke this provision. The 
Company has always reduced its rates even before it became necegsary for them to 


do so under this provision. It has, at the — 


same time, maintained a wholly adequate 
and satisfactory service. The steady 
growth of this service is a matter for con- 
gratulation on the part of the consumer, 
who is thereby assured of reduced rates, 
and by the investor, who is assured of a 
steady and profitable investment. 


That the policy and government of the 
company is all that could be desired is 
evidenced by the fact that Toronto citi- 
zens purchase gas at a lower rate than the 
citizens of any city of similar size on the 
continent. While an uninterrupted divi- 
dend record of seventy-two years, during 
fifty-seven of which the rate has been 10 
per cent., indicates its satisfactory position 
as an investment. 








Meter Building and Offices, Station B. 


The Plant and Properties 
of the Company 


The plant of the company is divided into 
three units. Station A comprises an area 
of 10 acres of very valuable property, 
close to the heart of the city. 


This plant has a manufacturing capacity 
of 10,000,000 cubic feet of gas per day. 
Station B covers a property of 32 acres. 
On this property is erected one of the 
most modern and highly efficient gas 
works on the continent, with a daily 
capacity of 12,000,000 cubic feet. Station 
C is a holder station for supplying the 
western and northern sections of the city. 
The company has acquired land on Wes- 
ton Road, West Toronto, for plant ex- 
tension purposes, 


In addition the company has valuable 
properties in the heart of the city for 
office, retail sales and repair work. 
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Made-in-Canada Movement Has 
Still Much to Accomplish © 
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The Tariff as a Factor Criminal Code Sufficient in 
in Canadian Prosperity| Dealing With Trade Combines 


From the Report of the Legislation Committee te the annual meeting of the C.M.A. Balance of Trade in Manufactured Go : 
An interim report was issued in; It will be recalled that the Privy Goods Was Favorable a 


February last, by a special commis-|Council in 1921 held that the Board 1924 by Small Margin, But Imports Were Great— 


sioner, appointed last July under the|of Commerce Act and the Combines Opportunities in Export Trade ' ae 
Combines Investigation Act, 1923, to|and Fair Prices Act, 1919 which took 
investigate an alleged combine said to|the place of the Combines Investiga- 






















Not Protection for the Manufacturers Alone But Stabilizer in 
Industry With Material Benefits for the Farmers 
and the Urban Populations 






mubeipaighiiiemnta totic as 
From the report of the Commercial Intelligence Committee at the C.M.A. Annual Meeting, 











































































































































































By COLONEL ARTHUR HATCH. ; i i i itu-| On very high authority from Ot-/ed f th i : 3 
President, Canadian Manefacturers’ Association, in annual address exist among dealers in fruit in Bri-|tion Act of 1910) were unconstitu y nig y ge o e plow point openi i 
World trade conditions are improv- ; Fiscal Imports intoCan. Ex. intotheU. |tish Columbia, and elsewhere, for|tional inasmuch as they seriously in-|t@wa, we have the statement that/furrows to new fields of profit loa! 
ing. Old channels of commerce, dis-| Ye#™ from U. Kingd. Kingd from Can. | most part members of the Nash /|terfered with “property and civil although the total value of manufac-|a bit of its keenness when the inter. | 
located and, in some cases aimost| ‘9}§ - a ee organization or Growers’ Sages Ag-| right in the province,” a subject which | tured goods entering Canada in 1924/pretation put on a great increase by 
destroyed, by the war, are resuming | 1917 ©. 121,763,214 756,071.077 +~—«|: ey resulting in the control of prices is reserved, to the ae legisla- | exceeded 534 millions of dollars, three }one number, whom we quote, is con. 
thelr natural courses, ald new chan-|1%8 - 81.324,283 861,073,399 += | to the detriment of both producers |tures, by the British North America| millions more, or a total of over 537|sidered as applicable generally to the 
nels are forming. Reservoirs of | 18° - nee «(Seaeee is and consumers. The report refers to | Act. millions of dollars’ worth of manu-| majority of exporters. “We a 
wealth, nearly drained dry by war’s|1921 ; bise7ssez «314-228-671 conditions as found in the Provinces} 1; seems doubtful. therefore, if the | 2°tured go0ds were exported from |ately accepted export business during 
filli Th iod | 1922 . 117,135,348 300,363,193 of British Columbia, Alberta, Sask- : ae  |Canada, Since our exports are only|1924, in some cases at a very dig. 
ee, ae hosical samape is pass-| 1923 -- :- -- 141,880,143 379,918.528 | atchewan and Manitoba. a a cy eee simi-| one-sixth to one-fifth of our total an-|tinct loss, in order to balance ‘our 
of restoring pr ysic age pa 1924 ‘153,586,690 361,160,802 The recommendations of the com- r_in_ principle to the anti-trust nual production of manufactured production and provide n i 







legislation of the United States of 
America, would be constitutionally 
admissible, 


In cases where illegal combinations, 
such as attempts to create monopo- 
lies, with a view to raising prices 


ing. Currencies are appreciating; 
buying power is reviving; the adop- 
tion of the Dawes plan has given 8 
greater measure of confidence in 
‘-Burope. - Stable governments are 
gradually replacing those elected in 


goods surely no better testimony can 
be offered as to the efficacy of the 
Made-in-Canada campaign or as to 
the desirability of concentrating our 
efforts on the replacement of import- 
ed goods with those of Canadian pro- 


work on certain groups of @ 
that would’ otherwise have been 
We have always taken the view tha 
when the domestic market is denre: 
sed it is good business to round out 
predetermined running schedule 


During these years we sold to the 
United Kingdom $3,505,677,828 
worth more than the United Kingdom 
sold us; but we took most of this 
trade balance, including the proceeds 
from the sale of most of our ex- 








missioner are, inter alia, that it be 
made unlawful for any combine, (as 
defined in the Combines Investiga- 
tion Act, 1923) operating or control- 
ling a chain of jobbing houses, deal- 
ing in the products of the soil, to 






















the feverish atmosphere succeeding le farm ucts and spent it , : . a : e 
: q . rate, or in any way control the/ unduly, are shown to exist, the neces-|duction. We are about 2 billions to|export business. “thn 

aire trols i Geen eaniied maa im the | Uni States chiefly for operations of the business of broker |sary machinery to deal with them is|the good, but still have 534 millions| 4 few manufacturers more happily 
manufactured s. It th/or factor handling the products of|already provided by the Criminal|of imported goods against which to placed or longer established in num<| 






is 
necessary and desirable that Canada 
shall continue to trade with the 
United States, and that the relations 
between the two countries shall re- 
main on the most friendly terms, but 
it does not follow that Canada must 
impoverish herself by buying from 
the United States what is produced 
at home. 

Conditions in Canada are very 
similar to those in the United States. 
Is it possible that we can follow a 
different policy from that which has 
been followed by the United States 
successfully ? 

The development of the United 
States under the protective system 
has been rapid, extensive, and well 


is beginning to run again. 
The Situation in Canada 


Canada, in common with other 
countries, is sharing in this general 
improvement throughout the world. 
In Canada there are also encouraging 
domestic factors. Owing to short- 
age in other countries, recovery of 
exchange and other causes, the prices 
of farm products have risen consider- 
ably, with the result that the purchas- 
ing power of the agricultural popu-: 
lation has been greatly increased. It 

’ is reported from reliable sources that 
farmers, according to their ability, 
are paying off mortgages, liquidating 
bank loans, settling outstanding bills 


make headway. 

A survey of the increase or de- 
crease in export trade of individual 
firms in 1924 over 1923 was recently 
made by your committee. There are 
here presented some general conclu- 
sions drawn from this survey. Dur- 
ing 1924, 166 export markets were 
entered by Canadian manufacturers 
for the first time. In numbers, these 
were divided almost equally over the 
ne arbitrary world divisions: 
Great Britain and Europe; North, 
South and Central America and the 
West Indies; the British Overseas 
Dominions; and Asia. Apparently no 
one section is specially favored. n- 
adian manufacturers, making use of 


Code of Canada, or by the present 
Combines Investigation Act, 1923, in 
its present or amended form, so long 
as it is_ applied with necessary dis- 
crimination. 


Quebec and Ontario with regard to 
double taxation on successions will be 
shortly concluded by a satisfactory 
agreement, 

Alberta does not tax assets out- 
side that province, 

New Brunswick has entered into 
reciprocal arrangements with Great 
Britain only. 

British Columbia has entered into 
reciprocal arrangements to the same 
effect with Great Britain and with 





erous steady markets may be making 
a small profit, but the great majority). 
count themselves fortunate if they can” 
clear all their overhead applying 
duced costs from greater productig 
in lowering the price to Canadian eo 
sumers. If they make a profit 
much the better for them, for 
ada’s trade balance and for the 
dian consumer. If they break 
the trade balance and the Canad 
consumer are helped. If 
the manufacturer shoulders 
himself. Whatever happens 
Canadian consumer cannot be 
loser and with close and skilful 
tention the Canadian manuf. 
can build up his export business a 


the soil; and he concludes that “con- 
sideration be given to the desirability 
of passing legislation similiar in 
principle to the anti-trust legislation 
of the United States of America.” 


MEMBERSHIP OF 
C.M. A. GROWS IN 
WESTERN CANADA 


But Losses Suffered in Que- 
. bee and the Maritimes 
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nd’ adding to bank accounts. ‘This agriculture, industry, transportation, | During the year ending April, 362 Ontario, increased banking, shipping and sell-/make better profits either ¢ 
Calas Gig eed ates kk elie he ents of |Rew members joined the Canadian ing facilities, making use of their in-|of indirectly. For these reasons. yc 
ee fran ac souteets ‘has —— autlonal netioliy. pertm Manufacturers’ Association; those = 4 creased knowledge and experience and |committee considers the developme 
. t part of that national de-| Whose membershitis were cancelled Still Nothing Done for acting under the strong urge of none|of export trade one of the most 


reflected in a greater demand for 
. manufactured goods, but this may 
come later. The country’s total ex- 
ternal trade shows a substantial sur- 


questions associated with Canada’ 
trade and commerce to-day and h 
no hesitation in suggesting a contin 
— of the development policy 


too favorable domestic conditions are 
scouri the seven seas in the ho 

of keeping their wheels turning. f 
the returns under examination, those 


numbered 293; leaving a net increase 
for the year of 69. 

The summary by divisions is as fol- 
ows: 





velopment can be duplicated in Can- Uniformity in Taxation 
ada if we follow the example of the 


United States in establishing, main- 
















From the Quebee Section. 
aoe Sant Legislation Report 

























al eet the ‘year aang Mareh, = waver ‘his Laker ae Aaoli- Conse It is unfortunate that another year | *°P°® rting increases averaged $100,000 been followed in recent years b : 
oe - $1,081,361,643 "and the . Divisions cations lations Standing has without ti y ad-| more export business in 1924 over|the association. ie 
1925, being 796,932,811 Protection Concerns Everyone Ontario ..... ...... 1% Ge ene te nee some even Ie ad- | 1993. Those reporting decreases 2 
imports being $ a. there are fac-|,,comsider what would happen to any | Maritime .0..°!!!! 19 32 Lous 13 | yinees in the dire = nae y eae averaged $86,000 less than in 1923. 

On the other hand, there are The city or town in Canada if all its fac-| Prairie ...... ...... 6238S Gain 14 of corporation taxation. As the situ = The total number of firms showing] There is one point in particu 
tors that are not encouraging. tories were removed. Who would be | Briti#h Columbia ... 78 16 Gain 57 : "| increases was more than three times 









tion exists at the present time, every that is not as generally recognized as)” 





e reasons given for cancellations 

















































total external trade of Canada for! affected? Only the factory owners : ! ‘ndicati Ne |! r 
the year ending March, 1925, was $1,-| and their employees? By bo sneana. oe memberships are classified as fol- an itn ane Se meth particular law, hase the samen geoterins tak ad . — _ or - ay ie 
878,294,454, as against $1,952,130,164/7h. surro farmers would lose | ‘WS: ; and its peculiar method of taxation, |... with 1923. operation of utilities and whic of 
for the year ending March, 1925, &@lthe sales of farm produce formerly a PRN <5. o0 Sc chun ccetbes 44| with the result that a corporation : “ interest to the investor. The ordinary” ‘ 
decrease of $73,835,710. made to those supported by the -in- | NO"-Payment OE BOR: co cpvcnclesiés 22/doing ‘business throughout Canada| Provided the same _ proportions | industrial concern turns over its ¢ mane 

; ; nd, |dustries. Their ons me connhd Gaaeeans OUMIDUNIORD 0 esicoassecrsccceses 28 | has oon difficulty in making itself} held good in considering the total|ital from once to eight times ual. 

Railway earnings decreased, and, |< ins. ‘The enttbents weeld | Amalgamations of firms ........... 16/ familiar with the taxing legislation |number of Canadian exporting manu-|ly. In many cases, even more fre-) 

while part of the decrease is oS = ae The Suetesslanal oo oe representatives no longer g|of the different provinces. Your|facturers, a total increase of $57,000,-|quently. The utilities, on the othe: 
Siaraha enotee tian that of the|would lose clients, The railways | Additional representatives no ionger roe eee 3 Zoste — export trade, in, manufactured hand, can only tore a cap- 

: n = . strongly commend any we rect 0 in er wou ital once in eve our rs. 
previous year, there is also a signifi-| would lose freight. Workmen sup-| required .........-.......00++.0+ $3 | oofort tymando ha col 4 eens cooaee so i white eas — ry yea 


Company re-organizations 
ee to other trade organiza- 

SOORD: hawk ks c owsp bee's bus Gnvenepes 
Economy owing to trade conditions 73 
In liquidation or not operating .... 60 

Of the 362 new members who have 
joined the association very few are 
starting manufacturing. The majority 
are small firms that have been fre- 
quently asked to join the association 
but have not done so until this year. 

On the other hand, many of those 
who have been forced to resign owing 
to failure arising out of present busi- 
ness conditions are among the oldest 
manufacturing firms in Canada and 
have been loyal supporters of the 
association for many ro. 

It is reported that 125 new mem- 
bers have been secured in the four 
western provinces, The growth of 
the association in these provinces is 
one of the most es features 
of membership work. At the begin- 
ning of this century the associa- 
tion had no members west of the/¢é 
Great Lakes; in 1910 there were 236; 
now there are 809. In 1916 there 
were 289 members on the three 
Prairie Provinces of Alberta, Sask- 
atchewan and Manitoba; now there 
are 483. In September, 1923, when 
the Edmonton office was opened, 
there were 88 members in Al . 
now there are 180. In 1916 there 
were 65 members in British Colum- 
bia, now there are 326, 


RECIPROCITY IN 
SUCCESSION DUTIES 


This partly explains why these com-7 ' 


panies, for expansion purposes, 
so much new capital. 


plying the needs of factory em- 
ployees would have less to do. Stu- 
dents educated at great ex . 
could not get positions. The 
would lose business, There would 
not be one person in such a city or 
town who would not be affected ad- 
versely, directly and indirectly. 

During the six tariff red 
ginning with 1919 Canadians have 
experienced painful proofs of the 
truth of this statement. 

For Tariff Board 

Protection is a national question 
which goes directly to the root of 
every large problem that confronts 
us. Any party in power should en- 
sure that its fiscal system is promot- 
ing national de nt. Tariff 
rates should be taken out of political 
discussions and should be fixed ac- 
cording to the needs of the country. 
A tariff commission or board, while 
useful to gather information and to 


uniformity of legislation as it affects 
our large business corporations. 


sort of business these days sounds 


cant reduction in the amount of iron 
like very pleasant news indeed, the 


and other basic materials carried by 
the railways. During the five years 
ending 1923 the tonnage handled by 
Canadian railway companies showed 
a smaller rate of increase than the 
tonnage received from United States 
connections; in other words, the ton- 
nage of importations ‘from the United 
States increased to a seein extent 
than tonnage originating in da. 
The cost of railway transportation 
has not been reduced in proportion 
to the reduction of industrial and 
agricultural production costs, and the 
present competition tends to increase 
rather than to diminish railway ex- 
penses. Co-operation is suggested, 
but it is difficult to see how it can 
be practically applied sufficierttly to 
reduce both the cost of transporta- 
tion to the public and the annual de- 
ficits of the Canadian a were 
reat increase 
freight ne uae traffic can be| make investigations and recommenda- 
developed in the immediate future. tions, is not in itself sufficient. The 
The stream of Canadians is still —— policy should be established 
flowing south and, while some are/by- parliament. When that is done, 
returning and some immigrants are|the framing of tariff rates is — 
arriving from Europe, on the whole,|a matter of careful, intelligent a 
it is doubtful if the country is re- ial administration. 
taining the natural increase of the f Canada embarks on a new pol- 
population. icy of national development, there 
very year since the slump of 1920] is no doubt that a period of great ex- 
we have been told that prosperity is|pansion and prosperity for every 
just around the corner. Experienced| section of the country will follow. 
usiness men, including members of|Why should Canadians hesitate to 
the association in all the provinces|adopt such a policy? We have fertile 
who, in the years following 1920,|land, raw materials, coal, electricity, 
said that national conditions were/ agricultural and techni steeaties, 








The Financial Post 
has the largest 
paid circulation 

in its field 


It has the largest paid circulation of any 
Canadian business, investment or financial 
publication. It is the only financial publica- 
tion in the world submitting its circulation 
to analysis by the world authority on circu- 
lations—The Audit Bureau of Circulations. 
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unsatisfactory, were sometimes | well-equipped ye 9 e 
h d with being pessimistic andjof loyal employees, anxious about : Tr r 
ore, tald that they should be opti-|the future o their occupations, an} Arrangements Which Have ; a e e S OO 4 | 


intelligent and industrious popula- 
tion, and, in brief, everything neces- 
sary to maintain and extend a pro- 


Been Made in the Various 
Canadian Provinces 


mistic. : 

But time has eg their — 
ments. During the five years inter- 
vexing between the spring of 1920/ductive system which will supply 
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From the Report of the Legislation Commitee 
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During the same ten years the 
statistics of Canadian trade with the 
United Kingdom are as follows: 


ate ae 





afforded her ucers, urban com- 


statistics are available has been made 
(Continued on page 39) 
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time, agreed to reciprocate in this 
matter with any other goertnse. but 
it is hoped that negotations between 
















United States. $2,229,682,- 
Se wnt ues aon the United munities largely dependent upon = ictodie herein tea ee oo aed é 
Sian sete *ot, O cicad debt part o@' all thes te geotuesd en the parts of the British Dominions in re- You can ALWAYS get a detailed analysis of circulation of The : 
oso farms. A careful analysis of An hes not, up to the present Financial Post on request, and when you get it, you can rely on it. 
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SMALLER WHEAT 


CROP CUT INTO 
RAIL EARNINGS 
Expenses Curtailed to Meet 


the Reduction in 
Revenues 





Report of Transportation Committee 
= at C.M.A. Annual. 

The results < meee of all 
Canadian railroads reporting an-an- 
nual operating revenue of $500,000 or 
over in 1924, were not as favorable 
as the showing made in the year 
1928 as indicated by the appended 
brief summary taken from statistics 

by the Dominion Bureau of 
ics. ese figures, being com- 
from preliminary reports, are 
subject to revision on receipt of final 
returns from the carriers, but for the 
purpose of showing the general situ- 
ation are substantially, correct: : 
venues 471,236,427 
ee ot ssrr's05.592 +705.898,061 


Expenses 
deduction of 
ees oleae etc. 56,410,365 58,685,047 


piled 


eee eeee 


moved... 108,060,568 112,740,190 
ee toe, 't. mile 30,407,690,912 38,933,180.568 
email. <\ce-i¢acbs $231,517,862 $246,444,727 
Exp. to Oper. Rev. 85.57% 86.13% 
Payroll to 52.5 % 52.1 % 
Payroll to Exp. 61.3 % 60.7 % 


The falling off in gross tonnage 
was due to the smaller yield of wheat 
in 1924 as compared with abundant 
crop of 1928, coupled with decline in 
manuf. products and raw ma- 
terials. The figures in this connection 
are interesting: cs 

ee 8 = One aa tone 


= Sheet and Structural Iron.. 639,105 tons 
Other Iron & Steel Manufactures 471,162 tons 
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Canada is the . 
Reduce Tarifj Since the War 


— 


. 


Country to 


— 


From the Report of the Tariff Committee to the Annual Meeting of the C.M.A. 


Official announcement recently is- 
on and Washington 
states the reasons given by oher coun- 
tries for increasing customs import 


sued from Lond 


tariffs as follows: 


(1) To protect domestic industries 
against the importation of foreign com- 


petitive products, 


_ (2) To encourage the strong national- 
istic sentiment engendered by the war, 
which aimed to make each nation econ- 
omically. self-dependent to the fullest 


extent possible. 


(3) To imcrease the national income 
custom 
houses have to be maintained whether 


without extra cost, because 


the tariff is for revenue or for protec- 
tion. 


(4) To meet the increased need for 


funds to pey the heavy burden of gov- 
ernmental debts incurred during the 
war. 


(5) To provide additional freight for 


national transportation systems. 

(6) To provide a safe basis for mak- 
ing reductions in bargaining with other 
countries for preferred markets for ex- 
portable commodities without permit- 
ting such preferential tariff reductions 
to cripple domestic industries. 

(7) In brief, to give maximum em- 
ployment and prosperity at home. 

_ Since the last annual general meet- 
ing 22 countries have increased the 
rates in their customers tariffs, Since 
the war 80 countries have increased 
tariff rates. These increases are not 
smal} percentages. In many cases 
the tariff rates have been increased 
two, three and four hundred per 
cent., and in a few cases over one 
thousand per cent. Some countries 
sti prohibit by embargoes various 
importations that would injure their 


wee» 844,877 tons 2 1 
ieetee, ete abe $27,588 tons | producers. While tariffs have been 
Brick and Artificial Stone ..... 35-608 tons rising throughout the world, regula- 
rors, Protects tgs aoe ee tions governing their administration 

This decline in ge have become more strict. Practically 


by materially reduced operat- 
semen the largest reductions 
occurring in transportation, mainten- 
ance of equipment and maintenance 
of ways, in the order named. 
Canadian National Railways 
The Canadian National Railways 
(Canadian Lines) e ienced a simi- 
lar falling off in freight and passen- 
‘ger revenue as other lines. Economies 
effected in transportation, together 
with material cuts in maintenance 
ways, and equipment, however, prac- 
tically offset the reduction in rev- 
enues, so that the total decrease re- 
sulting in net operating revenue was 
onl 459, and operating income, 
which is the sum remaining after de- 
ductions for tax accruals; and adjust- 
ments for hire of equipment, and 
joint facility rents, shows a slight in- 
crease of $221,629 over 1923. Opera- 
tions on the lines in the United 
States, however, fell considerably be- 
low the 1923 record, and the net rev- 
enues for the entire system, there- 
fore, aggregated some $3,186,398 less 
than 1923. 
data is- 


interesti 
The following in aren | Raile 


< ret St coning results by re- 


‘ gions: 


A Region 
Operating Revenues .....-+-+-- $20,721,309.54 
pubcecbdeve 24,266 ,403.78 
Net Earnings ...... (Deficit) $3,545,004.24 
Central 


oocevecees $114,564,818.39 


Operating Expenses .........- $ 98,131,371.43 

Net Earnings ........---++- $ 16,433,446.96 
Ww 

Seep béebae $ 65,938,275.20 

ae es gushbote $ 67,062,628.69 


Net Earnings ...(Deficit) $ 1,124,353.49 
United Lines 


WEB nce eeseeee $ 34,363,689.42 
$ 28,883,527.17 


ecccce coccecs $ 5,480,162.25 


TAXES DISCOURAGE 
NEW DEVELOPMENTS 


Little Hope for Capital and 
Immigration in View of Com- 
paratively Heavy Levies 


eeeeeeeeee 





From Report of tion Committee to 
C. M. A. Annual. 


The proceeds from the Business 
Profits Tax and the Income Tax for 
last fiscal year ending March 31, 
1925, as compared with previous fis- 
cal year, were: 

In 1925 


In 1924 
(Estimated) 
Business Profits 


eee $4,752,680 $2,400,000 
Income Tax.) 54,208,027 56,550,000 
Thus the business profits tax, 


which now — only to arrears, as 
the tax itself has long since been 
discontinued, shows a decrease of $2,- 
350,000, on the previous year, while 
the income tax shows an increase 0 
$2,350,000, making the total receipts 
from the two sources about the same 
as last year. 

Between the years 1913-1920, the 
net debt of the Dominion rose from 
$41.76 to $360.77 per capita, and the 
provincial and municipal debts have 
also been largely increased. _ 

Income taxes in Canada in 1925 
stand at the old figure, while in Eng- 
land there was a reduction of 25 per 
cent. on the normal rate of taxation 
in 1924 as compared with 1922, and 
in the United States they have been 
reduced materially on the principle 
that high income taxes are bad for 
business. On incomes of $3,000, the 
Canadian levy is $40, while in the 
United States, it is $7.50. Here we 
pay $126 on $5,000 income; in the 
United States, the tax is $37.50. 
a $10,000 income, our rate is $619.50, 
while in the United States, it is 
$207.50. On an income of $100,000, 
our rate is upward of $10,000 over 
the United States levy. A compari- 
son of these figures leads one to ask 
how Canada expects to stand up in 
competition for population and capi- 
tal under such an excessive handicap. 


CANADA’S PLATINUM OUTPUT 


OTTAWA.—Finally revised statistics 
for 1924 on the production of platinum, 
as reported by the Bureau of Statistics, 
show that except for a small amount of 
5 ozs., which was recovered from British 
Columbia placers, the total output of 
9,186 ozs., was derived from the copper- 
nickel ores of the Sudbury district. 


all countries have greatly increased 

the protection for their home mar- 

kets. They have been shutting out 

more and more the products of other 

countries, and have been encourag- 

ing their people to use their own pro- 
ucts. 



















finite protective measures, 
ernment of the United 


industries —. from exceptional 
competition from 


such things as de 


longer hours. 

In May, 1921, the Fordney Emer- 
gency Tariff relating to agricultural 

roducts went into effect 

nited States, and the Fordney-Mc- 
Cumber Tariff went a complete 
revision upward of the United States 
a — into force on September 

In 1920, the last 
old United States tariff, the Demo- 
cratic or low tariff, the dutiable im- 
ports into the United States were 
valued at $1,985,000,000, and the 
amount of customs duty collected was 
$325,645,565; in 1928 the first full 
year under the present United States 
tariff, the value of the dutiable im- 
ports into the United States was $1,- 
656,110,659, and the amount of duty 
collected was $592,764,105. The value 
of dutiable imports in 1923 was re- 
duced more than $300,000,000 below 
the value of the dutiable imports in 
1920, but the customs duty collected 
in 1923 was $267,000,000 greater than 
in 1920, In other words, the increased 
tariff resulted in a large increase in 
revenue to the country, though at 
the same time there was a decrease 
in the quantity of dutiable goods im- 
ported. 

Contrast the policy followed by 
Canada with that followed by the 
United States. 

The reductions in the tariff of Can- 
ada have resulted in a greatly re- 
duced customs revenue, 


The Tariff as a Factor 


’. 


: in Canadian Prosperity 





(Continued from page 38) 


in an endeavor to ascertain the per- 
centage of Canadian farm products 
consumed in Canada. The total of 
farm products include field crops, 
farm animals, wool, dairy products. 
fruits, poultry and eggs, maple pro- 
ducts and tobacco, and the enquiry 
shows the following percentages: 
Percentage of Canadian farm 


Years products consumed in Canada 
BOIS 20 co 00 20 oe 87 
BED nc de cs 83 
SNP bei veiae q7 
1921 . © 08 80 
1922 os oe 76 
Aver. for the 5 yrs. 80 


In other words, out of every hun- 
dred dollars’ worth of farm products 
eighty dollars’ worth stays in Can- 
ada. | 

Excluding the yearly production 
and exportation of wheat the per- 
centages of Canadian farm products 
consumed in Canada for _ same 


vears were: 

Years Percentage 

i sptan “séenbsuavboudtsassewe 91.3 

1919 89.6 

1920 90.8 

Tn bk hs ss S00) Boe 29d. 408 91.2 
DE snk anh ben ade wwe lee 90.7 
Average for the 5 years ...... 90.7 


This statement shows very conclu- 
sively that the home market is of 
much greater importance to Canadian 
farmers than markets abroad. It fol- 
lows, therefore, that a policy which 
reduces the purchasing power of the 
home market under normal conditions 
will restrict the sale of farm pro- 
ducts and. on the other hand, that 
a policy that will augment the pur- 
chasing power~ of those engaged in 
industry and allied occupations will 
increase the demand for farm pro- 
ducts. Thus the interests of agri- 
culture and industry are clearly in- 
terdenendent, and suffer or prosper 
together. 

More freight and passengers will 
quickly solve our transportation diffi- 
culties. en are made in 
Canada, our railways get the freight 
on the raw materials carried to the 
factories as well as the freight on 
the finished products carried away 
from the factories. When goods are 
imported from the United States, 
our railways get no freight on raw 
materials and only the freight on 
finished products on the haul north 


f | from the international boundary. 


Employment is the basis of na- 
tional prosperity. The best policy is 
that which keeps the most people 
employed. Over one-quarter of the 
entire population is directly sup- 
ported by industrial wages and a 
large percentage of the remainder is 


‘|indirectly dependent upon industrial 


activity. Thousands of young women 
and men come to maturity every vear 
and go out to look for work. Where 
will thev get it unless our country 
develops? This has a bearing on the 
problems of immigation, If there is 
plenty of employment, immigrants 
need no inducement to come to Can- 
ada. If there is not enough em- 
ployment for Canadians, why add to 
the idle population? 5 
More capital is needed to develop 


On| the countrv. but it cannot be obtained 


unless stability of conditions, fair 
treatment and a reasonable return 
are assured. As a mater of f>-t, a 
large amount of Canadian funds is 
available for investment, but too 
large a percentage is going into 
bonds and mortrages. or Ivinge in the 
banks. because investors desire more 
stability before risking their money 
in vroductive enterprises. 

Before industry can exvand, a 
large part of the home market must 
be enaranteed by adeauate and stable 
tariffs, so that factories, by produc- 
ine in large quantities, can reduce 
the cost of operation, and lower 
vrices to ¢ ers. 


Taxes in Canada are so heavy that 


they constitute a great burden on 


productive enterprises and on con- 


sumers, 

The total s production of Can- 
ada for the last year for which offi- 
cial statistics are available was $4,- 
485,487,785. This includes agricul- 
tural, industrial and all other forms 
of production, The total net produc- 
tion was $2,728,906,285. During the 
same year the total taxes collected 
by the Dominion, provincial and 
municipal governments of Canada 
amounted to $627,902,769. Conse- 
quently in that year the Dominion 
provincial and municipal taxes took 
one quarter of the value of the net 
production and about one-seventh of 
the value of the gross production of 
this country. Canada is over-gov- 
erned and under : lated,—a_ cost- 
ly combination, olitical candidates 
are frequently elected by promising 
huge Ss of public money, 
which, although giving a temporary 
stimulus to business bequeath a stag- 
gering legacy of debt. 

In considering expenditures all 
governments should realize that tax- 
payers cannot endure additional obli- 
gations and should be relieved gra- 
dually of part of the immense burden 
they are carrying. 

Waste ~ 

Serious attention is being os to 
the elimination of waste in industry 
by the department of commerce of 
the United States, and some interest- 
ing and valuable information has 
been compiled. The statement that 
the United States and Canada are 
two of the most wasteful countries in 
the world will scarcely be challenged. 
A little examination shows how great 
is the waste in manufacturing, farm- 
ing, lumbering, fishing and other oc- 
cupatiors. It is not necessary to 
elaborate on the natural resources of 
Canada, Volumes have been publish- 
ed filled with accurate information on 
this subject. But the resources of 
Canada are not great enough to sur- 
vive plundering -_ —_ Ou —_ 
dred rs ago this part o 
was meal with the finest hardwood 
timber. If only part of it were still 
standing, it could be sold for enough 
td pay off the national debt and 
leave plenty over, but most of it 
went up in smoke. The waste from 
accidents is a. —s loss oo 
and property from fire is appalling. 
coat vyeater efforts be made b 
all Canadians to reduce waste, in a 
forms? - 

Canadian should for sectional 
differences. = et teetee 
largely figments of political imagina- 
sas ‘aint are kept alive by those 
who flourish by creating discord. One 
part of the country or one group of 
the population cannot prosper if 
other parts or groups are not pros- 
pering. 


Quebec 





Southern Power 
Will Offer Bond Issue 


From Our Own Correspondent. 

MONTREAL.—The Quebec South- 
ern Power Corporation will shortly 
be in the market with a bond issue. 
The issue will total some $750,000 and 
will be sold by a local bond house 
which has, in the past, been identi- 
fied with other power issues. 

The Quebec Southern Power Cor- 
poration is a consolidation of two 
power companies which operate in 
adjacent territories in the Laurentian 
district north of Montreal. The two 
companies which constitute the new 
incorporation are the Laurentian 
Hydro Electric and La Compagnie 
Electrique des Laurentides. Under 





rate management, both these con- 
stituent companies were su y 
4 


: 
enn bn Genre oe 


rg # and after the war the 
United Kingdom adoped certain de- 
These 
were partially removed by the aboli- 
tion of the McKenna duties, effective 
Auguss 2, 1924; but the feces gov- 
introduced aaa hae 

u a new i 0 
Industries Act, under which it o pro- 
posed to provide protection for home 


road arising from 


t epreciated exchanges, 
nties or subsidies, lower wages or 


in the 
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In the front rank of 
Desirable Investments 


POWER BONDS 


ACK of the tremendous growth has 
been the essential nature of the service. 
Power companies sell a commodity that 
has become almost as necessary to the 
territory it serves as the daily food 


supply. 


rise in earnings. 


These factors are fundamental and 
relatively permanent. 


BROWNE, URQUHART & CO., LIMITED 


180 St. James Street, Montreal 


Main 8011* 


Equally important factors are the per- 
sistent increases for large power re- 
quirements from all branches of indus- 
try and the ability of power companies 
to meet it and at the same time reduce 
their overhead costs. 
this tendency is shown in the steady 


Well selected bonds of established 
power companies afford investors both 
safety and attractive yield. 


A bond issue that is an excellent 
example of this type .of investment will 
be offered us at an early date. 






























The net result of 
























MILLIONS DAILY. 
PUT IN PRIVATE 
U. S. UTILITIES 


Customers and Employees 
Join in Recognition of 
Sound Basis 


NEW YORK.—wWhat constitutes 

rhaps the most remarkable record 
in the annals of corporate financin 
in the U. S. was revealed when 
C. Abell, president of the American 
Gas Association, stated that during the 
first four months of this year the 
American people had invested their 
savings in the securities of public ser- 
vice companies at the almost unbeliev- 
able rate of $5,000,000 a day, $212,000 
an hour or $3,500 a minute, Sundays 


and holidays included. With a continua- 


tion of this present rate of new finan- 
cing, he estimates that approximately 
$1,825 will have been obtained by the 
gas, electric light and power, street 
railway, water, telephone and tele- 
graph companies in 1925. 


Mr. Abell said that this money had 
come from mililons of Americans, a 
large percentage of them customers 
and employees of the companies 
themselves. Latest available statis- 
tics show that the public utility indus- 
try has about 5,200,000 security hold- 
ers, divided about evenly between 
stockholders and bond holders. The 
banks and life insurance companies 
hold about $4,000,000,000 of utility 
securities, which makes all the insur- 
ance policy holders, bank stockholders 
and depositors throughout the coun- 
try vitally interested in properly 
maintaining public necessities. 

“The most remarkable development, 
however, and one showing striking evi- 
dence: of the faith of the American 
people in the principle of private oper- 
ation of essential utility services under 
the present system of public regulation, 
is the tremendous growth in the number 
of customer shareholders,” he explained. 

“When the users of our service invest 
their savings in our securities, they not 
only evince faith in the honesty and in- 
tegrity of the executive management of 
our business but they believe that under 
such management the public service 
business will witness its greatest ex- 
pansion—an expansion which will not 
only safeguard their investments but 
assure them of the conveniences of life 
that every modern American demands. 

“Since January 1, 1918, more than 
800,000 users of our service have pur- 
chased the securities of their local com- 
panies, with the number growing by 
leaps and bounds at the present time. 
To-day the public service companies have 
their securities more widely distributed 
than all the other industries of Amer- 
ica combined. The direct results of all 
this remarkable expansion are that our 
relations with the public are on a better 
footing than ever before, that public 
regulation of our business is more 
reasonable and based upon sounder 
principles than at any time since the 


ne ince ap nent ft ACO 


commission form of regulation began 
and that our securities not only demand 
the confidence of our customers but en- 
in the financial 


joy a high standin 
markets of the world.” 





Engineers Now at Work 


On New Abitibi Lines 
Abitibi Power & Paper Co., in re- 


gard to their purchase of Island Falls 


power plant from Hollinger Consoli- 
dated, says engineers already are lo- 


cating the power line from plant to 
mili. Present installation is two 12,- 
500 k.v.a. generators in a power house 
adequate to instal two similar ones. 


‘| The latter will be installed while the 


power line is being changed, so that 
the plant will be ready to deliver full 
power within four months. 

Electric boilers are being installed 
at the mill to use the new power, and 
plans are being made to increase the 
mill by addition of two or three new 
paper machines. This will strengthen 
the position of Abitibi in the proposed 
Spanish River-Abitibi merger which 
is again strongly rumored. It is un- 
derstood Abitibi will float a bond is- 
sue for the new power plant purchase 
and extensions. If the merger should 
go through, there would presumably 
be sufficient cash in the combined 
treasury to permit installation of the 
new paper machines without recourse 
to the public. 


CALIFORNIA HAS 
SET U.S. PACE IN 
BRANCH BANKING 


(Continued from page 9) 
Pacific Southwest is next with 90. The 
Mercantile Trust Co., of California 
has 55 and the Security Trust and 
Savings Bank, 42. 


The activities of the branch in 
southern California are better under- 
stood from some of these interesting 
figures. Since Sept. 14, 1923, the num- 
ber in southern California has in- 
creased 93, and of this number, the 
state banks added 69 in the city limits 
of Los Angeles. The national banks 
now have 27 agencies in the city and 
none outside, in accordance with the 
ruling of the Comptroller of Currency. 
The state banks have 158 branches in 
the city. 

In New York City the Corn Ex- 
change Bank is the pacemaker in the 
branch business. It has 60 branches, 
it is estimated, and the Rank of Man- 
hattan Co, has 32. The irving Bank- 
Columbia Trust Co. 15; the 
Mechanics and Metals N2tional Bank, 
14; Public National Bank. 14; Chat- 
ham Phenix National Bank and Trust 
Co., 18: Colonial Bank, 12; Manufac- 
turers Trust Co., 12; Greenwick Bank, 
11. and State Bank, 11. 

Some of the larger Wall St. banks 
also have branch offices located at im- 
portant points. The Chase National 
has 7; Bank of America 7; Chemical 
National, 2; National City Bank, 6; 













ee 


Seaboard National Bank, 2; Bank of 
New York and Trust Co., 1; Bakers 
Trust Co., 2; Equitable Trust Co., 2, 
and the Guaranty Trust Co., 2. 

From these statistics it is evident 
that branch banking has caught the 
fancy of the nation’s bankers to a 
greater extent probably than most 
people realize. Various legislative ex- 
pedients have been attempted by the 
opponents of the system, but appar- 
ently with little success. And it is of 
interest to remember that the fashion 
was started in Los Angeles. 


A. M. Chaffey, president of the Cali- 


fornia Bank, is credited with establish. 


ing the first branch of a state bank, 
and the late W. A. Bonynge, Sr., 
started the first national bank agency 
when he was president of the Com- 
mercial National Bank. 


CANADA’S FUTURE AS 
MAKER OF NEWSPRINT 


Is Fast Taking the Dominant 
Position in the Industry— 
Figures of Expansion 


_NIAGARA FALLS.—“During the 
first four months of this year, the 
newsprint mills in North America 
made more than a million tons of 
newsprint paper and it looks as if the 
total for 1925.would set a new high 
mark beyond three million tons out of 
a world production of five million 
tons,” declared R. S. Kellogg, secre- 
tary of the News Print Service Bu- 
reau, speaking at the annual meeting 
of the American Pulp and Paper Mill 
Superintendents’ Association upon the 
topic of “News Print Paper in North 
America.” “The North American in- 
dustry now has a capacity of 11,000 
tons of newsprint daily and new ma- 
chines totalling 1,500 tons additional 
capacity are under construction, to 
say nothing of other projects less ad- 
vanced,” he conthanes. “This means 
an increase of nearly 100 per cent. in 
a period of eight years, and is a re- 
markable development even on,a con- 
tinent which has always done big 
things. 

_ “The United States mills are mak- 
ing about the same quantity of news- 
print .as in 1920, but the Canadian 
output is 70 per cent. ahead of 1920, 
while 1925 marks the entry of New- 
foundland as a big factor in the news- 
print situation with two mills of 
nearly 700 tons a day combined ca- 
pacity. Mexico has made about 40 
tons a day of newsprint with little 
change for many years. 

_“The Canadian production in the 
first four months of 1925 was slightly 
more than during the entire yéar of 
1915, and the 1925 total will probably 
equal that of the United States for 
the first time. So far as there is any 
means of determining, it looks as if 
from 1926 on, Canada would be the 
world’s greatest producer of news- 
print paper.” 
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Blazing the Trail for 
Industry 


Anticipation of 
the needs of industry has 
always been the 
policy of the 
Company 


Aeroplane View of Plant of Shawinigan Water and Power Company and Town of Shawinigan Falls, P.Q. 


Industries Followed Available Power 


HAT the Shawinigan Water and Power Company has accomplished for 

the province of Quebec may best be exemplified by towns and cities like 
Three Rivers, Sorel, Grand’mere, Shawinigan Falls, Donnacona and Cap de la 
Madeleine. Before the advent of the company some years ago, these towns 
contained practically no industrial activity whatsoever—but by the supply of 
cheap power, Shawinigan has built up a large part of the province 
industrially. 


Quebec Province 
Has the Cheapest 
Power in Canada 


OWER is supplied in 
Canada at an average 
cost of under one cent 
per kilowatt hour, chiefly 


At the inception of the company, there was not the demand for power, but 
due to the abundance of 
water power in Canada, it is 


it has always been the policy to have the power ready and waiting the indus- 
indi l - ° e ° ° ° ° 
ae Oe adel igde:ate trialist. This policy holds good to-day and will continue to do so. 


tions in Canada. The aver- 
age net revenue per kilowatt 
hour of all central electric 
stations in Canada was only 


The mere presence of waterfalls never made the province of Quebec the 
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.83 cents in 1923. Quebec 
has the cheapest power in 
Canada, the report shows, 
the average net revenue per 
kilowatt hour for all central 
electric stations having been, 
in 1923, as follows: 


.68 cents 

.72 cents 

.93 cents 

1.06 cents 

British Columbia 1.08 cents 

Alberta 

New Brunswick . 3.58 cents 

Saskatchewan .. 4.43 cents 

Nova Scotia .... 4.98 cents 
Prince Edward 

Island 8.67 cents 


—From The Financial Post 
February 27, 1925 


best place for industry in Canada to-day —- it was the actual development of 


these waterfalls which brought the industries which are still supplied by the 


company. 


Not only has the company been active in supplying the cheapest 
power procurable in Canada, but it has established and continues to own 
several companies which are leaders in the electro- chemical industry. In 
addition, it owns and operates meee public utility corporations and some 
tramways. 


The goodwill, which the company has established through its service to 
the Province, has been supplemented by the fact that both the company and 
some of its subsidiaries have a large number of customers on their lists of 
shareholders. The Shawinigan Water and Power Company is owned by some 
4,400 people, mostly all of whom are resident in the province of Quebec. 


THE SHAWINIGAN WATER & POWER COMPANY 


MONTREAL 
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